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Success in managing our domestic economies will 
not only strengthen world economic growth but also contribute 
to success in four other main economic fields to which we 

› 	now turn - Balance of Payments in Financing, Trade, Energy, 
and North-South Relations. Progress in these fields will 

0 	in turn contribute to world economic recovery. 

4 	Balance of Payments einancing  

a 	 For some years to come  cil-importing nations, as 
a group, will be facing substantial payments deficits and 
importing capital from OPEC nations to finance them. The 
deficit for the current year could run as high as $45 billion. 
Only through a reduction in our dependence on imported  cil 

 and a rise in the capacity of oil-producing nations tm import 
can that deficit be redr. 

This deficit needs to be distributed among the 
e 

 
cil-constIming nations in a pattern compatible with their 	. s4 

o 	ability to attract capital on a continuing basis. The need 
z 	for adjustment to this pattern remains large, and it will w 	take much international co-operatioe, and dete=mined action 

by surp2us as well as deficit countries, if continuing ' 4 
progress is to be made. St=ategies of adjustment in the 
deficit countries must include emphasis on elimination of 
domestic sources of inflation and improvement in inte=national 
cost-price relationships. It  is  important that industrial 
countries in relatively strong payments positions should 
ensure continued adequate expansion of domestic 	 
within prudent limits. Moveover these countries, as well as 
other countries in strong payments positions, should promote 
increaned news at leng-term capital exports. 

The International Monetary Fund must play a 
prominent role in balance of payments financing and adjust-
ment. We therefore strongly endorse the recent agreement 
of the Interim committee of the IMF to seek additional 
resouroes for that organisation and to link  Il  F lending to 
the adoption of appropriate stabilization policies. These 
added resources will strengthen the ability of the IMF to 
encourage and assis:  member countries in adopting policies 

4 which wiil limit payments deficits and warrant their finan-
cing through the nrivate markets. These resources should 
be used with the conditionality and flexibility required 
to encourage an appropriate pace of adjustment. 
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