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and however possible ini time, if properly worked out, in-
volves more careful and far more extended investigation than
it lias received. In order to diseuse this situation adequately,
tWo methods.miglit be followed: either the investigation of
the varions theories put forward for the reconstruction of
economic society; or a direct analysis of what is involved in
the existing.,ecenemic structure, with a consideration of what
improvemients may be possible. The first method ie inevitably
tedious and flot certain to be very profitable, since it involves
an attempt to discuse a perfect babel of voices, fromi that of
the Bolshevist, who clieerfully distributes blank forms under-
takig te deliver the millenniumn according ta the details tabe filled in by' each applicant who will sign up under bis
leadership, to that cf the ."good old time" pessimist who de-
tects the seeds of ruin in every change, but hopes that homnay flot live to witness the inevitable crash. It is useless
te attempt to demonstrate the defects and inadequacies of
many of these theories, especially as, few o! the most inide-
quate and unreasonable of thern wiIl consent to die even when
their brains are. eut.j Theý metliod of an analysie of the os-sential features of actual economiîc conditions is likely to bie
mach more effective and more within the bounds of time and
space.

Human Progres Through Capital
"A survey o! the origin and growtb of capital, shows

that, like ordinary wealth, it is a product o! labor and nature.
But physical labor.itself is blind and therefore futile. 'To
be efficient in prcducing needful supplies labor muet be di-
rected by. intelligence. But the intelligence and the laborneed net ho entirely or always combined iii one individual.
Physical labor, however, requires the presence o! the laborer
at the place'of industry, while the intelligence of direction
and management does not require its constant presence at
the place of îndustry. This important différence makes pos-sible the direction of many laborers by the skîn and know-
ledge of one pereon.

"The field of capital is also mach wider than the field cf
goods for the supply o! daily wants. The most highly organ-
ized steel plant in the world containe nething which is saitedte the direct supply of a single human want, oxcept, perhapa,
rudimentary shelter, sacli as a cave miglit farniali. Yet sud.
a plant, ander car present social organization, la indispens-
able ais an indirect means to the satisfaction of practically
ail our civilized wants; whether the elementary animal needsof food, clothing and shelter, or the special human wants
based on the higlier senses and our intellectual and moral
nature. Thus it fcllcws that while labor and nature alone
ceau provide a »somnewhat precaricas daily supply cf wants, it
is capital which liberates man from a hand-to-moutli exist-ence and permits of an indefinite expansion i botli the quan-
tity and quality of the means cf 11f e.

Exchange and Credit
"Again, capital is the produet cf saving, or deferred con-

cliange ie simply a postponed. or deferred rig
goods or services ini exclinnge, for other gooda
One individual selle goods or services te another
of immediately taking other goods'in exdhange
statement that lie is entitled ta receive any good
which are on the market up te the exchange
goods with which lie parts. Once the break
compliment of this precese is also possible-nmm
îng for goods before tliey are received or even
are produced. This becomes quite general in
of credit to aid production. 0f course, it require(
te work up this system from the earliest arti
money to our present elaborate systeme of ban]
change with isurance, trust and boan companiq
changes, etc., whoee development bas been mn
through this device. ' I that process of develo
special usages have taken shape and mnany lam~
pmssed defining, limiting and safeguarding the
obligations involved. Yet the system i its pra
tion depends chiefiy on the higli standards of bu
and întegrity of varions individuals mnd instituti

"Once it is possible te break the ccnnectioi
tween selling and buying, it is possible to intro
interval many intermediate links. It is possible
or accumulate, or make combinations cf these
ceive. Therefore it is possible te make great i
cf tliem before they bave been converted into g
utilize this combination for tlie construction o
fally equipped factories, te purcliase raw mate
hire numeroas laborers ta operate these insti
work up the raw material into finished goods. it
sible te expand the business by borrowing addit
to-receive, either in the way of large permanent
eonsiderable period secured by the issue cf niii
bonds, or for short periods in the shape of banli
bo repaid within thirty or niety days on the
goods. These transactions explain liow it is tha-
factors in production have come to b. se close
with the exchange and credit systeme. At the sain
is ne essential difference between these highly c
o! wealth for capital purposes and the construci
o! the first bow and arrow, fishing net,. or cance.
cases, not tlie ixnmedîate satisfaction of wantR w,

increase
wants.'l
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