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Success in managing our domestic economies will
nct only strengthen worléd economic groweh but alse contsibuse
+2 success in four cother main eccnomic fielés o which we
now turn - Balance ©f Payments in Financing, Trade, Znezgy,
and North-Scuth Relations. Progress in these .Lelds will
in tura cones ﬁsutz +o world economic recovesy.

Balance o0f Pavments Tinancing

For some years to come oil-imsorting nations, as
2 group, will be fac.ng substantial payments deficits and
imsorting capiszal Zsocm OPEC nations to £iznance them. The

deficit for the cuzTent year could zun as high as $45 billien..

Czly through a2 recucticn in ocur depencdence on ixported cil
and a Tise in the capacity of ocil-producing nations to immort
can that gelicit be recuces.

This deficit needs £0 be distribuied among the
c;:-consuzing nazions in a pattesn compatible with their
&bility *o attract capital on a cont;nu;ng basis. The need
-} adjustmcnt to this pattern semains large, and it will
take much intermational co-ope:a:;oa. and determined action
by surplus as well as deficit coun::zes. if continuing

rogzess 1s to be made. Strategies of adjustment in the
deficit counstries must include emphasis on elimination of
domestic sousces of inflation and improvement in internmacsional
cost-price relationships. It is imporetant that industrial
sountries in relac tively stTong payments sositions should
ensure continued adecuate exparsion of domestic demand,
within prudent limits. Moveover these countries, as well as
other countries in strong payments positions, shcula promote
increased tlow ol lung-Lu‘m capital exports.

Thae Intesnational Moneta:y Fund mest play a
p-om;nen: role in balance of payments financing and adjus:-
nment. We therefore st-ongly endorse the recent agreemen:
of the Iaterim Committes of the IMF %0 seek additional
Tesgurses Sor that organization and +3 link IMF lending to
the adoption ©f appropriate sctabilization policies. These
acded resources will strengthen the abilicy of the IMF <o
encsurage and assist xember countries in adopting policies
which will limie payments deficits and warrant their finan-
cing through the private mackets. These rescusces should
be used with the conditicnality and flexibility reguired
<0 encourage an appronriate pace of ad;ns:nen-.
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