
435t; COMMONS
The Budgc&-11Mr. Coldu'ell

Mr. COLDWELL: I did flot interrupt the
minister wbien hie was making his speech, and
iny time is limited. I say that that is what
is being done, and bank profits, and, of course,
the notorjous inner reserves, largely stem from
this financial sleight of hand. This is nlot a
trifiing matter at a time wlicn the banks hold,
according to the member for Parry Sound
(Mr. Slaght), and I did flot hear his statement
contradicted, some $2,500 million in govern-
ment securities, on whjch the gevernment must
pay annually in intorest some $35 million.

I have tried to show that the hudget pro-
posais are less than fair to the small man.
Now I intond to show that they are more
than gonerous to the entrenched interests of
this country. Nevcrtheless I do flot criticizo
it in its entirety. Many of the provisions
proposed menit the apprux ai of this house:
recognition of miedical expenses incurred out-
side of Canada removes an anomaly from the
previous budget; allewanee of tax deductions
to the blind is clearly just; wilening of the
definition of dependents, and particularly, if I
may dare to say se, the inclusion in the
definition of illcgitimate childreri, a point 1
have oftcn raised, is a welcome stop; relief to
the bard-presscd payers of alimony is alse
justice; provisions liberalizing the status of
superannuation funds, particularly of organ-
ized labour, are both necessary and wise. Other
features, too, desorve to ho commenderi, but
I cannot mention them in my limited time.

I congratulate the govornment upon the
removal of tariffs from farmi machinory, but I
point out that this step, promised by the
Liborals since 1919, is a mincing stop, nlot the
giant stride which the situation demands. Farmi
machinery is monopoly-controllod through the
method of "price leadership". I do not think
anybody who was on the agriculture committee
will deny that. Wo saw that the prices for
farmn machinery followed the prices of Inter-
national Harvostor company, which dominates
the field on both sides of the border. This is
tho sort of stubborn fact which the govornment
ought to be facing up to at the presont time.

In 1937, whon the tariff on farm machinery
was reduced, not only did pricos to the farmer
fail to faîl but they actually rose. That is
why the parliamentary committeo was set Up,
and the recommendations of that committee
still remain to be carried out. Therefore I
urge upon the govornment the necossity of
converting some govemnment-owned war-time
plant to the poace-time production of farm
machinery, under, and this is vital, cooperative
ownersbip, or at Icast some form of govorn-
mont ownorship and contrul. Only thon will
the farmer receivo his just due in the way of
fair prices for machinery.

[Mr. CoM ldel]

Turning nway fromn the small man to the
olher side of the picturo, what do we find?
\Ve find that the budget contains substantial
and, I think, undeserved concessions to big
business and an enlargement of those con-
cessions froin provious years' budgets. These
concessions, I believe, flow fromn a mistaken
philesophy, wvhich savs in effect that private
editerprise miust ho cajoled and induced to
the point of giving empleyment. The gev-
eroment is asked to make various tax and
tariff concessions, te give monopoly a free
liand, in effeot to bolster business proloots
by devieus means, te assume the risk of
uprefiable v entures itself. This is net froc
enterprise as it was understood by our fore-
fathers. But appeasement on the part of
the governmnent hero as elsewhere fails, and
retilIns ultimaitely to plague the very inven-
ter of it; fer, apart altogether fromn the objec-
Èhon that while the people are called upon te
p'iy the shet it is private intorests who stand
te make grcat gains, such appeasement will
neyer succeed in premeting full empîcymont.
Even -with the hielp of cestly concessions
exaced fromn geverninents, private entorprise
rannet carry the lead. National planning and
public endeavour must ho the koyecte of
post-war expansion. It will ho fruitless and,
indeed, costly te engage in attempts te prop
up the retting structure of monopoly
capitalism.

The minister states that the taxation treat-
ment cf b)usiness during the war bas been
sovere. On the surface this appears te bo
truc. Thiere is the excess profits tax. But
delving below the surface, the opposite appears
te b-' dloser te the truth. Average profits
fer the four years 1936 te 1939 inclusive are
assumed by the Excess Profits Tax Act te
ho "fair" or standard profits; yet the net
inoome cf corporations for the year 1942, the
latest fer which I could find aIl the figures
available, after paymont of ail taxes, was
txvcnty-nino per cent higher than this average.
My figures were taken from the statistical
suimmary cf the Bank cf Canada. And oer
and abeve war profits as such, business inter-
ests are securing indirect war concessions.
Througli special dopreciation they are able
te, obtain plant and facilities paid for by the
people. Through capital assistance thoy are
put in the position of being able te acquire
war facilities for little or, in seine cases,
indeed, for nothing. Through ploughed back
war-created profits they are able te increase
their capitalization without recourse te new
investment from the public. In short, busi-
ness, but more especially big business, bas
been digging in during those war years. In
this perspective, the varieus indirect conces-


