
! 1
i7
r
I
1
I
1
I
I
I
I
I
I I
a
I
^

5

A manifestation off this international interdep°ndence that is fi°seuant for

Canada is the relwt:onsh:p be^ween our naturaI resource endowrnen*,s. and bôih

the managerial skil9s such as marketing and the large scale of pro'ducvve ott?vt

ni^çessar.y for the American rnatket. Natural resource endowments are re€atively

more ahundan: in Canad,^z than in the United States irnply:nâ that they are

rela:tiv.ely less costly in Canada. -tioriethefess., rnanacreri al skilts are relatively

more scarce and c^s*,ly in Conada. Coiiver5^3y, whi!e ma'nage'ial sk:l]s are

re]a-:ve1y more. abondant in the United States, nat^ral resourLe endowrre:i*.s are.

re:ativelyscarce~. 1-?eqce, a MNE combining ,rtrneriean rnanas eFial 5k i 11s arGd

Canadian resooree errdowmen*_s ur^d!)ubLpoly generates more wea]t^ than a

4 rnerïcan ent8rprise produc:ngdnrrresr Canadian enter,^rise or a dontiestï-

3de: , Li Çâi 6L' P 'J*.5.

i^e àntern^;ï^ra6 divis-on of la^our that otte:[ chaF^ct°r!ZEs na'ura!

rÇSo'Jrti° prrJÔ'J`:ïorS prbti,^SS°5 PerT1i:5 cos-, s^lfilrSg wf1er, ?'nar{ei5- are the

jnel,icien- na#ural resou-: e extraction in one ccur.: y

Imposes cos;s ^n : ae re ;i:n:ar:d 'rnar^cetin; of 4`^e resaurCE! oUtPUt in a second

coun{rv 'tha': are ur,likelv to be ihcorporat°d- in the prfces of the extracted

natara1 resources. This ineff.ïciency anj re5û]iant cost s`tjftirtig would, lae reduced

if foreiân owners cc.-ordinat>éd es^:raction,, refining, and rnat-ke*.ing by rnanaçe'ia]

commands is5lied through Ei. MNIE. The consolid^ziost of irkternationa, activities in

aM1fE 4hus increases the value:6f productive output.

The cartsequences Of '1r8de liberalization for jareigrn direc- invest-npn*

hin^e upon trade barrkers as a[àus.ai factor res.ponsible for Énternatinrta^
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