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wldcli lie is under obligation to exercise does iiot cease
because an insurauice company agi-ces to assume tie
risk of loss for a portion of its full value. In equity
lie is a co-insurer; thenl why iiot i fâct? This
priticiple of divided respotnsibility betwvecî insurer aud
insured lias alwvays been applied iii marine ilîsu rance
and its equity acknowledged. Why shoiild a differeut
practice prevail iii fire insuranice, whien both forins are
fotunded on the saie basic priniciple ? Tlie inan wlio
instlres for onie-third or one-hiaîf value sags plainly
thcreby that lie is suffieiently confident of iriiiiiiity
froin fire loss to carry two-tlîirds or oue-hialf the risk
!îitnself and save tie additional preux mut ; why, tdieu,
,not carry that confidence to its legitiniate conclusion
iii the adjustnent of the loss, slîould one occur ?

F-ortunately, this question of co-insuiranice is inot left
to the realm af theory, but has been worked out iii
practice, and that under the conditions of to*day on a1
very large scale. As the resuit of mature deliberation
by the leading unid2rwriters iii Newv York c-ty, the 8o
per cent. co-insurance clause was adopted iii April lest,
ini the belief that wvhen once uinderstood by the initelli-
gent business public they would accept it as an
equitable arrangement, In accordance witli Uic j ud g
nient of their able boards of underwvriters, Chicago,
Cincinnati, Philadelphia, Baltimore, Detroit, and
several other cities have also adopted the 8o per cent.
co-insurance clause, and the uniforin testinioiîy is tat
it works wvell, and that gradually the public is beconi-
iug adjusted to the îmuw order of things. Following is
the clause, as adopted by the Newv York Tariff Asso-
ciation: -

If at the Urtne of the fire the wliole amtount, of thc insurauce
on thc property covered by this policy shall bc Icss than cighty
per cent. of the actual cashi value thereof, this couipany shahl,
ini case of loss or dainage, be hiable for only sucli portion or
such Ioss or datnage as the aniount ii .ured by tis poie:: sliah
bear to the said eighty per cent. of tire actual cash val uc of such
propcrty.

'rhis is a very simple anxd easily undcrstood pro.
vision, the practical wvorking of which lin seduring a
reduced loss liability eveuy undcrwriter will conipre-
hend. Mi-. E~. F. Beddall, tic well known United
States manager of the Royal lusurance Comnpany,
stated, iii his address on co-iisurance before the
Fire Umderwriters' Association of the Nortluwest at
Chicago, as printed in our last issue, that, taking the
coinbined experience of lus awn couupany anci that of
the Continental of New York in the United States
front 1887 to 1891, inclusive, as aiu indication of the
general experience, tie general application of the 8o
per cent. co-insurance clause wvouId, iii his judgnemxt,
be equivalent ta an average advance iii rate over ai
of eleven per cent. Thiat the estiniate of tie pro-
portion of existiixg insurance belowv eiglîty per cent. of
property value, made by Mr. Beddall, w'as purposely
comservative and probably belowv the actual mark,
serves to give added interest ta luis estimate. Under-
mwiters cati easily unierstand -vliat the estiiatcd
additionî to the presenit rate nicans, evex at Mi-r.
Bedall's conservative figures.

Il lias bees argued by saune good underNyriters,

ziotably Prcsideiut Moore of the Conxtinmental, tlîat a
direct inducemient shotîki be offered to, insurers ta
accept the Sa pcv cent. co-instrauice provisioni by
unaking 5o per cent. af insuirauce to valtie the basis,
and tîxen (lcductimg front tire preniimii a liaif per cent.
for ecdi amie per cent. above fifty Df valne covered on
buildings, and a quarter per cent. oui stocks iii towns
well protected by fire departnients. Iluaotier towns
deduct a quarter per cent. on botlî buildings and
stocks. Very likely the application of thecl~ause
uniglit be casier by offcri:ug tijis inducenient, but
wvhetlicr thec advantages wvould on Uic wliole ocutweigli
the disadvantagcs is aiu opent question. The sinupler
any pclicy prov'ision, and the lcss er-cunbered -%vith
conditions the better, usually, and tlîe co-insurance
clause, as ixowv applied, secins to be wvorkiug fairly
wvell. Pcrlîaps it will be better to let wvell etnocgh
alone. In C!incinnati tic cxperiuieit 'vas for sorte
tinte tried of inaking a fifteen per cent. reduct:Ïon of
premîinun for co-insurance up ta fu11 value, but the
tendeîîcy ta couvert fuit iuîsurance into over insurance
wvas unipleasanitly proinient, and the board there have
discontimned tlîe plan amîd fallen back exciusively to
the 8o per cenît. clause, pure auîd simple.

The practical and important question to be decided
at tîxe xuext meeting of the Canadian rire Under-
writers' Association dlieu is, wliethcr the principle,
,%vliicli is more or less conmnon iii Britishi fi-e umîder-
writing, tîmougli uîuder somnewliat iîîvolved conîditions,
amîd wvhich lias niow fouuîd extenîsive application under
tlîe definitive and simple 80 pev cent. co-insurance
clause iii tlîe United States, shial becoîne a featuve of
Cauiadiaui underwitimxg? It is simple iii terms,
equitable iii practice amud calculated to afford relief ta
,iu over-burdened business. It sceens to be the one
feasible incasure of reforu upau wvhiclî the companies
cau unite to produce uniforni results iii the direction
of creating a %vider mai-gin 'betwecmi prenîluis and
losses, whilîi is tIre pressinîg problein of tîme hour. It
is no longer au experiixeuît, as related ta, modern con-
ditiouîs af fi-e uiîdevrvvitiiug, and if it works wvell in
New York or Illiniois or Michigamn, it oughit ta wvork
eqummlly wvell in Quebec and Ontario and .9anitoba
WVe have confidence lin the sagacity of the tmuderwiiters
of tire Domuinioni ta evemtually decide this question in
the best interests af ahl coricerned.

A STANIDARD POICY FOR LIPE COMPANIES.
We notice tliat soute of oui- United States exclmanges

are advocating tire adoption of a stanîdard policy ta be
issued by tlîe lufe inisurance conpanies, sonethinigaftcr
the ninner of the standard fire policy inow pr--scribed
by several ai the States. The objcct, comunendable
enougli in itself, is af course to secure usiformity
auîong tîte conîpanties iii tire varions conditions govern
iuîg the life insurance couîtract, iii whlmi at presen-
timere is considerable diversity. XVc tlîink, howvever,
tîmat thc advocates of tîxe pvoject lhave givenl the subjcct
but little careful couîsideration, cise tlîcy %vould have
discovered tlîat serions difliculties; exist iii the way of
titis pvoject wlih do uot attachi ta the uiforuin stan-
par-dfire paiicy. It mnust be renueuubered, tii-tt the fire
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