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WHO PAYS THE DUTY?

Leading statesmen and journalisls secem

to be much exercised at present as to the
proper answer to the question with which
we have headed this arvticle. 1t is con-
tended, on the one hand, that the duty
imposed .on goods entering a country

must necessarily fall on the consumer of

those goods, while, on the other hand, it is
.“as vehemently affirmed that in many
cases the. duty vedlly falls on the foreign
exporter. With regard to certain’arti-
cles of Lonsumphon in a country, viz,
such as either cannot be produced at all,
or at such cost as 1o render their p10<luc-
tion practically. impossible, it seems to be
admitted that the duty 'is- paid by the
consumer. Tea is a fair specimenof this
class of articles, and as it is one of very
general consumption in the present day,

it seems as fair an article as any other on .

which to impese a revenue duty.’ As an
illustration . of the: effect - of plotectxv

dutics, that ‘on lorses has been cited as

Evane, Lescurnr & Kvans,

an instance in which the duty falls on the
exporter. It is contended that, as the
price of horses in the United States is
mnch higher than in Canada, the duty in
the United States falls on the Canadian
exporter. This, however, is a fallacy. 1If
there were no duties whatever on horses,
either in Canada or the United States, the
price would clearly be regulated by the
ordinary rule of supply and demand, and
would fluctuate accordingly. The fact
that Cauada raises horses more than sufli-
cient to supply her own market, and that,
notwithstanding the daty, she neverthe-
less exports them, proves that if there
were no duty she would probably export
more of them, but even on the sup position
that the supply was the same, there can
Le little doubt that the cftfect of a re-
moval of the duty would be a reduction
of the price. Of course the price might
be so reduced that it would be unprofit-
able to raise horses at all, but it is highly
improbable that for an article in such
general demand any such result would
follow. The Cunadian farmer is probably,
on the whole, in a position to go into the
market on more advuntageous terms than
his-- American. competitor, beeause he
pays less for articles of general consump-
tion.. We imay, however, assume that
they are on nearly an equal footing as to
the raising of horses. On this assumption
it must be clear that the effest of the
duty:in ‘the United States is to protect
the American farmer and enable him to
get a better price for his horses than he
would do if there were no duty at all.
The probability is that if there were no
duty in the United States the price of
horses would be: muech = less ' than at
present, because, if Canadians are will-
ing to sell -at prices which enable the
foreign importers to pay the American
duty, - they would be equally ready to
do so il there were no dutics. Tt is clear
that, as a rule, noarticles will be exported
from one country to anotherfor sale un-
less it is advantageous Lo the exporter to
sell them. We do not refer, of course, to
losses owing to a sudden fall in the mar-
ket or to mistalen speculation, but to sales
in the ordimary way. In the case of our
Canadian farmers, if we dare not mistaken
they make their sales of horses to a great
extent at home. American horse dealers
come to Canada and ‘buy up . horses for
export, and of course have to pay what
the farmer considers a remuncrative price.
The theory on the subject is, that the’
effect of shic&)y protective duties is .to

‘raise the 'price of the plotected ar tlc]e‘

by the ‘amount of the duty. It was con-
tended by many, when the question of
the repeal af the Corn. TLaws was under,

consulemtlon “that the fonelgners pmd the
duuy but t]nt, doctnne has long been ex-
ploded, and there can be no doubt that
the effect of the repeal has been to reduce
considerally the price of breadstuffs, al.
though there have been occasions in times
of scarcity when -prices  have fluctuated
very considerably. Those who advocate
protective duties claim- that the effect
would be to encourage home industry by
raising prices, a theory which is quite in.
consistent with that to. which .we have
called. attention, and which nevertheless
has been propounded by more than one
of the Protectionist journals.. It must not
be imagined that we mean to deny that
the abolition of the duty on horses in the
United States would be -of material
benefit to Canadian farmers. The popu-
lation of the United States being so much
larger than that of Canada, it seems pro-
bable that the demand would be sufficient
to prevent so large a reduction of price
as- the full amount of the duty. With
perfect free trade’ the prices would :fluc-
tuate according to the supply and demand,
but that it would be what it is, while the
present duty is exacted, would be con-
trary to all experience.

CANADIAN B;\.\"J; or C())f)IERCE.

We are rather late in noticing the pro-
ceedings at the recent annual meeting of
the Bank of Commerce. The report will be
found elsewhere: That it is not altogether
satisfactory is of ~course merely stating
what in such times . as these every one
must have expected. . We must, however,
admit that with regard to the business of
the year that has just terminated, there
is no cause for dissatisfaction, The profits
of the year, atter deducting the bad debts
pertaining to the operations of the year
have enabled the bank to pay a dividend

. of 8 per cent.and to add rather more than

$15,000 to the balance at the credit of the
profit and loss accounb In e:\mnmmg
the assets of the bank it has appeared to
the directors absolutely necessary to make
provision for the depreciation’ in the value
of securities which were no-doubt at one

-time considered ample; but which, owing

to the depreciation’ in the value ‘of all
kinds of property, are rio longer hke]y to
réalize what they 1ep1esenb It is"true
that there are grounds forthe e}.pecmuon
that the depression which is now. so

severely felt -is but temporary, and . that

pr operty.

with ‘a revival 'of ‘commercial prosperity
there will be 4 reaction &% to" thé value of
"The directors have, ho“evex, :
felt that it is 'Lbsolutely nccessmy ‘to'deal
with 1)1ompt1bude and vxgour thh the -
actual emte of thmgs, and they have



