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HIGIIER FREIGIIT RATES BARRED.

United States Roads Are Handed Important Decisioi
Agaist Thom-Canadlan Lines Affected.

The Interstate Commerce Commission of the United State
has dismlissq d thle petition ef the eastern and western railroad
f or higlier freiglit rates. This decision lias been a prominen
tepie during t he week. As both the Canadian Pacifie anq
Grand Trunîk ronds have considerable mileage in the neigh
boring Republic, they have a substantial interest in the de
cision. The roads are dlirected by the Commission to cance
on or befere 'March 10th the adva.nces they propose, otherwisî
ani order will be issuedl te maintain the prescrnt rates for twt
years. The ruling le a decisive victery for shippers. Ai
appeai te flic Commerce aud then the Supreme Court le untici
pated.i

The contreversyv which the Interstate Commerce Cern
miission bias deeidled dates back to the Roosevelt Adminis
tration. In the, spring of 1908, follewing the punie et October
1907, wheu business of ail the railroads begun to decline, ai
attemzpt was mnadc tu reduce wages in erder to bring the oper-
ating exessdown in a degree commensurate with the fallini
gross earniings. The Louisviile & Nashville RCalroad Co. tool
the initiative in this meve, but the currying out of its plan wat
bloeked, it 18 said, by Mr. Roosevelt, w ho was thon president
That cornpany deterinied to mnake a gemeral reduction in wages,
but, tlie Federal authorites intervened in behaif of the sin.
p)loyes, the resuit of wvhich was that the Louisville & NashvillE
abandoned its programn to eut wages, Other railreads which
wevre eonte ipl at ing a eut in their wage seules iikewise gave up
thecir plans. This was donc with the understanding, it, was
gonerally theught, that the. Interstate Commerce would look
with approval upon au application on the part, of the ralroade
for inereased rates iu order te bring up their met earuings lu
splite ef a falling Volume of business.

Campaigu of Education.

Accordingly a 'ceampaigu of edlucation" was started by
theû roads, with a view te eenvimcing the public that higher
rates were justified, unlld the subhjeeýt was iigitated throughnlut
the reat ef the year. At that timeig ma-1Y of thie railroads, mot.
abhly the Pemnsylvamia% systeus ilu tlie E'ast, contended that it
,was met a proper time to inerease rates when the volume et
busýiness was eontracted. holding that suii, action on the part
of the roadaq would tendI te discourage rather than encourage
an expansion in business and thus reailiy defeat the objeet
seuglit te be obtalned. The campaigu was aecordingly aban-
doned, chiefiy ou account ot the opposition comning from soine
et the influential railroad systerna tbemselves who insisted that
the pelitical eeonorny of the inove was wrong.

In 1909 there was a general demand for wage increases on
ail the. rallroad systemns ef the Ujnited States, and while the
elsirna of the. employes were vlgorously eontested by the man-
a emeunts, ln vlrtually ail cases wage advauces were filnally
aflowed. This was mot doue until the situation reaebed au
acute stage, threatening serions rallroad strikýes, when the mat-
ter was submitted te arbitraters under the Erdrnan Act. In
every instance the arbitrators deeided that the exuployes were
entitled te some increased compensation, but met as much as
they demanded.

Te nmeet the addïltiouul burden imposed b y the bîgker.ex.
penditures for wages, the railroads early in 1910 filed appl1ica-
tiens wlth the Interstate Commerce Commission for higher
freight rates. The first were submitted by the Western roads
about Marci, 1910, the higier sehedules te becorne effective
April 30. Tis petition was submitted with the, understanding
that the. National Administration would look with favor ulpon
it, but on the eve of the. date wlien the. higier rates weuldb'e-
cerne effective, there was filed in St. Louis, ut the instigation of
Attorney' -General Wickersham, an order seeking an injunctien
against the railroads frexu enforclng the. increiuied rates, aud
this ilujunctien was granted by the Unted States Circuit Court,

wml Issue Two Tour Ordor.
The deelsions lu the eusteru rate case coueludes as foflowe:*

"For these resens we dlslike te tic-up, by liard and tast
order, thege cernmodity' rates, and we have concluded, as te
ail the rates involved in this proceeding, te sirnply require t'ho
defendants te cancel, on or befere Marcb 10, their advanecd
tariffs on Ile and restere their fermer rates, whicb are the
rates Dow lu cifeet. If this requirernent is net eornplied with,
tue proposed rates wiil be suspenided, tbe neeessary fiudings
ef tact made, and tbe usual two years' order issued as te al
tie tariffs invlved'

The sanie erder is issued lu the. western case. In the. west-
ern decision the Commission says:

"eWe de net say that the carriers May rot increase their
indornes. We trust they xnay, and cenfidently believe tiiey will,
If the. time dees corne 'wben throngb ehanged cenditions it
may be siowu that their fears are reslized, or approachlng
realizB.tiefl and from a survey et thie wbele fleld ef operatiens
tiiere je evidence et a moevement which makes against the se-
enrity aild lasting value of lCgitirnahte investaient aud an ade-

quate returu upen the value et tiese properties, this Commais-
810, wil net hesitate te give, its Sanction te inereases wbleh
wil be reasonable.

"It la the law that rates shall be just and reasonable an
alike to ail for like service. In construing this law the couri
have given gneral direction ini a number of cases, and, b1 a
standards ththave been set, this Commission-ail ofi
members concurring--finds the proposed rates to be beyon
the limitations placed by law upon the carriers."

s Bffect of Increases.*
s The fuit effeet of the inereases asked for the roads ini th
t officiai classification territory, it was estimated, based on th
1 business of the fiseal year 1909, would be between *27,000,oo
- and $30,000,000. The increases of wages, which played so i
- portant a part in the plea for higher rates, were estimated a
i about $35,000,000. New York (Unmes est of Buffalo) $3,464,0o(
3 Pennsylvania R. R. (lines east of Pittsburg)* $3,064,000, Pei»n
) sylvania Co. (limes west) $1,590,000, Panhandie $1,508,00>0, Lak,
i Shore $1 955,000, Mithigan Central $1,797,000, Big Four $

-244,000, Rickel Plate $699,000, Baltimore & Ohio $2,a08,COý
jErie $1,789,000, Wabashi $813,000, Lackawanna $1,016,000, Le
-high Valley *750,000, New Hlaven $648,000, Reading $20,0><Jo
-Chesapeake & Ohio $378,0W0, Norfolk & Western *264,900.

An examination of the earnings and statements of a larg4
L numnber of roads for the first six menthe of the current fiscs.

*year would indicate, thînks a New York brokerage house, fila,
ra continuance of the present order of things will hardly mnea,

disuster. In making comparisons, it should be remembereý
ithat the first quarter of the current fiscal year was a bad one
*and that the second quarter was far fromn the high record 0.1

gross business. ,The followimg figures are, of course, approx:
imate, amd officiai readjustments might make quite a'differezai
showing, but ail ascertainable monthly changes in the iternE

<of fixed charges, other incomne amd rentais have been reckoneal
It should be remembered also that the great majority of roadE
have set aside more Morley for maintenance than they did in
the year preceding.

Baruings of the. Roada.'
Following is given the approximate amnuai rate being earned

on the leading railroad stocks, and the rate of dividende being
pd Earned Pd. Earned Pd.

Atchison ............ 10 6 St. Paul............ 9 7
Jer. Cent............ 24 8 Chicago & N. W ... 10 7
Chicago & East .... 18 5 D. & H ............. 15 9
Erie Coin............. 3 %_O E. F .............. 10 0
E. 8...... ........... 15 O L. V................. 12 10
Son C. P. pf. ... . .... il 7 N. Y. C ............ 61g
B.G ................. 8 6 S. P. -.............. 12 6
St.e L.-8. W. pf .... 10 4 U. P. ......... ....... 21 10
Wl'g & L. E.pf.. ... 1 O B.O0. ............... 9 *
Col. & 0. Comn. . ... ... 81/4 2 C. O ............... 7 5
C. B.Q ....... «...... 21 8 Lack ............... 40 2(
D. pr.......... ...... S8 5 G-................. 11%
L. & N............. 16 7 M., K. T. Comn. ....... 4
M.O0.P .............. 2 0 St. L.& F..........
S. B. Com. .. .. ....... 4 0 Wab. pf .............. 6
West Mary ... ....... 2 O

Ini view of the steady improvement in business conditions
now under way, there would seem every reason zo believe that
the action of the Commission lias nipped in the bud a plan 0:r
certain powerful labor unions to demand increased wages in
the event that higlier freiglit rates were allowed. If this ils
true, the failure of roads te soeure better rates is ntan aun-
mixed evil for them,

The Grand Truuk bas about 25 per cent. of its inileage in
the 'United States, as it operates between Chicago on the weas,
and Portland, Maine on the Atlantice oat. 'Many of th.,

1branches of the Canal-an Pacifie reach important points in the
1United States; its lines mot only penetratiiig to, Buffalo anji
> etroit, but also touehing Chicago, Minneapolis, St. Puli, Duluth,,
Spokane, Seattle and Portland, Oregon.

BRITISH VIEW8 0F CANADIAN, INSURANCE FIELD.

British coutemporaries are devoting considerable attexr..
tien to insurance prospects in Canada. The London Pos
Magazine thinks Canada is a good field of operations for
British life companies and points out that immigration int
the Dominion is of "ýselect" lives, for the most part insur-
able; but either uninsured or urider-iiisured. After surve7 ..
'ng prescrit conditions in the Dominion the Post Magazirie
says- "Enough has been said te demonstrate that, for Pur-
poses of insurance of ail descriptions, and of the investinent
of insurance funds, unique opporttunities are now openl t
British cempanies whose directors and executive are sfi
ciently far-seeing and progressive to recognize avenues cf
future relief to the ever-iucreasing competirion in the bon
sphere. Wýith an effective investment yield of one Der cent.
above corresponding home 'rates, the extra cost of operatios
on a 4,road basis might be expecred, with prudent and care
fui management. te be more than cevered when once initi.
establishment charges had been met."

The London Review says that "insurance iu the Doin
ion has made wonderful strides; and we are of opinion ta
the next ten years will sec advances as will cause astonsl,
ment even te the most optimistic insurance men."
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