
256

110W PIRE INSURANCE "PAYS !'ý

The following little table, comipiled froin the National
Board's latest statistics, is a boiled-downv presentation
of the fire insurance conipanies [Aniericaîs and forcigiu]
iii the United States froni iSoo to the cnd of 1892. We
have calculatcd froin the National Board's figutres tIse
expense per Sîco of risk. This is a vcry iîstcrestiîîg
colun. So is the comis showing the total cost per
$ioo of risk, i.e., tise siiii of the fire cost anîd tIse
expelise cost :
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Ili view of the assertion, so often heard, that the
fire insuraîsce business is beilig ruined by ail inicrease
of expenise, it is surprising to discover that the expense
connected with securing and carrying $ioo of risk wvas
isot greater in 1892 thanl iii the five year period, 1866-
7o. The expense itemi is steady at about 31 cents per
$ îoo of risk. As betweeîs fire cost and expenise cost,
the fires have enibarrassed ixîsurance companies more
than expenses. Many fire underwriters hold that the
fire cost lias been even and the expense cost erratic
and latterly exorbitant-but here are the figures. A
diffetence of i cent per $ioo of risk means $I,538,6oo
when the conipaniies write S$ 5,386,000 of risks as they
did ini 1892. 'The niost conspicuons lessons taught by
these figures are: (i) that the companlies need higher
premiumis at once, and (2) that they miust provide for
a probably increasing fire cost by requiring premliumis
that will average a little higher in succeedinig years
instead of a littie lower. In i891 and 1892 therew~as
no miargin w'hatever, the prelniumis having beexi just
sufficient to pay losses and expenses. "«e îsîay add,
incidentally, that the foregoiîsg table displays the fire
insurance " octoplis " iii ah bhis hideousiess.-N.ý Y.
Chron icle.

MONTREAL AND THE PIRE UNDERWRITERS.

Tise Special Cominiittee 0o1 Insurance, appoilited by
the Monitreal City Couicil to confer with tise Canadian
Board of UnderNvriters, emibodied the resuits iii a
report w'hiclî lias been laid before tIse Connil for cons-
sideratiots aîîid action. The report mnanifestly verifies
tise repeatcd aISSertionIS Of the CHRON-ýicEii as to the
inaîny refornis deenied essenitial, and it is to be lioped
this iliatter NvilI lsot be allowed to lie dormant. Tihe
report is as f -11lows: -

Interview iietween a special comnittee, coiposed of His
WVorship tise mayor and Aldermen Ilurtcau. Clendinneng,
Thoîsîpson, i)esinarteau ani I)ageîîais, aîîd tise Underwriters of
moistreal, iii colulection witis tise causes of tise nunerous con-
flagrations which have broken ont rccentiy, tise cfficiency of
tise Pire Bridgade and tise increcasc of tise insurance rates.

Precisl f tse obs'cîvations and remnarks mîade by'tle Under-
writers :

i.- Thev <leclare inost ensphaticaily that it is not their inten-
tion to lodge conipiaintq or charges against any one, but that it
cannot be denied that Montreal is one of the cities where fires
cause the 1i rgest losses ;-that the insuraîsce companies for nsany
years past bave faiied to realize any profits, and that they would
be in a much better positioni had they isot doue business here for
the iast seven years; that silice the nioîsth of January iast their
losses amounit to between $5o0,ooo and $6oo,ooo, whie t1sçlr
premiu fQr the current year (Io uot exceed $900,ooo,
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2. That their rates of insurance are naturally fixed accordiilg
to their losses, and that the greater the risks the highier the
rates; ilhat they have not, however, generally increased their
rates, but have only doue so upon certain stocks and effccts.

3. In connection withi the causes of the frequent conflagra-
tions and the heavy losses resulting therefrom, thev do uiot
wislî to accuse the Fire Department, nor exaggerate the defects
of the water works ; but they cannot ignore what has appeared
iii the press and the statements of M.Lr. Davis, Superintendent
of the \Vater Works, concerning the pressure and the distribu-
tion of the water.

4. It appears certain tlîat the pressure of the wvater is iiiade-
(mate, and that the distribution of the water is far frons perfect,
and that the water pipes are not in as good condition as they
should be.

5. The provisions of the by.law relating to the constructionl
andl the inspection of dwellings should be obeyed uxucli better;
they are insufficient, and others should be enacted, providing
arnong other things for the construction of division walIS
w'hich would prevent the fire from gaining lîeadway.

6. The saw*nmills, tihe wood-yards in the mnost inhabited parts
of the city, the increase in thse number of dwellings and mianu-
factures of ail sorts, lias also increased the danger of fire.

7. Complaints are made iii certain parts of the city that
there are not enougli fire engines and hydrants.

8. The wires suspended over the streets hinder the men to a
great extent in their work, and are an obstacle to the efficieut
use of ladders and engines, and are a source of danger which,
in certain cases, paralyzes the efforts of the firemen.

9. Electricity appears to be a serious cause of fires, and it is
observcd that since it bas become iii general use and in certain
cities of the United States (ils Boston, for example), fires have
considerably increased.

io. Certain fires convey the impression that they did iiot
occur accidentaily, and the resuit of the enquiries for the pur-
pose of discovering the guilty parties is suot likely to cause
alarni anîong the incendiaries.

11 . The Police Department miglit be called upon to exercise
more vigilance.

The representatives of the insurance comipanies mentionied
certain complaints on the part of the public and the press
against the mnanner in which the chiiefs and mien of the Fire
Brigade worked at the fires in WVilliams and St. James street5
They suggested that an independent inquiry should be held b>'
persons beyond the influence of the Counicil and of the departý
nment

There seeins to be a haîf defilied nsotion extant that
were it possible to penietrate benieathl the surface, soille
interesting information miight be disclosed concerniug
the Caniadian Pacific Railway. Perhiaps this illipressiol,
is chiefly duc to the notable fact that somne of the
largest original owniers have greatly reduced thieir
holdings of stock, Ili fact, iii tise casc of oîse local
ow-ner who lield 24,ooo shares in i 890, reduced tO

19,000 ils 1891>, bis niame lias niow cnitircly disappeared
ifroîîî tîse stock list submiitted at thc aimal ineetinlg
last nionti, anid lie is uxsdcrstood to have joilied thie
camsp of Grand Triunk devot(,es. The iner hlistor>' Of
railiroad -pronîioting(, II appears to beloîg- to the rder

1of thinigs whicli Lord Dundreary cleclared , 110 fellaýv
couid uniersthan1' and the sudden drop iii C.P.R'
prices last niioiitli, wheîî tiiere scnied so1101c

î anxietvý to seli oui iii Lonîdonî and 0o1 our local stock-
miarkct, inisi ]lave imade somne of tise later ilivestOrs
wishi they liad curbed their amîbitions to becomie rail'
road owners.

li reporting the past year's rate of dividend of the

Canadias Banks, iii our last issue, the Trader's B3aik

wvas nîiistakeîsly nlouA as paying 7 per cent.; it shOffl
ihave been at 6 per' ceilt. per annuul,
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