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H. SUGDEN EVANS & CO.
(Laie Evass, iEcEcR & CO.)

WHOLESALE DRUGGISTS
MANU FA CTLR R 1NG

Pharmaceutical Chemists,
41 To 43 ST. JEAN BA PTISTE ST.,

MONTREAL.

.i verpool, F1g1 Londi, .ug.

WILLIAM DARLING & O,
Mileail, lùirdware,. Glass, ine or Plates

1rs'iskCe ''riris ni g aicd Curleti lieur.

AgnutF for Messrs. Chis. Ebhighans & Sotis, lniiu-
1actuIrtrs t Wio w (otinies.

No. 30 St. Sulpice, & No. 370 St. Paul Streets,
MNONri:lEA L.

SFRING STOCK
COMI'LET F

IN EVERY DEPARTMENT.

We shall kcep OU U ST0CKÇ W EL ASSOiTrD
this FeasoO, tamtl inivite t liose k i . for n

desir ble Stock to iia e a visit Io o r esti ablishi-
inUit,

ST. JOSEPH STREET, MON r¯aE AL,
'T'. JAITIES CLAXTON & CO.

ht jomtal of immem
fîraNE AtO ND.SiR.ANCE V.F.W.

MONTRIAL, JULY 19, 1878.

WHO PAYS TUE DUTY?
Leadig stftatsmn anAd journalits s'em

ta be mnuch exercised at present as to the
proper answer ta the question vith wlhichl
we have headed this article. It is on-
tended, on the one hand, that te (u ty
imposed on goods entering a country
must necessarily fall on the consumier of
those goods, while, oi the other ihaindI, it is
as vehemnently aflirmed that in inanîy
cases the duty really falls on the foreign
exporter. With regard ta certain arti-
cles of consuniption in a country, viz.,
stch as either cannot he produced at all,
or at such cost as tO render their pr'oduc-
tion pîractically impossile, it seems to be
admitted that the duty is paid by the
consumner. Tea is a fair specimen iof this
class of articles, and as it is aile of very
general constimption in the piesent day,
it seems as fair an article as any other on
whicli ta impose a revenue duty. As an
illustration aif the effect of protective
diuties, t1iat on lorses hs been cited as

an instance in whiel the duty l'ails an the
exporter. It is contended tiat, as the
price of iorses in the United States is
tîttîci iigier than in Canada, ite dity in
the United States falls ot tua Canadian
exporter. This, however', is a faliacy. If
theto Ire r nt duties whîtatever ait horses,

ithetr in Canada ai the United States, the
price Vould clearly he regulated l'y the
ordinary ruile of supply and detnand, and
vould hliuctutate accordingly. 'lie fiact
that Canada raises horses more than sufil-
cient ta supply elii w niaiket, and Viat,
notwithistanding the duty, sie nîevertle-
less exports themî, proves that i' therc
wvere no duty sie vould probably expart

mtore oi'fthei, but teven ain the supposition
that the supply iwas the saitme, there cati
be little doubt that te effect of a re-
moval of the du ty vould be a reduction
of the price. Of course the price miglit
be so redtued that it w'coull be uit rofit.
able to raise iorses at all, but it is h ighIy
improbable tihat for ant article in such
genteral delal any: sucl result w'oild
folloiw. 'Tie Cantadiaii farier is probabIy,
att the wliole, ini a pasitioi ta go into the
imtarket atn more adiattageous teris than
his Anerican comîîpetitor, because ie
pays less for articles oi' getneral constmp
tion. We tmay, however, aissumtte thiat
thtey are iu nearly ai equal footiiig as ta
the r'aisintg of' horses. Un this assumliption
it iust lie clear that the eff'ezt of the
duty in the United States is to protect
the Amterican farier and enable him ta
get a better price for his horses thait lie
would do if there Ivere lia duty at all.
'Tite probability is tlat if there wrie uta
duty in the United States the price of
horses would he: tmutci less thait at
present, because, if Canadians are will-
ing ta sell at prices vhich enable the
foreign imiporters ta pay ite Americati
duty, tiey would be equally ready ta
do so if there were tia duties. It is clear
that, as a rule, no articles- will be exported
from ane counitry ta another for sale un-
less it is advantageous ta the exporter ta
sell then. We <la ntt refer, of course, ta
losses owing ta a sudden fall iti the mar-
ket or ta mtistakeîn speculation, bu t tasales
in the orditary way. in the case of our
Canadiai fai'mers, ire are not mîistaken
they iake their sales of horses ta a great
extent at honie. Atmerican horse dealers
conie ta Canada and buy up horses for
export, and of course have ta pay wltat
the farmner considers a reinunerative ptrice.
The theory an the subject is, that the
elfect of strictly protective duties is to
raise the ,price o the protected article
by the.amount of th e duty. It was coi-
tonded by rniny, wien te questioi of
the tepeal aif the Cor Laws w1i s ýImder'

consileration, that the foreigners paid the
duty, but that doctrine has long been ex.
ploded, tand there cati be no doubt that
the effect of the iepeal lias been ta redtce
considerably the price of bi'eadstuffs, il.
though there have been occasions in times
of scarcity wiIen prices have fluctuated
very considerably. Those who advocate
protective duties claim tlhat the effect,
would be ta encourage haine industry by
raising prices, a theory wvhich is quite in,
consistent with that ta vilici we have
called attention, and vlich neivertholess
las becen propountided by mare than ane
o ite Protectioinist jounials, t nust not
be inagined that ve inean to deny that
the abolition of the duty on horses in the
United States would b of material
beefit ta Canadian farers. iThe popu-
lation of the United States being sa inucl
larger than that of Canada, it seems pro-
bable tat the demand would he sufficient
ta prevent sa large a reduction of price
as the full amotint of the duty. With
perfect fiee trade the prices would fluc-
tuate according ta the supply and denand,
bit that it vould be whltat it is, rhile the
present diuty is exacted, wotld be con a-
trary ta all experience.

CANADIAN BANK OF COMMERCE.

We are rather late in noticing the pro-
ceedings at the recent annual :meeting of
the Bank of Commerce. The report vill he
fotnd elsewhere That it is not altogethter
satisfactory is of course merely stating
what in such times as these every aie
mstit have expected. We nust, however,
admit that with regard ta the business of
the year that has just terminated, there
is lia cause for dissatisfaction. The profits
of the year, after deducting the bad debts
pertaining ta the operations of the year
have enabled the bank ta pay a dividend
of 8 per cent. and ta add rather mare th an
$15,000 to the balance at the credit of the
profit and loss account. Ili examining
the assets of the baik it bas appeared ta
the directors absolutely necessary ta make
provision for the depreciation in the value
of securities which were no doubt at one
time considered am'ple, but which, owing
ta the depteciation in the value of all
kinds of property, are rio lnger likely ta
realie wlat they 1epresenït. It iâ true
tat tere are grounds for the expectation

that the depression w'hich is now so
severely felt is but temporary, and that
withi a revival of commercial prosperity
Lihere wvill be a reaction, a ta thé value of
property. The directoas liave, lidiwever,
felt that iV is absolutely necessaryto'deal
with promptitude and vioir with the
actual ste of thoings, and they hRv0


