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1 point ont that the contract entered into
affects the builder or subsequent owner. Then
paragraph (b) prevides:

(b) that the rents to bce cbarged in respect of
the nits of the project shal flot exceed, during
the first tbree ye ars after the completion of the
projeet, an amont to be determnined by the
corporation.

There again 1 point out that the section
refera to a contract entered into between the
corporation and the buder or subsequent
owner. Then (d) :

(d1) that the centract, with the approval of
the corporation, may bc assigned to subsequent
owners.

And (e):
(e) for sncb other matters as the corporation

may dcciii necessary or desirable to give effcct
to the purposes or provisions of this s ecti on.

So that the contract ja extended tu the
subsequent owners. The explanatery note on
the opposite page states:

(e) this paragraph provides for the inclusion
in the contrset of sîîch other matteis as the
corporation coflsi(ers necessary.

It is one of such other mntters m-hich the
corporation may consider neceýssary that I want
to draw to the attention of the committee.
Last year the act to amend the National Houa-
ing Act, 1944, was Ul) for first reading on May
1, 1947. and I apoke on the question of con-
tracts ot that time. and again brought it to
the attention of the bouse this year. I wish to
elaborate a litile on that point. After I had
spoken on itlhast year, other parties in the
country became interested. The government
paid no particular attention at the timie to the
point I raiýecl. but I wont to rend what the
press had te say about it.

Mr. HOWE: Ia my lion. friend familiar with
the legislation of bis own province which pro-
tects the owner of the property and the mort-
gage holder?

Mr. JOHNSTON: That may be se, and I
shaîl deal with that in a moment.

Mr. HOWE: My hu. friend is wasting an
awful lot of time. I can give him the facts if
he will permit me to do so. H1e has already
spoken on this subjeet and I know what he is
driving at. My hon. friend is not a lawyer,
is he?'

Mr. JOHNSTON: No, tbank goodness.

Mr. HOWE: Let me give youi a legal
opinion.

Mr. JOHNSTON: Are you a lawyer?

Mr. HOWE: No. but 1 have a legal opinion
here, which I will rend:

The contract that is used by Central Mort-
gage and Hotising Corporation in the sale of
Wartime Housing imita containa the nsaa or

[MIr. Johnston.]

standard clauses of the agreement for sale that
is in use in the province in wbicb the project
or house is situated. WTe consulted local soli-
citors m-hen w e firat prepared the contract, and
were s0 advised.

The bion. member for Bow River bas objected
te some of these clauses which, on their face,
appear rather harsh. 1 am advised, hoivever,
that notwithstanding the w ording of the agree-
ment, home purchasers are protected fromi pos-
sible hardships by provincial Ian a concerning
property and civil rights, ivbich have been
biedgcd about tbem. I nnderstand that the
clauses w bicb have been nard fit into the patteî n
of tbe protective legislation, aiid their effect
is kunown in relation te the local lawa. For
this reason Ian ycrs are reluctant te clepart
from these standard formas and the custemiary
phraseology.

1 am furtber advised that if an agreement
for sale gees iet defanît. the purchaser cannot
be rcmeved from bis h ome w' ithouît a cour t
order, and that such court erder is net granted
until the facts have been examincd into by a
judge. Jo aIl cases, a purebaser is given a
rcîisonablc time in whicb te renredy or redeem
the defauît. Tbe lion. nieinber for ]3o% River
knowa that in bis province tbia reasonable time
te redeeni bas in the pat heen stretcbed over
niany inontha.

It is flot clear frei Hansard n hether the
lion. miember had reference te agreemnts for
sale only, or te the nuortgage deed uîsed hI) lenid-
ing insti tutions, as ivell. I iny say. 1iowever,
that tbe iemnarks 1 bav e made about the agiee-
nient for sale appîy in principle te Che mort-
gage deed.

So nîy lion. frienî uvîll sec that the agreement
contnins the standard clauses in use in the
provine in whiclî tlie house is situated, to
proteet the mortgagce or licensc.

Mr. JOHNSTON: I am pleased that the
miniater has read the legal opinion wbich lie
has jtîst given.

Mr. HOWE: Now we will get yenr opinien.

Mr. JOHNSTON: AIl righi, I wîll give yen
mine as given to me by your legal departmnent.

Mr. HOWE: Let us bave it.

Mr. JOUNSTON: The Depariment of Jus-
tice gave me thia opinion. Some of the ont-
atandinîg lawyers; of the country are in the
Depariment of Justice.

Mr. HOWE: Have you it in writing?

Mr. JOHNSTON: I do not think I need to
have it in wvriting. I can interpret-

Mr. HOWE: I gave yen mine in writing.

Mr. JOHNSTON: I did net know that the
miniater would demnnd it in writing. I see
thai the minister came into the chomber pro-
pared. I am glad he did. hecause 1 can sec
now that hoe lias given a little consideratien te
the motter. Befere I deal with that 1 shaîl
mention again the legal opinien te whicb I
juat mode reference. I was abeut te say,


