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" and Quebec, Teadinc to @ small negative impacl on-the papulat1nn af

tna two provinces. This mitigazes the stirung positive impact aof
acTivity in Unhar.o 5 durab]es manufactures gnd. reinforces the tmpact
in Queksg of the mogest gains in its goods progusing seciers.

Whije the gererzlly strong fmeacts fn manufacIuring enzbie
Maniteba to approximately match those of the national average, the
positive impact on activity in the rest of the Prairies fz21is shore.
This refiects the domingting -influence thers of agriculture and energy
produiétion. It may be recalled that we have assumed the trade
enhancement wauld have 1itile direct impact gon energy production. If

. this assumption s relaxed, then the region (a5 well as tha couniry 23

g wnole} woulc realize stronger gains. Britisn Columbia and ine
Territgries regisisr average gains in actiwi:yﬁ.

The largest employment gains, as 2 propertion of expected
base case levels, are again registersd fn the Atlantic previaces.
initizlly, the wezkes:t gains are registersd in Central (anada, whizh
experiences fts output gains in high pruduct1v1ty ingustries, and in
Saskatchewan ang Alberta where output increasss Jeast. Qther
nravinces apnrax1mately mateh the one pei cent overall increase in
employment that fs registered by 1992, In later years, the Atlantic
sontinues tn penefit most, but accelerating activity in manufaciuring
afds Ontario and Quedec in closfmg the gap betwean their gains and
those of the country as 2 whole. Despite this picturse, 1% showid be
noted that the largest employment increases will be cancantrated in
Cantral Canada.

 The impacts on real fncomes of househalds {(measured in Table
3 as before-t2x incomes] {5 more evenly distributed across provincas,
and approaches the traditional view that enhanced trade will bemefiz
the periphery. In these terms, income gains in the Atlantic
aopruximately match, or are siightly smaller, than the Canada averzge,
reflecting ‘the fact that increased, productive employment would
substitute for unemn1nvment insurance and other transfers from
gOVErRMentS 13- hOusenu1cs. In econtrast, gains on the Prairies, where,
transfer incomes are. giready a small part of hausshold income, excead
those of the national average. The mogest gains in Quebec reflects
the concantration of ]DH*FFQGU£ ivity manufactures and z Joss af
transfer incomes. Ontarfe benefits becausa of the comparatively high
wage rates paid in its fndustries. In short, the comparatively even
dispersion of impacts on household ipcomes rer1ects bath ‘the
industrial sensitivity af enhanced trade and the "safety net" sysiem
that has Deen constructad in Canaga Qver the past two decades.



