BILATERAL ISSUES

Canada-Spain air agreement

The agreement opens immediate opportunities for new services between
Canada and Spain. We anticipate that Air Canada will take early advantage of
the code-share opportunities through its European Star Alliance partners.

We are hopeful that direct services will soon be introduced between Canada and
Spain.

Canada is pleased that the new agreement improves prospects for trade,
investment, tourism and cultural links.

It is important that Canada and Spain, who have an excellent trade and political
relationship, continue to strengthen their ties further through liberalized air
services.
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