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iuvolved in bankruptcy, and a great coin-
merdiai stringency took Place in the United
States about fthe year 1837. If anybody
cared to refer to it, and if lie would refer
to a speech made in 1837 ia Niblo's Garden,
New York, by Daniel Webster, and to flic
speeches and arguments in Congrcss about
that time over thec SubI-treasury Bill and thie
flnancial conduct of General Jackson, lie
would find a1 conplefe refutation of tlic
theory advanced by the lion. mnember for
Stormont, and of flic history whicli lie gave
of nioney matters ia the United States. 1
have not fiîne af prescat to give f lose cx-
tracts, but I remember liavlng rend them
less flian forty years ago. They cau doubt-
less be found ln the Library.

My lion. fricnd from Stormont and my
lion. friend froin Grey (Mr. Sproule) reiter-
ated the opinion that flic big banks, so-
called, are ia flic habit of crowdiag flic
sinali banks and faking advantage of the
latfer's insufficient funds f0 minimîze their
business and resfrict fhem in fthe freedom
f0 make loans and discounts whîcb they
otlierwise miglit have. As îny hon. frierîd
from Stormont hcld Up flic Bank of Nova
Scotia as an exemplar bank on several
eccounts, 1 will take the liberty of rcferriug
him fo the fact thaf no bank in thue Domin-
ion of Canada bas pursued that course wifh
more tenaclty flan the Bank of Nova Seo-
fia. The Bank of Nova Scotia also lias re-
nlovcd its headquarfers froin the city of
Halifax f0 Toronto. As bankers nafurnllv
follow flic trend of flic demand for money,
andi where mosf iuferest is olifainable, fthc
Bank of Nova Scotia pursued the demand
for moaey wliercver if could lie pursued.
Tbey bave conveyed sums of money from
flic casf to flic west. I believe la flic ac-
count of flicir assets if uvili be found that
they have advanced as mucl i oaey f0 fthe
United States as any other bank la Canada
in proportion f0, Its resources. But liow dld
the Bank of Nova Scotia acf ? When flic
strîngency came on flic manager of flic bnnk
fook greaf credif fo himsclf for lîaving bii-
crcased bis assefs. Whaf does fliaf men ?
le lias increaised lis specie, lie liad dimin-
islied lis discounts, lie liad called ii somie
of bis boans. Now was thnt a course of
conduef fliat was comniendable? Another
hnnk lias been attacked in rather strong
teris by niy lion. friend. I did flot hear
thaf if lad pursued ftie saine course. I
heard on fie contrnry fiat it -as ratier
generous la its (liscotunt, I hearni fiat it
stood iy tie commrercial muen, and lad not
drawn la ifs inoney, jior crippled any of the
enferprises l -whieh it was engagetl. I iay
say fiaf flie conluct of soniv of flic banks
witli whieh I arn mnore fainiliar was flic
-'--"et opposite of flie coiiduet of the Bank
of Nova Scotia. Whea fliaf stninigeiiecv Caime
oni,tfli directors nade a resolve fliat tliey
would fake fthc publie infto their confidence,
fiey resfrietfed no inan who could offer
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proper sccurify, tliey sfood behind. fliir eus-
fomers la ahl their legitimiate wanfs, fliey
clinrged f0 old customers no more flani
six per cent, and f0 new customers who had
been fhrown ouf of the Bankt of Commerce
aind by flic Bank of Nova Scofia and oflier
inodel banks, fhcy charged no more flinu
seven per cent as a maximum. So f ar as
flic generni argument goes, fliere Is flot fume
on flic preseat occasion, neiflier do I thlnk,
wifhouf a proloaged debafe could wc enter
info flic minute defails of flic principles of
banking as excmplificd.by flic varlous insti-
tutions whicli have been paraded and have
been deaounccd. If would require more
fime flîn is allowed in fis delafe f0 decide
on various abstruse principles f0, debate
flieni, and flic course of fthe goverament
w'ith regard fo baaks.

As flic hon. member for 'Stormont lias
suggcsfed some notable iînprovemenfs ia tlie
systein of baaking and la fthc Bank Acf, let
us rual over fliose suggestions la defail anti

lîe ow fliey would work. In flic first
pilace, flic Bank of Nova Scofia lias been
higlily commendeul. firsf on flic declaration
by flic manager thaf lic would approve of
government inspection, and secondly on flic
fact fiat lie liad imporfcd info the good old
reahîin of Nova Scofla fwo Scotch experts
to examine flic assefs and business of flic
Bank of Nova &otia, and lic prided himseif
expressly upon flic fnef fliaf tiiese gentle-
mien lad come from Ediaburgh. Well,
now, fliere have been Scotch bankers be-
fore. Tiiere was Mr. Paterson who sfairfed
flic Bank of England: and flicre was John
Law, wlio embarkcd in financial undertak-
iags in France, n most emiacat Scotchi fin-
anciier, I fhink. If inspectors of banks are
roquired. there are jusf as goods accouafants.
in Canada as can be found ln Scofland from
flic Solway Firth f0 John O'Groaf's bouse.
Rut liow woiild this work ? I pify flic bank
thaf cannof trust ifs owa officiais. I say
fliaf if tliere is a bank wlio suggesfs thaf
tiiere sliould le soine otlier species of inspec-
tion flan by flic appointed and paid inspec-
for of flic bank, look ouf for flic manager
0f fiat bank. Tic Inspector is paid spe-
cially for flînt purpose, lie goes f0 flie
liranclies 0f flic l)ffk, lic investigates flic
defailq of ecd one. lie gocs info their notes,
lie counts flic money la every brancli. lie in-
quires: info the character of fliose f0 wliom
inoncy is lonned, and lie makes a report
of flot, or ouglif to do so. Hle bringg If fo
tue bank. lie rends fiat seritini. confides al
fle ic nccssr,% information f0 the dîrectors,
if flcy perfori their duty.

If fiat is dlonc thcrc is îîo character of ia-
spection fiat ea fake ifs place ln aiiy w-cll
mianagcd insfifufion. A mail is set aparf
for fliaf purpose. If i? bis ob)jcct and dufy
f0 spy upon flic officiis of flic lank and if
flere is anv irregtilaniity oh flhc part of any
one let gocs f0 flic fountain. lead and re-
ports if f0 flic prcsideîîf aîd diireors. Then
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