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7. We must break the existing link between economic growth and
consumption of oil, and we mean to do so in this decade. This strategy
requires conserving oil and substantially increasing production and use
of alternative energy scurces. To this end, meaximum reliance should be
placed on the price mechanism, and demestic prices for oil should take
into account representative world prices. Marker forces should be
supplemented, where appropriate, by effective fiscal incentives and
administrative measures. Energy investment will  contribute
substantizlly to economic growth and employment.

B. We welcome the recent decisions of the EZurcpean Cemmunity (EC),
the Internaticnal Energy Agency (IEA) and the Organization for
Zconomic Cooperation and Development (OECD) regarding the need for
long term structural changes to reduce oil consumption, continuing
procedures 1o moniter progress, the possible use of oil ceilings 10 deazl
with tight market conditions, and coordination of stock policies 1o

mitigate the effect of market disruption. We note that the member

countries of the IZA have agreed that their energy policies should

result in their collective 1985 net oil impeorts being substantially less

than their existing 1985 group objective, and thatr they will guantify
the reduction a2s part of their continuing monitoring efforts. The
potential for reduction has been estimated by the 1ZA Secretariat, given
existing uncertzinties, at arsund 4 million barrels a day (MBD).

8. To conserve cil in ocur countries: “
- We are agreed that ne new base-load, cil-fired generating
capacity should be constructed, save in exceptional
circumsiances, and that the conversion of oil-fired capacity to

other fuels should be accelerated.

- We will increase efforts, including f{iscal incentives where
necessary, to accelerate the substitution of eil in industry.

- We will encourage il saving investments in residential and
cemmercial buildings, where necessary by financial incentives
and by establishing insularion standards. We look 1o the
public sector o ser an example.
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