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1 regret to see that my time bas almost
expired, because there are in the budget a
lot of items to which 1 should like to have
re'ferred, for example, the income tax, the
tax on sugar, and the proposai to take
pensions away from members of the civil
service wbo are in receipt of them. I have
not time to deal with those except to say
that I trust the minister wil1 give the most
sympathetic consideration to the represent-
ations that are being made to him by the
representatives of the returned men. In most
cases it would be very unjust to take aw-ay
from a civil servant the pension which. he
is receiving. There may be some cases where
this is justified, but 1 ar n ot at the moment
prepared to say definitely.

In the few minuites left to me I want to
suggest to the minuster that he is really nut
vcry wise in attempting to balance the budget
at this time. This will need too dra.stic in-
creases in taxation, and taxation bas already
been carried to the point wbere it is bamper-
ing if flot destroying business. Our first task
should be to raise price levels. May I point
out to the minister that this year our ordinary
expenditure is about $364,000,000; unemploy-
ment and special expenses, 349,000,000; Cana-
dian National Railways deficit, $53,000,'000, or
a total of $446,000,000. In 1928 the revenue
collectcd was practically 3460,000,000, or more
than equal to the amount the minister needs
this year. If he will take the necessary action
to raise the price levels witbin a reasonable
distance of the 1928 point, we can increase
the revenue, reduce the unemployment relief
payments, reduce the Canadian National Ràil-
ways deficits, and in that way we shaîl bave
a balanced budget. It will take only a couple
of years to do that; and I suggest to the
Minister of Finance that he drop some of
these nuisance and burdensome taxes, for
instance the tax on sugar, and direct his
taxation system in a way that it will not dry
up the buying power of the people, because
after aIl business depends upon that buying
power. The amount of trade and commerce
carried on in Canada will determine the
revenues of the government. We are making
taxation much too heavy and the minister
would be well advised to allow the deficits
to stand for a yea- or two. When we get
back even to the 1926 or 1928 price level, the
government can create surpluses to cover
these deficits which are now accumula-ting.
To do this will necessitate the establishment
in Canada of a national rnoney policy. T
know corne people say that we dare not do
this. I ask: Dare we not do it? Can we
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wait any longer? ff'Christopher Columbus
had been as tjmid as are some of our Cana-
dian bankers and publie men, America would
stili be in the hands of the Indians. Let us
be courageous enough to, initiate a national
money policy for Canada, one which. will
enable us to restore price levels and give our
people a chance of employment and to earn
their own living, thus enabling us really to
raise the standard of living in Canada higher
than it bas ever been before. This is possible
if we are determined to get it.

On motion of Mr. Stevens the debate was
adjourned.

SUPPLY

DEPARTMENT 0F NATIONAL flEFENCE

The bouse in committe of supply, Mr.
Cowan (Port Arthur-Thunder Bay) in the
chair.

Royal Canadian Air Force-ail expenses in
connection with the general maintenance of the
air force, including training personnel for civil
aviation, and provision of the necessary facili-
ties therefor; also

Civil Aviation-aIl expenses in connection
with civil aviation, including the control of
commercial ani private flying, construction and
maintenance of airways and aids to air naviga-
tion, airship bases and flying clubs, etc.,
$1,600,000.

Mr. ROSS: When this item was previously
under consideration I had a few remarks to
make on this subject in general. I think we
are agreed that a certain amount of money
must be spent on defence, and if that money
is to be spent I think the house will spare a
few minutes to, consider wh-at is the greatest
necessity in the way of defence.

I arn not putting myself up as an expert,
but I think we should consider what progress
bas been made in aviation, and how it is
likely to affect us. The old conditions whicb
existed at the tirne of the last war will neyer
recur. Men are not going to be placed in
great masses and be stalemated without any
result. I sbould like to bring to, the attention
of the committee a few of the important
changes that bave taken place.

During the great war Gerrnany had at
most thîrty-eight aeroplanes witb which to
make a raid on London; to-day she can
mobilize one thousand aeroplanes. More-
over, these acroplanes can now fly a distance
of from one to two thousand kilornetres, car-
rying a load of bornbs weighing up to three
or four thousand kilograms.

The committee may also be interested in
the number of aeroplanes available ini the
different countries. It is said that France hea
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