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and plantations.

11.0 IMPLICATIONS OF THE PROPOSED BAN ON LOG EXPORTS

In July 1989, the Malaysian Gavernment announeed its plan ta ban
th. export cf certain upooles cf uawn timber in the intereut of
loc~al industriesu. Currently, the export of logs ia banned in
Peninsular Malaysia but net in Sabah and Sarawak. Recently the,
?finister for Priay Industry made another announcement ta con-
f irm that from March lut 1990 a restrictive export tax will b.
imposed on selectsd species cf uawn timber.

The. Federal Gevernment han alse suggeut.d that the expert of l.ogs
b. bann.4 f rom Sabah anid Sarawak. The State Governments are
res.uting this on~ eonomio grounds, axrguing that it will take
tiue te develop a dewnstrear timber industry ta compensp.te for
thre significat lons of revenue from reduced log sales. Discus-
sions are conuing.

At present there air. levies on the export of sawn timb.r, plywood
an~d veneer. The. buk of thre levies ooll.otod are. used ta finance
the operations ocf th Malaysian Tiaber In4ustry Board and not fer
reforestation programmes. There are plans te colleot a separateI1,vy for refretation, research and development. There iu aise


