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«cl me, May opening with $12,284,658 le-s than at 
liegmning of preceding November. Then an ad­
vance set in which culminated early in November 
when the circulation rose to lie 17 millions, or near­
ly 40 p.c. higher than in May. This movement 
was then reversed and on January 51 last, the 
circulation fill to 16 mi'1 less than the figure 
in preceding November.

EXPANSION AND CONTRACTION IN CANADA MAKE 

NO SIGN.

the United States National Rank to sell Iwnds to 
extent of $14,865,050 and buy others to mount of 
$32,936,400, these bond operations leave , them m 
November with $18,071,350 more than tin v held in 
August.

On this addition of $18,071,350 in tin stuck of 
bonds they based an increase of $18,830,1,1 in then
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note issues.
Had tli National Bank circulation hem capable 

of increase in the same proportion as the increase 
in the circulation of the Canadian hanks there 
might have licen $100,000,000 to $200,01 >0,000 mon 
added to the note issues in the United S; 1 tes when 
the pressure came, by which expanse 11 the semi- 

cond'tions that arose this year » old have

d
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All through th" periods of expansion and contrac­
tion of tin- note issues on f anada, there was not a
sign, outside the bank offices, of any such movement 
being in progress. The country called for more 

and naturally and quickly the supply panic 
lie n prevented.

But the sy-te 11 which ties down the extent of tin 
! note issues to the amount of Government fmncf- 

held by the issuing banks is a most cffirtivr devicr 
1 for preventing the circulation expanding in |ir. 

portion to the needs of the country.
Banks do not issue.notes for any purp >se other 

than making a profit by their circulation. Prepar­
ing notes, keening record of them, maintaining cash 

for their redemption, involve considerable 
expenses so that, unless their issuance repays the*, 
outlays, and covers what interest is los! by keep 

stock of bonds on winch the cm illation 1»

currency
went out. then, when the extra note issues had ful­
filled their mission they 11- wed back to their 

without e’tliei the outflow, or inflow caus-s nirce,
mg a ripple on

THE DEFECTS OF THE UNITED STATES CURRENCY

the financial waters.

EXPOSED.

of theCompare all this with the exixrience
Our country, in a financial sense,United States

is like a well ordered State, while America is con­
tinuously on the verge of revolution. The total 
amount of National Rank notes outstanding on 
August 31, H)05, was $512,220,367, of which $478 
786,163 was based on United States Hmds at the
end of November, the amount of the circulation was ,.__
$333.32,,238. of which $407.616.304 was based on polled to have their funds locked up f.oxenv 
United States I, „d- The increase of circulation ment bonds which yield much ley than 1 cm 
of National Rank notes the harvest season in the rent rate obtainable for loans, to obtain the pn

tt,™iï*,............

we tak,. the increase circulation of National Rank dent upon the price of bonds, which is an .ih-urdt, 
notes based on Vn-ted States bonds the harvest The National banks have had , ,ir ,a U 

find „ to have been $,8.830,130 The character and business sacrificed to he exigenor
of the United States Treasury. Some lis |«r rent 
of their capital is invested in Government hood* 
The National banks are the largest creditors of the 
Government as they hold considerably 
one half the bonds of the United States

The United St.ites situation is most .mmnakws, 
it puts such a restriction cm the capacity of thee 
hanks to expand their note issues when the n«i!

though whoever inv nted tho

reserves

mg a
based, the National banks, very naturally, are not 
concerned to is-ue notes. For banks to lie com-

season we
situation of tlu National banks a- regards their 
circulation and the b mds they held >s shown by 
the following table 111 the New \ ork Rankers

I
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NATIONAL HANK ( IRCVLATION.

Nil y ember 30,
INft.

locrraei orA iiguel 31,

»♦5
To‘»l amount out-

■Imilling ...
CUUs‘Tjdr1.?:1 478,780,16 > 497,616,304 Inc. 1H.H30.139 

Circulation rrcur# I 
1»V Uwful in ney.
If, S. twiltil* to 

reourr circulation :
1- iitvlr i ItMiu • f 1907,

4 pc .....
4 per cc il* of 1H9.V
3 iwr vrnle of HS1*. „
2 per cr.ite of I9i0 459.67n.300 491.612 700 Inc. 3j.936.400

♦492,199.090 I 600.169.440

It will be noticed that the demand for increased 
note issues in the harvest season of 1905, caused banking system in

it seems as
determined to make the currency s>v

.. 512,220,367 Ml.T28.tiH lue. 2I.I0H.S91 arises, 
system was 
tern of the United system

13,414,102 31 111,914 Inc. 2,178,111
SOURCE OF MONETARY TF "TILE

-corn ft
A PERPETUAL

worthy indeed of the contemptuoii 
all financial authorities and other nan n>

This is realized by the ablest financ 1 auth".- 
the United States. The Secretnv of tk 

the st< rnrst lie-

onel.ivj",,.S(nl De... 11,906 340 
3,871,000 Dec. 253.000 
1,700 210 lire. 2,705,700

14,931,6 V) 
4.I2I.OOII 
4.465 910

ities in
t 18,071,350 Treasury warned the country in

few months ago that, under t! existmi 
the United States. !•*■* 11
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