
"hii'h are now the subject of liquidation, while 
Pr|t'es are being kept down, earning» are going on 
at an extremely satisfactory rate, anti the real 
values Ix'liiiiil the securities are being sleailily in
creased .—a point which under present circinn- 
stantes is apt to he overlooked.

Exception may he taken to criticism which has 
appeared in the last few day regarding tile state
ment of Government finances to the end of .Iannary.
I he particular [Miint to which attention has been 

directed is the fact that for the ten months of the 
i. current fiscal year, the ordinary expenditure is 

$‘271,(HH).(HX) against ijillki.llOO.Uui) for the 
months of the year ended Hist March, IVI'J. But 
no mention is made of the further fact, that this 
increase in ordinary expenditure is very largely due 
to the interest on War Loans, additional to that 
of the preceding period, and to pensions, w hich also 
naturally show a very large increase. The proba
bilities are that these two items account for fully 
two-thirds of the ten months increase in the 
country's exjiciiditure on revenue account. The 
suppression of the fact that these unavoidable in- 

are included in this enlarged expenditure, 
and tlie consequent implication that the whole 
I'ltrj.lKHI.OtH) was due to increased expenditure in 
other and controllable directions, is surely unfair 
criticism, w hich serves no purpose except to mislead. 
What the ten months figures do in fact show is that 
the utmost necessity for economy in Government 
revenue expenditures exists, and that to ex fleet or 
anticipate a decrease in taxation as a result of the 
proposals of the Minister of Finance in his forth
coming Budget, is merely idle, 
revenue of $288,000,000, expenditures 
account, as stated above, arc $271,000,000, and in 
addition there are expenditures on work and rail
ways of over $35,000,000, and war expenditures of 
$•200,000,000. The latter may be exjieetcd to de
cline almost to vanishing [mint in the next fiscal 
year, unless indeed l’aliainent takes it into its head 
to increase gratuities. But with further perma
nent charges for interest, as a result of the flotation 
of the last Victory Loan, expenditures 
account are not likely to show any substantial de
crease, and in view of the absolute necessity, in the 
country's best interests, of keeping down Lkuninion 
Government borrowing, we believe that revenue 
should also be sufficient, for the next year or two 
at least. to take care of a substantial pnqiorlion of 
necessary expenditures of a capital nature. In the 
light of these facts, those who are very busy ad
vocating the abolition of the Business Profits War 
Tax, may well be asked to make suggestions for 
taxation which would compensate for the loss of 
revenue from that source, ir the event of the 
Business Profits War Tax not being renewed
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lie I lie ease most probably in the early stages, the 
efleets of it in Canada are not likely to be wholly 
unfavourable to business. With a decline in 
prices, a point would he reached where, for instituer1, 
new construction would la* undertaken, 
gratifying features of the present situation is the 
w y in which the building industry lias been

< file of the

resum
ing its activity during the last six months, and with 
a decline in the cost of construction, this 
"lent would certainly be stimulated, 
speaking broadly. the leading industrial

créases

move- 
Moreover,

eor|io ra
tions are now in such shape, financially, that they 

regard with comparative equanimity i period 
of declining prices, followed its it would ncccssurilv 
be by one of declining wages. Those who have iii 
fact most to fear from a jieriod of d«*clininp, prices, 
and wages, are thus.* who in these present days of 
prosperity, have foolishly squandered their gains, 
without looking ahead, 
we believe that any decline in prices will lie so 
gradual us to Is* easily handled without serious loss 
or |untie by those in |m»itjnus of responsibility in 
finauee and industry.
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With a ten months
on revenue

I rider normal modifions

Meantime, we are incline to think that whatever 
developments of this nature of the future may
hold, at their present levels, Canadian securities of 
the better *ype offer ... estnient opportinn1 les of a 
very satisfactory character. There is no doubt that 
the present stringency in liquid funds has been 
caused, to a very fair extent, to 
possibly than appears 
stream ot liquidation here of Canadian securities 
formerly held in Great Britain. This liquidation 
in the last few weeks has certainly reached very 
large pro|s>rtions, not only in Stock Exchange 
securities, but also in Municipal and other bonds. 
While this liquidation continues, it will undoubt
edly have a substantial effect in keeping down 
prices. The fact is, however, that iiarticularly in 
the case of the public utility and industrial stocks.
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