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(b) The Bank shall fot finance any undertaking in the territory of a
member if that member objects to such financing.

Section 8. Optional Conditions for Making or Guarante.ing Loans
(a) In the case of loans or guarantees of boans to nongovernmental

entities, the Bank may, when it deems it advisable, require that the
member in whose territory the project is to be carried out, or a public
institution or a similar agency of the member acceptable to the Bank,
guarantee the repayment of the principal and the payment of interest
and other charges on the boan.

(b) The Bank may attach such other conditions to the making of loans or
guarantees as it deems appropriate, taking into account both the
interests of the members directly involved in the particular boan or
guarantee proposaI and the interests of the members as a whole.

Section 9. Us. of Loans Mode or Guacirnt..d by the Bank
(a) Except as provided in Article V, Section 1, the Bank shail impose no

condition that the proceeds of a boan shall be spent in the territory 0f
any particular country nor that such proceeds shaîl not be spent in the
territories of any particular member or members.

(b) The Bank shail take the necessary measures to ensure that the pro-
ceeds of any loan made, guaranteed, or participated in by the Bank<are used only for the purposes for which the boan was granted, with
due attention to considerations of economy and efficiency.

Section 10. Paym.nt Provisions for Direct Loans

Direct boan contracts made by the Bank in conformity with Section 4(0) Or
(ià) of this article shall estabbish:

(a) Ai the terms and conditions of each boan, incbuding aniong others,
provision for payment of principal, interest and other charges,
maturities, and dates of payment; and

(b) The currency or currencies in which payments shail be made to the
Bank.

Section 11. Guarantees
(a) In guaranteeing a loan the Bank shall charge a guarantee f ee, at a rate

determined by the Bank, payable periodically on the amount of the
boan outstanding.

(b) Guarantee contracts concluded by the Bank shail provide that th"
Bank mnay terminate its liability with respect to interest if, UPOfldefault by the borrower and by the guarantor, if any, the Bank 0 ffers
to purchase, at par and interest accrued to a date designated in the
offer, the bonds or other obligations guaranteed.

(c) In issuing guarantees, the Bank shail have power to determine ahy
other ternis and conditions.


