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NON-RECIPROCAL TRADE NOT INJURIOUS TO OUR
INTERESTS.

There is, it appears to us, no question of trade o puzzling and
confusing to the Canadian intetlect as how commerce can he
carried on with a nation that does not reciprocate with us,—in
other words, how we can buy from a nation that does not buy
from us, without draining ourselves of our specie, and there-
by, as it appears to the uninitiated, incurring the nsk of
involving ourselves in utter ruin. Vo a mind accustumed to the
investigation of such questions, either in an abstract or a practieal
form, such ignoranee of the simple Yaws of political  conomy asthe
above would indicate, will appeur ineomprehensible 5 but the fact
of such ignorance existing is not thereby rendered the less true.
In conversation, the question is every day asked, ¢ If yon have
free trade with countries that will not reciprocate with you, how
are you to pay for the articles you purchase from them V—
thereby implying that such imports must be paid for in cash,
and hence that a comntry so situated must be inevitably
wined.  Even the Press of Canada, with the exception of one or
two brilliant examples,~the Gazetle of Moutren], and the Ezam-
iner of Toronto, for instanee,—cannot be exempted from the eene-
ral charge which we now make. It was bhut the other day we
observed one of our city journals calling attention to the fact that,
even in spite of ditferential duties, Canada West was dmawing
her supplies of sugars, teas, fnats, aud sach hike, from the United
Statess and on that round, 1t exhonted onr merchants 1o call for
new duferentid regalations, as they wonld otherwise mevitably
lose the whole surplymz trirde of the West,—adding, with a
whine that showed how utterly imnorant the wniter was of the
simplest elements of cominerce, “ I this trade continues, how are
these goods 1o be paid for 2 Such erroncons views appearing in
the columns of the metropolitan press of Canada, justifies, in our
opiniun, the conclusion, that the same misapprehension of this
sunple subject extends throughout the lenath and breadth of the
Province.  Centain it _is, we know from pe. ol evperienee,
that many members of our Legislature entertain the opimon that
without reciprocity in trade, in other wonds, buvine from a maion
that will not buy from us, inevitable win to ourselves must be
the result,

For these reasons, we have thonght it expedient 1o advent in
this number of our journal to the subject, in m.der 1o show that
tus cauntry has nothing 1o fear from the one-sided commeree o
much dreaded, and that it is one jnterest, a< well as that of our
brethren in the West, to buy in the markets of the United States
as long as we can do s cheaper than anywhere ele, even
thouzth we sell nothine in those markets inreturn. Peelimmarily,
however, we may remark, that the reason why many persons,
atherwise well informed, look upon nonsteciprocil trade with the
United States as dingerous to onr general inferests, and panticu-
larly 10 the safety of vur monied inditutions, is simply this,~that
thcy'cnmmz look upon money (eoin or bulhon) as< a mere com-
modity. Their minds being inbued with the old-fashioned pre-
Judice, that money alone is wealth, they consuder ns absiraction
from the country ax the greatest of all evils, and cannot be con-
vineed that a thousand pounds worth of tea or sugar s quite as

valuable to its possessor, and consequently o his country, as the
thousand pounds in gokl which he gave in exchanue forit.  The
few observations, however, which we slall now lay before our
readets, will, we trust, entirely remove from their minds any fears
which they may entetain as wthe working of free trade here,
even though the United States should persist in refusing to ~ecip-
rocate in free trade with us. ]

T the first place, then, it may be laid down as an axiom, that our
agaregate importations are, generally speaking, the equivalent of
what we expost.  The annnalirade sheet of i State o1 Colony mere-~
Iy <hows the asareaate of the trnsactivhs of its merchants engaged
in foreign business,—the sum of their vxports and the su of their
imponts; and henee, supposing all delits each way 1o be piid off
within the year, the baduee due on either side can be but a trifle,
inusmuch as the average rate of profits is pretty much the same in
all cases,  These premuses, we think, cannot be_controvented by
any one familiar with business, or conversant with the doctrines
of political economy. .

Lot us next sce what our exports and impoits usually consist of,
and how they are distnbuted,

The fonmer comprise eliefly—1. Timber, Deals, and Staves;
2, Auricaltural produce 3 3. Bills on the Impenal Treasury drawn
serainst military <applivs or Joans 1o the Provinee; 4. Private
Bills drnwn austinst resourees in England by half-pay officers and
such hike settled in the conntry.

The two latter items (3 and 1) we include as expots, because
the bulls in grestion are not deasvi agsonst actual =lnpments from
the cot atey as bills of exchange uspadly we. Henee, they must
be resarded as actuel values, and uot the mere representatives of
anicles of value exported, and being drwn 1o pay for articles,
cither of foreign or domestie productinn, sequited for use or con-
sumption by the troops stiatwaied in the Proviee, by settlers, and
by the Lboneers and others engzed upon our pabilie works, the
reader wWill at onee see that there i< an obvaons ind necessary dis-
tinction between such bills and those dimwn awanst export<, and
will allow that in the aunual teade sheet of the Provinee they are
as much entitled 1o be loahed wpon as i expat as is @ cargo of
timber of amything elee; becanse it we had neaher toops nor the
other clisses referred to in the country, such talls would not be
drawn, aud our impontations of goods w ould cougequently be
diminished to the sume eatent.

Inthe distribution, our exports are pearly altozether sentto Eng-
land, and for the stke of convenienee we wall esxtimite their value
at £3,000,000 perannum. . We thus ereate funds i Eugland to that
extent, which we make aviulable w purchase every tha | we re-
quire to ituport, o matter whether we make our purchases in Eng-
Jand or the United States or many other part of the world. - Thats
the fund we ereate to pay for such imports 5 andif we import more
than that fund will pay for, we must run juto debt and pay the
penalty usual in such cases, that 1, become bankrapts. But this
misfurtune, be it remarked, is aol an evil to be attubnted 1o free
trade 3 but, on the comtrary, o the extraviganee of 2 community
by g more than ats natuead productions will pay for. Somo
persons will sav Lete, this is wnoanstance whee the country
wonld be druined of soll,  But we deny the soundness of sucha
conclucion, becanse wold cinnat be obtained by the needy with-
ont wiving an equivalent for s the holders of wld will not pant
with it for nothing~aund articles of exchangeable value must be
produced, and these will eaneel foreimm delas as well as suld.

1 is tme aold may be fonporarily <hipped to pay foreigs debts,
Bt it will be reeovered agin as soon as our atual productions
find their way tothe market, of consumption : andthus the balance
of trade ix aztin restored 10 s natural cqubbrium, . We get all
the gald we need, and we pay onr debis at the same time.

Thus, finding we are oblized 10 purchase many things . the
murkets of the United States, and knowmz that they will take
nothing from us but wold, or bills of exchange, wluch come to
wecisely the <ame thine, what course do we pursue 2 Why, we
{my less from Euetand than what she owes us for. For indance,
<he owes ws L3O00000 for our timber, wheat, &eoj we
by £2.500.000 worth of zoods from her in retnrn, e we take
the other half milhon in zold o the Tted States o complete
onr purchises with; arn other wards, we carey ane bills of
evehange on Fozland there, which serve the <une purpose us
gold.  The ease is as simple and phun as that two aud two make




