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ment cannot do otherwise than de-al with the
situation as they find it, and perhaps if gev-
ero-menit in the past .had listeped a littie more
to the protests that. came frorn this section of
the, bouse, such a provision as this would net
have been necessary, because those of us who
had paid any attention to the insurance busi-
nes-s in Canada knew what was taking place
in this regard and warned the bouse about it.
But the 'point is tÀhat no provision is made for
any speýcified time within which this or any
company having an excess of fifteen per cent
of its book assets invested in common stock,
can, now corne within the provision of the
legisiation. It may be very difficuit to, ar-
range such a time, but some limitation should
be imposed, se, that any company ceming
within the provisions of this section would
understand that the people of Canada, while
they have been ver kind in giving thema an
opportunity to correct tJheir insurance practice,
feel that the sonner the ecorrec-tion is made the
better. There ought to be some provision
in the section for that purpose, but I cannot
sec any in the bill as it stands.

Subsection 8 provides that shares of com-
mon stock whic.h mray come es ibonuses or
dividends to com1panies from investaments al-
re-ady made should ýnot bc regairded. as an in-
vestment in common stock within tbe mean-
ing of .this a.ct. It may be advisahle to retain
that section on the ground that insurance
corupanies riow have investments in commion
stocks of other companies, and sucli cern-
panýies, while they may be in ve'ry good con-
dition, migh.t find it necea.say ýto refinance and
might grant certain privilýeges to the insur-
ance compainies, holding thcir stock. But at
the saime time there m.ight be considerable
abuse, an*d it appeairs ýto me that at least some
consideration. should be given to the section
and safeguards taken against possible abuses.

There is another section to which I wish te
refer, namcly, subsection 2 of section 71, which
provides thýat in a period of depresion ainy
insurance 'company wli'ch firids that its stocks
have gone ýdowýn with ail other stocks may, in
order te appear solvenit in its books, write up
ils assets within certain limitations. Again 1
do net objc'ct; that may be necessairy ati cer-
tain times, but 1 do say that the same priv-
lege should be igiven to everybody else. If

*,he farmer, for in-stance, ýcould write up the
ý'alue of the butter -and the eggs; and the wheat
ffhat he has to sdil he weuld be solvent, but
thre is no suich provision made for bien.
Thiis really appears te be class legislation.
Very careful 'censideration shouid be given
te ýthis section of the bill.

I trust t-het the eninister will exiplain why
the sections of the old act which I have men-

[Mr. Irvine.]

tiened are net ineluded in 'the bill, and wiJl
endeavour te answer the questions I have
raised with respect te the pariticular sections
I have mentioned.

Ia conlusion, I should like te say thiat in
my opinion the insu-rance business in Canada
perhaps is mýore ripe 'than any other business
te be taken ever by the staite. If it *had net
been forithe action of the Prime Minister and
the gover.nment, we wouid now have nei-ther
insu'rance comapanies nuer hanks in Canada. In
my opinion the action which the Prime Min-
ister and the ýgovernment took saved these
institutions. But fer tthe credit of the naition
that was placed behind the 'banks through the
Finance Act !there is net a b'ank in Canada
would have stood, and but for the special legis-
lation by order in, counicil with respect te insur-
ance companies, there would be ne insurance
conspany in Canada to-day. I commend the
governiment for it.s- action in those respects.
It was neces.sary te save those institutions. But,
Mr. Chaieman, we do not want to save themn
for private individu-alsý. If it is necesssary to
place the credit of the people of Canada ho-
hind such institutions, we want -te control
them for the people of Canada, and so I
suggest that the government next year bring
down legisiation na;tionaLizing the enbire in-
suranice business iii this country. The 'business
of insurance belongs te the peo~ple. It is the
easiest 'and safcst business te 'run; it is the
moist important from the point of, view of
finance, and I ýtrust that the govcrnment wiLl
take it over.

Mr. R{HODES: May I express eny thanks
te the hon. member for Wetaskiwin for his
ceurbesy in a'dvising me that he in.ten'ded te
make somne references, by way of fair oritici.sm,
te 'certain provisions of this bill. If it meets
wi't'h the aqiproval of the commit-tee, I shaîl1
endeavour te deal wi-th 'the observations made
by my hon. fricnd, especially as they have
applied te varieus sections of 'the bill, in one
refcrcnce rather than wait t-ilI we corne te the
i>articular s.ections ivoived.

In the first place rny hon. friend has asked
why sections 56, 57 and 82 of the oli In-o'-
ance Act do not appear in this ncw Icasure.
Let me point eut that the insurance bis as
thcy appear before this house represent not
only the wisdonm and judgment ef the Senate,
which gave many weeks of careful stiîdy te
theen, but aise the combincd judgment of ail
parties wvho evinced an interest in insurance
legisiation, including the provinces, which
hitherto have opposed the dominion in its
attempt te deal with insurance legisiation at
ail. The reason these sections have been ieft
eut is due soleiy te the fact that, in the
opinion of eminent counsel, te reenaet them


