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11. {nftation -

L. The reduction of inflation is our immediate top prierity and will
benefit all nations. Inflation retards growth and harms all seciwers of
sur sccieties. Determined fiscal and monetasy restrzint is reouir:d 0
bresk inflaticnary expestatisns. Continuing dialogue among the social
Pasmess is also needed for” this purpose. We must vetain effective
internaticnal coordinatisn to carTy out this policy of cestaint, and
aiso t guavd against the threat of g:wi::g unemployment and
weridwide recessicn.

S. We ace alsc caamned 10 encouTaging investment and innovation. so
as to increase producmvity, to fostering the movement of resources from
declining into expanding seciots so as 0 provide new job cppertunities,
and to promoting the most effective use of rescurces within and ameng
ountries. This will require shifting rescusses foom  goverament
spending 10 the privare secice and ooz consumprion to investment, and
avoiding or sarefully limitiag actions that shelter particular industries
or secwors from the mgors of adjustment. Measures of this kind may be
econemically and polinz=ally difficult in the short tesm, but they are
essential @ sustzined none-inllaticnary growth and W  increasing
expicvment which is sur majer goal.

€. In shaping ecsnomic policy, we need a bertter understanding of the
ieng-te=m effects of gicbal population growth, industsial expansion and
eccnexzis deveicpment generally. A study of Trends in these a2ceas is in
hand, and cur cepresentatives will keep these matiess under ceview.




