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THE LIFE INSURANCE QUESTION.

(Conutnuedu.)
The theory in question contradicts Ilhe first

principle of life insurunce, iwhicl is fuided up)-
on tle consideration cf large nuilibers of cases
iunder the lacw of average. The coinpany whici
lias thonsands of claimîs io pay dîîring a gener-
ation to comle, knows approximately how iiucti

it ivill have te pay cae'l successive year ; and
can tierefore conitiie tle amiouint of' frunds it
omîust hiold at any tine, or the necessary reserve,

to rneet lis whole liabilities. But Ile monient
one of these liabilities is singled out of tie
mass, snd separa lely considre),fl the problei of
reserve loses lis meanaiig i. is iterly indeter-
minate.- The aggregic reserve is computed
on the supposition that all miemîbers whluo have
entered will reiain uintil death, and will pay
hie full price of their iisurans îce, niost of which
s still die fron tieni lin tiei' aii-nial premiunaîîis.

If it lS optionail with eacl of tiemr to vitlhdlraw
at any tinae, this option is asure to be exercisel
in tleir own interests, not lin those of tl coin-

phny. Sone of tlhe insured are contiiinîally be-
cominîg impîaaired in health, an1dou leanming hit
fhe contract thesy hIav% mande hS largely profit-
able ; that Ileir insurance is likely to beconie
payable 'vhile ns yet very 'e ipreuiiims have
been paid on it. Thuese will not ithdraw
There are otllers wliose healiih remîains vigor-
ous, or impi-oves; cwho are likely to ive Iar be-
yond the period on whichi tle price of their hi-
surance mwas estimated i and to these tle com-
pany musai look to niaIe good lis hosmes oni tlic
earlier deaths. These arc înnider a constant
eîniplatioi te witlidraw, and it 1s amssonig these,
as a rule, that ile witlidrawing nienibers are
founid. But if tie lealthiy lives abandon tlic
compfLny , snil sop tleir paymenîts, b lle tie
impaired lives remain, nuotliîng is more certain
than tiait liae nortality of the compaly will
soon increase beyond its estimates. The amont
of this increase cannot be foreseen ; it depeids
upon influences uvhuiel are wholly beyond Ihe
control of Ile managemient or tihe scopie of the
theory. Thus li a period of genieral financial
depresson, vhen tlie disposition to economy

lnder Ile law of ave'nge, theary ri'cognaizes a
certain anmounit of this" tfie aggregate iabuhlr c
serve, " as correspondig le caclio plicy ; hut i
practice, and in a business poi Lof view, Ilere isa ll
cln be ue nsuci thinafg as s reserve air a particular
policy To this remark, male i a recenit ophie'
mural pamphlet, Mr. Elizur Wriglit excepts uad
says "' Whiit inizzleIs nie is, hav thi aggîegue
cau be toîimdilr tlere are no particuilar reserves o
liabilities. Cain rr. Lewis li a ggrsgate by li
suimmation of ny numaber of zeoa or unklnown
iuîanitities l iais question lis bel videly pub
liehied as aru'ealiîcff ail absuirdum orimy assertion

W"ere it proposed by a less aulhority, Ihe prolpe
answer wvould be to refer to te firist hapter or au
ehemenaalry vrk on lrobabililies. lut lest uay oi
should ilnagine halit I1r. Wriglt, is seriosius iis ob

jetiona, it.i proper to, reiaurks tint the aximin c
fiiidninctal principle of the ecei'ie or 1robabilitie

ls, thait indeuiilte nnl uu'ikioii parliclu s foria l
isiteanl kiown angregates; hait thIe mthîiod i th

seiciece Is tol ea withi th'se lgieguates, ivithit su
suing or inrerrihg anything i respecito lhe part

culars; aond thiatvlioit titis axioin ai this nietiho
'sure coid libe o tables or nortiliy, a i n sci

preifessieion as hliat of actiary, to whlici Mfr. Wrigl
belonigs

and the necessity forit are slrong and universal,
the lapses of life policies are multiplied. Wien,
througlh bad nianagement or slander, thai eredit
of' ai institution is veakeied, every policy-
liolder is cogel to leave il, ineless lis licalth is
such tilat e c ianot be issu red elsewhere.
In extr Ime cases lile tiis hie itae of miria-
lity amiong hie Selecteti lives ', of ant in-
surance companly lias soiellies beea liter-
ally u iiitiplied lin e very short finie. The
el'ect of' lapses at Ile aiolinariy rate up11oni flic
vitality of coiii'iinies in good credit las beiei

carefsilly inVestigaIed 1y àr. G eorge Kilng, of
London, lis ii essay recently read befure Ile
Institute of Actuaries. ile shows hait even
in tle British coi 1paniies, wliere dis-ontii-
ain ces are less freqiegit lia witlî lis, tley alfecit

Ihe vitality imlost seri isly ; so fiilt, altbouglh
hie lives ast starting ire a very select class,

tGiey lot o3ly loL I lis ilva ntinge, lat degein-
crate lill they are, on lie itveiag(', vorse than
hie geleral population. Did tle public nunder-
stand Illhe ci rciislin ces," lie adds, "l Iey votild
cease te look tipon lileral surrender vales ais
ais unmixed good. The loss fulls in tlie end

ou i the provident imseinliers ai the comilliunity 
for those whol kep il Iheir policies unist pay
for the dlmasiges dloie by those who surrender
ilicirs." M rE. K in g's very moderate conclusion
is liui more than borne Out by lie imlpressive
facts lie has collected. \Vere fI siiiiltr aialy-
sis mîade of thie experience of certain niericai i

comipalies, in whici Le nimbîher and ell-et of
discontinuances liiive been vnsily increiised by

paie and distrust, the results woild certainly
be fur more alarmîinîg. Yet it is scarcely lieces-

sary Io add, lust îio cornpany is safe ilîîess il
is ready to ineet an extreime case. The prhl-
ciples of' its condiuct aire noti correct, uînless its
bold ulion all its iienbers is suci tiat if every

one of tiema who are liealthy and long-livel
slîoîîld abandoni it, they avill leave enouîgh
inoney to take care of all its inipaired lives.

Fron tlie beginning ani elfort was male, inî
adjusting tle tleory of tlhe business ta the
practical systeml of iiiiial prei iimils, to laro-
vide hie necessary seclrity of lue compaiiny.
Thiat ilheory Colitem]pla tes a coniaet made
once for aill, in vi'ewo ' i i e coltiIgenires of
fife, helth, and deaih, lin whîichis ceertain aver-

age risk is fia lly assumîîîed by both parîles.
After tiie has elas id, and tlic contiigencies

of lealth wlich are involved liave beei parily
determinîed, ta le'ave he conpletion of ihe con-

ltract to the option of' cillier piirty is to destroy
Ihe basis of thesystem. Every oii cin sec liow

r absurd i ouild be-to Icave to tue Company the
option of termîîinîatinsg the coitract by refunîîdî
ing thie premiîîins pid, since in every case o
severe illIness it could exercise hie option, and

- thus defeat tihe uirpose of'ie insuîrance. The
r absurdlity is as veal and esseîtial, thoîgli iso

S bluite so obviois, in giving Ilie option ti thii
- other parlty. lIence the cllilract wyas alway

r so drawi, that a meiber, by fhilhig to pay dh
s aintiuil premii m vlci lite, sholild lose ll Mhi
e- iîteîest lis ie policy. Thte entire iiisliranc

ivs S ilorig ged to tlie toill.eniy as sectirity' fa

d " On ithie ortality amongs Assiurd Lives.'' il
la Geoge li iag1 of tie Alliance lIatsurînce Coipia

ht Flilow orthe Iîîstitute i Actiarie's, e. Journal i
Ileilstitut oo îr ItuieàIs voi xix.* pi'. Z81.:4t5

i i unpaid plart of tlie Trice. This plin, loiv-
ever, vliile il gave less tin l proper iaii
niecesiary protection le the insirer durhinig tus
en ily years or Ilhe p elicy, becumîe gross injustice

wlaen i aplicd to insairance of long standing.
When lu-operty whicl is transferable, and lis i

value deterniinable in tLhe open iimarkelt, i su i-
jectel lo a muoriguge, ile lwnier wh'lio is itible
t redeiei it ean at leas', il' that v:ilne is inrge-

ly i excess of lis let, coinel a sale, tlc pro
álce of wuhich, after payiig the debt, shmailt ba

hi onvii. liat hie insuranc e o a læsrticllular Ilie
hias se oiena inarket ; ani vien il is iorigiagel
to the comiipany for an annuity on the ale

life, it cia not ordinarly b sold ai iiy prici,
except, Io hie iiorlgage. Ti sicli eases the

coi lyisa 13'!laIL imioniopoly purchaser, aiifl eai fi
ils owil Irice, or even eiforce in absolute l'or-
fleciture, hower viiiiaible ile policy. 'l'his tlie
cusioiarr rale, that a policy-older may stop
payielt of :inual premliumiis iaut n 111ie liit

ilust ose lis insirance by doinlg so is gvoasly
inequitable. Il inposes precisely Ile1 saime

peiiilly in ll naises, w'ilhoit regard l clie valae
uft the policy. For exa nple • Let there ba tio

policies in the saine coilietuly for tei tlhouissiiaît
dollars seli in which lic saime aulaiil pre-

miumalsîî ail I 3980 !S cle to-day, eacli liiig
been issled on the Ilfe of a ina aged twelty-
fise, tle one live years ago, the other thiit-
live years .ago. Ealch potiey imortgages the
we hole insuiraice Io tle coilnaily to seclre tIe
aiii y of n 0 0 but tIiaîae policy-hihler

is thirty yei'ars of age i is annuity is worth by
tables $1,G38, wiile tie insiraice of' teln thous-

and dolas o is life is vortlh to the cmpany,
by tle saine tables, only S2,1G95. 'The sectirity

is ilerefore inaîîdeqaîîîate ; and il' suîclh ien as

these st o p iay'ient and their policies lapse,

hie Comipany is ItaIsL' i loser ta tle asverage
aniouîîtof o hj7$3. But lice oaher policy liolder
is no0w si.ty y'ars of age -ile vaalue te the

compliaiy ef tlie aniuily on his Ilie is only
S21118, while tie vailae of his iisuiraice, mort-
gaged to itl, is f5,05 I such pulicies as tlhse
lapse, therefore, tlie company lisakes a ciar

svera ge profit oI $3 787, fr whicih it reiders n

Nr. E. A Sby lies nsot ibeen ine oeur uem-
ploy slince thie t li inst.

- Referrinig ta refined petroleiins oil on tihe
London inarket, Messrs. S. O. Joyce & o.,
uiler date of tlec 2nd inst., reiark that tihc

market hais taken sati uvar iovemîelt, about
equal tu Ï d spot, and 1 lor last four imonthis'
delivery, the Ameiea'î qlaiuttiois haVing, bu oth
flr crude and relinae, steadl ' ilai, all'seting

f relatively Continental and boine prices untii
spot oil reaichedc i td, and last four la Old.

e Some icertai nty and excitement: in Aitkericia

t sels to have resilted l 'a sliglht faîll1, not
e i iterially altering prices liere, faor little sas

S beels doiie no doubt aittril't able, in il great
S uinensure, te the genîeral inbelicf il] tlae vise

csirly lin tlie wseek. The market closes liiii-
e Sîat t 0tti Setaeiaser-Dcecib isl.

r nsîaîiaî01 Si II stllld ail' thes iiarket.

y The appeal of tlhe lo. Attorney-Gesneral

Y, A gers, ont bellialf of he Provincial Goveri-

or mseta, fr'om tle judgili of fle Hosi. Alr. Jus-
tice Torratice, deciariig the i nsurance Liceise


