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doing so liirkin attacked Callan and the living recourse to the reserve fund for the means of 
m.r ha,I to he used in self defence. He ac- ! ^storing securities to the value hitherto placed there-

for the bullet wounds by saying that liirkin ;.vn; ,
. ,lu. revolver and that there was a struggle for its Discouraging as this report of temporary reverse 

. the course of which the shot was fired. ma>' <» shareholders in Canadian banks, the
\ nninhi r of the Insurance companies have sent conveyed by tins year's statement of a large

‘ I angier to investigate this remarkable case, «"<> l,""'rf"1 bank is well worth its cost. It cm-
A. ], he full of curious coincidences, but wis,l,,m ,,f l,ank "»"■*"* wl'°- hv rc"
„ llu .ame time to be incapable of a single intclli- s,st"'K Va> larKc dividends, have been

1,1,. ,.Npianation from any point of view. It is not enabled to create a reserve fund of such size that 
I that Callan has any personal interest in Rirk- |

,„ s HMiranvv policies, and if it he shown that lie 1 llank "f Canada on its undivided profits of previous 
I,a,I n , such interest, it will be easier to believe in 1ns j ' cars will not sensibly impair the strength of the 
c xplaiun ,, than in the accusation of attempted mur- | institution. On the contrary, the position of the 

le against him. Callan sems to have arrived l,ank is I»*sitivoly improved and its st.xk made more
valuable as an investment by reason of the thorough 
inspection of its business and the re-valuation of its as­
sets by such a shrewd, vigilant and conservative bank­
er as the new joint general manager.

No better testimony to the ability and extreme 
lion of Mr. Fyshe can he given than the present 
dilion of the Hank of Nova Scotia, which, after many 
years of management by him, was found by his 
>essor in office to be fortified with a reserve fund

even a demand like that now made by the Merchants’

dvr mai
, ,i those critical periods in a man’s life atat one

xxliieh a g....I reputation would be invaluable, but he
,|,K> n.'t happen to have one. lie says that Birkin’s 
iu-aiiit\ was caused by the use of cocaine and it is 
not ,|eii cd that lie was in the habit of using cocaine, 
h js not possible to imagine that Mr. liirkin could 
have contemplated suicide for the sake of the instir- 

Ile was not only prospectively wealthy

van-
con-

sitc-anvv money.
liitnseli but each of his four brothers inherit a quarter

equal in amount to the capital of the bank, and with 
a business so sound and securities so full and satis­
factory that, instead of reducing the amount of the 
reserve fund, the present manager, Mr. 11. C. Mc­
Leod, was able to add $100,ixx> to same.

From this we argue that the late examination of 
• he affairs of the Merchants’ Hank of Canada by a b.ink- 
ir selected by Mr. Hague as his ultimate successor be­
cause of a reputation for thoroughness, has shown 
nothing to alarm and nothing to surprise those who 
have noted the signs of close, dangerous, and unpro­
fitable competition between the banks of the Domin­
ion foreshadowed bv Mr. Hague last year. In fact, 
it must be comforting to him to know that after 
twenty years of herculean work in re-organizing the 
Merchants’ Hank, the institution, then extremely 
weak, is declared by one of the most shrewd and 
sagacious of Scotch bankers to be now in |msses- 
sion of a reserve fund amounting to $2/100,000.

That the Merchants’ Hank of Canada will con­
tinue to increase in size, strength and usefulness may 
be taken for granted, and the cementing of confidence 
in its condition—the result of this special examina­
tion and consequent reduction of the reserve fund— 
will eventually add to the reputation ami prosperity 
of the bank.

ni a million pounds on the death of a mail who is 
alre.eb eighty seven years old. The case as it stands 
i, a mister.011s one and there arc enough coincid­
ence. about it to justify the London insurance men 
act in h investigating it. According to an English 
oniteiiiporarv the case has already had a discour­
aging effect upon life insurance business of thi. 
particular class.
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THE MKHCflANTS BANK OF CANADA

V n.ii ago in reviewing the statement of this bank 
and 1 1111 mal address of the ( icncral Manager for
the 'car ending 31st May. iNq', we referred at 
I-1,gili •• - Mr. Hague's remarks upon the growth of 
i oiiipetitiihi 111 banking business. He said ’’ sueh 

" ’ nr ;cc lure is not always wise ami rea-
" ■' and. later, lie added : “ bill the competition 

ali " Is I a demands far lending sums of money 
• eases, t-cry large sums, without see nr 

marc dangerous.”

some

iiiii/. in 
sir, is 1 ni

W i e c serious business banking is. and how great 
li e dang, r ari-ing from close competition is becoming, 

I" .altered from the statement of the Merchants’ 
l ank i unda for the past twelve months. All the 
I'-restei energy and judgment of ail old and cx- 

1 anker, with a practical knowledge of mer 
'.mes to aid him in arriving at sound Con­

or not enabled him to avoid making a 
gag. t. action in “ordinary profits by pressure of 
" "ip. " 11 and a consequent insufficiency of earn 

' providing for losses, to jay the dividend

I he division of the fund placed at the disposal of 
the directors is shown in the statement of the bank, 
published elsewhere in tnis issue. Careful ahalysis 
of the assets shows the Merchants’ Bank of Canada 
in an exceedingly strong position, the immediately 
available assets amounting to almost eight millions 
of dollars The (iencral Manager is thus thoroughly 
justified in claiming that the bank is splendidly equip­
ped for the {. ansaction of any new and desirable busi­
ness, and wc trust profitable employment for some

1 111.I-HI.

mg.
'talar. 1

I v-e '.nation and revaluation of the assets has also 
■ugh shrinkage therein to necessitaterevealed cm


