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RecognÎing that laws, regulations, procedures and practices regardinggovernment procurement should flot be prepared, adopted or applied toforeign or domestic products and to foreign or domestic suppliers so as toafford protection to domestic products or suppliers and should flot discrimi-
nate among foreigri products or suppliers;

Recognizing that it is desirable to provide transparency of laws, regu-lations, procedures and practices regarding govern ment, procurement;
Recognizfng the need to establish international procedures on notifi-cation, consultation, surveillance and dispute seutlement with a view toensuring a f'air, prompt and effective enforcement of the international pro-visions on government procurement and to maintain the balance of rightsand obligations at the highest possible level;
Hereb.y agree as follows:

Article I

Scope and Coverage

1. This Agreement applies to:
(a) any law, regulation, procedure and practice regarding the procure-ment of products by the entities 1subject to this Agreement. Thisincludes services incidentai to the supply of products if the valueof these incidentai t-crvices does flot exceed that of the products

themnsefves, but flot service contracts per se;
(b) any procurement contract of a value of SDR 150,000 or more.'No procurement requiremnent shall be divided with the intent ofreducing the value of the resulting contracts below SDR 150,000.If an individual requirement for the procurement of a product orproducts of the same type resuits in the award of more than onecontract or in contracts being awarded in separate parts, the value

of these recurring contracts in the twelve months subsequent to theinitial contract shail be the basis for the application of this Agree-
ment,

Throughot this Agreement, the word entities is understood to include agencies.2 For contracts below the threshold, the Parties shall consider, in accordance withParagraph 6 of Article IX, the application in whole or in part of this Agrement. In par-ticular, they shail revjew the procurement practices and procedures utilized and theapplication of non-.disc-iminatîon and transparency for sucb contracts in connexion withthe possible inclusion of contracts below the threshold in tbis Agreement.


