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The principle of avoiding triple taxation upon pro» 

fits passing through the medium of companies whose true func­
tion is to provide diversified Investment for large numbers of 
relatively email Investors is recognised under the exlstlj« 
united States income tax laws which exempt fro* taxation "mutual 
type investment companies" whose practice it ie to distribute to 
their security holders substantially all net Income la the for* 
of taxable dividends•

This principle Is also reflected under the Quebec Cor­
poration TUx Act which, In the oases of companies whose sole 
business consists of holding the securities of other Incorporated 
companies and governments» authorises by order-in-eouneil s re­
duction in the rate of tax on profite from 8H to 1/80 of 1£, 
end also a substantial reduction In the capital tax of such com­
panies.

Submissions
It le therefore respectfully requested that In the 

eaee of publie Incorporated companies whose function is that of 
providing diversified Investment» and whioh distribute to secur­
ity holders In the form of taxable dividende or Interest sub­
stantially all of their not Income» consideration bo given to 
adding a now Motion to the Income War Tax Act relieving sueh 
companies from Income tax liability upon their lucerne* The 
following is suggested as a section to be inserted In the Act, 
whioh ie designed to limit its application to the type of eompaigr 
above mentionedt*

"Section
le Any investment company not otherwise covered under this 

Act shell not be subject to tax upon its Income er pro­fit», if
(a) It wae organised ae a public company for the purpose 

ef providing diversified investment end substantially 
all of lte business consists of holding, Investing or
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