
CHAPTER 111

TAXATION 0F INCOMIE

Article 6

INCOME FROM IMMOVABLE PROERTY

1. Income derived by a rsident 0f aCornracting State from immovable propety (,nclud-
ing income fromn agriculture or forestry) situated in the other Con tracting State xnay be taxed
ini that other State.

2. For the purposes 0f bis Agrement, tie rIn "inmovable property" shali bave the
tneaning which it has under the law of thc Contracting State in whicb the property in question
is situaoed. flMc term shail in any cam include property accessosy to immovable property,
lives:ock andi equipment useti in agriculture ants foresury, rights to wbicb th1e provisions of
Zonerail 1w respecting landted property apply, usufruct of immovable property andi rigbts In
variable or flxed payments as consideration for thc working of, or thc riglis to work, minerai
deposits. sources andi other natural resources. Ships andi airerait shail not bc regardeti as
immovable property.

3. flhc provisions of paragraph 1 of this Article shali apply to income deriveti fron tec
direct use, letûng, or use in any other lmo f insmovable property.

4. Thie provisions of paragraphs 1 andi 3 of tbis Article shah also apply to the icare
fron inmvable properey of an cnterprnsc and Wo moome fromn iminovable propert used Wo
the perfornanc of indeendet pensonal service.

Article 7

BUSPNES PROFMf
1. The profits cf an enterprise of a Contracting State shal! b. taxable anly in tint Sut

unlesa the enterptise camres on busines in the otber Contracting Statc thruqh a permanent
establishment situateti tberce. If Uie caserprise carnies on or bas carricti on busines s

*aforesaid, the profits of th1e enterpeise may bc taxeti in Uic other Stase but only so mueb of
Uiem as is attuibutable W:

(a) tbat permanent establishment;
(b) sales in tic 0111cr State of Uic same or similir property or mesebandise as tut

sold througi tiat permanent eutablish1ment; or
(c) other business actividies of thc sme or schiulr nature as tiowoerred on ln that

0111cr State Uirough Uit permanent establiuhment.
2. Subject Io the provisions of paragrapb 3 of tis Article, wbere an caserpelue of a

Cootracting Staie carrdes on business ian1the 0111cr Contracting Statc. tbrough à permanen
establishment situatedti Uercln, Uhr ial]in leaeu Contracting Stais be attuhbuted to that
permanent establshmnent the profits wbich it might be expected to make if t wers a distnct
and separate enterprise engage in e same or almlhar activities une the - e miar
conditions aid dcaling whalJy independcntly, wlti thc enterprise of wblch t la a permanent
establshment.

3. In tic determinaion of tic profits of a permanent estabisimnt, tusere iaal be
allowed as deductions Ibow deductible eapenses ahoau to bave beea incurred Wrthe ptrpaem
of thc business of tie permanent establishmnict, ineluding ncutive andi general adinistralve
expenses so incurrcd, wbcther le th1e Contractleg State ln wlslcl thc permanent establlubsmeai
is situaicd or clsewhere. Howevcr. no stick deduction a"t bc allosed le respect of amuots,
if aiy, paid (othcrwise t"a towards relmursement of actual capeuca) by Uic permanent
establishment to the head officeof the enterpese or any ofis other offices, byway f royades,
feus or other simalar payments le sennu for Uic use, of patents or otier sIgls, or il way of
commission, for speclk services perforaed or for managenmnt, or, exeptin the e ofaà
baaking enterprise, by way of itercat on moocy lent to the permanent etablshment.
Llkewise, o account shall be taken, le tie determinsaloc of the profits 0f a permanent
establshment, for anmnts cbargeti (otierwise Uian towards relmbuaemeat of aenaal
expenses) by the permanent establishment to Uic hcad office cf tic entrprise ce smiy of its
0111er offices, by way of royalties, feus or other alall a ymens le return for Uic use of
patents or other rights. or by way of comumission for specific services perlormed or for man-


