THE RED FLAG

PAGE THREE

IS THE SOVIET GOVERNMENT A 'T'he Fall of the British Pound

TYRANNY?

Much has been said in the press which is hostile
to the Russian Soviet Governmént about, the so-
called tyrannieal methods bf that government; and
exaggerated accounfs are presented of the 'dieta-
torial power of the chairman of the Soviet of Peo-
ple’s Commissaires, Nikolai Lenin. The truth con-
ecerning the Congress of Soviets, as well as the
influence of Nikolai Lenin, is given by Arvid Han-
sen in his new book, *‘‘Arbeidernes Rusland”’
(““The Russia of the Workers,”’ Christiania, 1919}

““The condition that restriets admission fo this
Parliament to a certain portion of the nation is of
course only temporary. It is presumed that ulti-
mately the entire Russian people will sypport the
ideals of the revolution, and that the very concep-
tion of counter-revolution will pass away. Gradu-
ally the entire nation will be come a nation of work-
~ers, united by oné¢ common interest; the perman-

ence of the achievements of tHe Revolution. As this
attitude spreads, the right to a partieipation in par-
liamentary work will be extended, until it embraces
the entire pepulation. When no one is any longer
sabotaging the Revolution, when all recognize their
solidarity with the new society—then also, all will
be admitted to the legislative body. But as long as
the Revolution, the new germinating system, is
struggling for its existence, no one ean aceept the
heavy responsibility of placing weapons in the hands
of its enemies.

““The myth as to the despotie, dietatorial power
of Lenin in Communist Russia has almost become
hardened into an ‘axiom’ in the conseciousness of
many persons who have not had an opportunity te
aecquaint themselves with the real conmstitution of
the Soviet Republie, its spirit and its provisions.
And yet it is perfectly clear from the wording of
the Soviet Constitution, as well as from its appliea-
tion in practice, that the following is the case-

‘1. Not Lenin, but the All-Russian Congress of
Soviets! which is convoked by the All-Russian Cen-
tral Executive Committee at least twiee a year, is

- the supreme power and authority in the Russian,
Socialist, Federal, Soviet Republie.

“2 This All-Russian Congress eleets a Central
Executive Committee of not more than 200 mem-
bers.

3. This Executive Committee is responsible in
every respeet to the Congress of Soviets.

‘4 Between sessions of the Congress, the Exe-
eutive Committee is entrusted with the supreme
legislative, administrative, and supervisory au-
thority.

‘5. The eople’s Commissaries are appointed by.

the Central Executive Committee.

‘6. The decrees and propositions of the People’s
Commissaries must be approved by the Executive
Committee.

47 The Executive Committee has the right to

pass~lecrees of its own and to postpone or annul
any action of the Soviet of People’s Commi saries.

“ Although Lenin is the President of the Soviet
of People’s Commissaries—there being no Presi-
' dent of the Soviet Republic as such, and ecertainly
no ‘imperator’—and although Lenin, by reason of
his political genius, has a very great personal in-
fluence, he hai no despotic power of any kind, and
eertainly has never asked for such power. The
 relations between the People’s Commissaries and
-d- All-Russian Central Executive Committee are
 somewhat like those existing between the Govern-
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in Russia does not signify the absolute
pomﬁ’l any individual dietator, but that of a whole
~ elass, the class of the producers, earried out, on a
__democratic basis, against the bmgeoﬂe and the
'ﬁghndm
 #X rvesent editorial witiely Izvestya (official
_ organ of the Russian Government) declares: ‘We
. who have been trained in the sublime teaching

Baordi ;
i L A N 19, | o oy w vt

{From the ‘‘Justice,’”’ September 4.)
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HE British £1-has not fallen and is in no
way changed in its value relation to the
U. S. A. gold dollar. As all the newspaper out-
ery is made on a false basis,
while to explain the real faets of the finaneial
erisis. E
The direct statement made in the newspapers
that the British £1 is only worth 17s., ete, in
Ameriean gold’ dollars is not true. ' Both eoins are
of the same relative value that they were before
and during the war; both are quantities of gold
of which equal weights and, fineness are of equal
value in the same place, as they always were.
What really has fallen is the value of British
accepted bills of exchange in relation to Ameriean
bills. The evil, so far as it is an evil, is the neees-
sary result of intermational trade being conducted
by private enterprise.
The exchange of goods between this country
and America is in reality a national business of the

country as a whole. Under a rational system based

on the faets the acecount would be a simple debit
and eredit affair kept by bookkeepers of average
ability who could strike the balance weekly, daily,
or hourly, as required, without taking up the
valuable time of bankers, bill brokers, and an
army of telegraphists and newspaper finaneial ex-
perts. ' ‘
Capitalist ‘‘Working In the Dark.”

The capitalist system breaks up the business of
each "nation into fragments; each fragment in
charge of an enterprising person or firm; each
firm working for its own personal gain in enmity
with the other firms, or, at the best; in the dark
as to what the others are déing. The true na-
tional nature of the business is proved by the fact
that aceounts must be balanced and then the pri-
vate enterprise which has  been bested in the
gamble begs or bullies its Government to help it
out of the mess.

When Mr. Lloyd George says that production

it may be worth-

all institutions to be provisional, and we know yery
well that even the Soviet (lovernment is provisional.
The government by a Diectatorship of the Prole-
tariat will later yield to a government by the whole
Communistic Soeciety, in which there shall be no
division into eclasses, and in which & ecast-iron die-
tatorship will therefore be unneeessary.’ ”’

HALF-A-MILLION IDLE IN GREAT BRITAIN.

The unemployment figures have an important
bearing on the® problem of the question of pro-
duetion.

If increased output is desired, the plain man
would assume at least that all available labor
would be employed.

Yet the Board of Trade reports that in the en-
gineering trades alone there were 75960 work-
people drawing out-of-work pay on July 25 last.

In the shipbuilding trade 12,039 .were out of
work.

The numbers of workpeople unemployed 4n ‘the

insured trades on the same date were 460,511 men
mdboyn,and&ﬂ,miiwomenmd‘irh.awulof
540,884, et

.’
ITALIAN SOCIALIST CONGRESS.

Riaufototone._e, wires a Rome ecorres-
pondent, that adhesion to the Communist Inter-
mﬁonalofllo.eowwm&voudbyamu

eloetiom Ithhudodbythm-mbcn
" present executive—namely, Serrati, Gennari
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is the only remedy, his meaning reallyis this:
“Our bankers and bill brokers have been heavily
bested by the American men of the same ilk. If
British working men will work harder or for less
pay in makmg goods for expert the erisis will pass
away.”” It might pass a\\ay. and the same evil
“ould genérate again. But even so far the state-
ment is not correet, because the United States is
the only eountry to which we are seriously in debt
and is also the only- country that does not want
our exports to any serious value.

Finance and Statesmanship of No Avail.

First, note the general admission that the only
way to balance the account is by labor producing
goods for export. Finanece and statesmanship are
of no avail; only Labor can save the situation In
that case the laborers should see that their busi-
ness is better managed in future.

The difficulty is not hard to understand if the
facts are elearly stated.. The theory of ecapitalism
requires each export of goods to be paid for by
an import of gold. That is impossible in praectice,
and therefore bills of exchange are ereated which
are supposéd to represent the goods, and in many
cases have in*aet the bills of lading or warehouse
receipts pinned to them. A genuine bill is a kind
of pawnticket for goods in transit with this dif-
ference—that the pawnbroker has not lent dctual
money on the goods, but has promised to pay for
them on demand or in 60 days, ete., and he is not
to get the goods till he does pay. Capitalism—in
its financial department—makes .these bills into
commodities, or ghost-eonmimodities. and buys and
sells them for a time as if they were real com:
modities. The "employer-capitalist who supplied
the goods gets immediate eash for a bill which
only promises eash in, say, thre¢ months,.and for
this advantage he pays away part of his profit.
The bills are then bought and sold between brokers
and bankers until they become due for settle-
ment.

The ‘‘Bill’”’ Process.

Various other evils are grafted on this system ;
for instance, the bills are renewed—that is, en-
dowed with another 60 days of ghust-commoﬁity
life, ete. Bills are also ereated for which no goods
are in existence. Apart from these evils there is .
the faet that British and Américan eapitalists are
ereating claims against each other without know-
ing what the total national elaims on' each side
amount {o. The system illustrates the latter half
of H. M. Hyndman’s saying, ‘“Ougler in the work-
shop, anarchy in the market.”

As the bills come due for payment they eancel
cach other, in so far as the claims of each country
are equal, and the bankers adjust the individual
acecounts in their books. If the difference is slight
—up to a few millions—gold is shipped to pay the
deficit, In the meantme the general mass of bills
rise and fall in pnee and new bills can only be
taken into the game accordingly. The capitalists
who export and import goods lose, or sell, any
control they might have in the matter, and become
the ereatures of the finance eapitalists who have
no. econcern with the produetion or use of the
goods which form ‘the real substance of inter-

“national trade,

Rate of Exchange Not An Isolated Problem.

International e;dnn.e of goods is a relation
betweentwoornorenlﬁunﬂbodiuofpmdnecn,
uﬂumchnupcﬂeddnp!ew It
is riow earried on as a series of private adven-
tures. Bankers and bill brokers are niee, intelli-
gmtpeoplevhowonldbemefnlnmckbdof
prodnrﬂve'ork but their present oecupation is
menlyaneeedtyof:budlymm

The rate of exchange erisis is not an isolated
problem and ean not be settled by itself; on the
contrary, it is part of a gFeat readjustment of in-
tzmﬁond tnde which must be considered as a
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