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16. Reaffirms that Iraq, without prejudice to
the debts and obligations of Iraq arising prior
to 2 August 1990, which will be addressed
through the normal mechanisms, is liable
under international law for any direct loss,
damage, including environmental damage and
the depletion of natural resources, or injury to
foreign Governments, nationals and corpora-
tions, as a result of Iraq’s unlawful invasion
and occupation of Kuwait;

17. Decides that all Iraqi statements made since
2 August 1990, repudiating its foreign debt,
are null and void, and demands that Iraq
scrupulously adhere to all of its obligations
concerning servicing and repayment of its for-
eign debt;

18. Decides to create a Fund to pay compensa-
tion for claims that fall within paragraph 16
above and to establish  Commission that will
administer the Fund;

19. Directs the Secretary-General to develop
and present to the Council for decision, no
later than 30 days following the adoption of
this resolution, recommendations for the Fund
to meet the requirement for the payment of
cloims established in accordance with para-
graph 18 above and for a programme to im-
plement the decisions in paragraphs 16, 17,
and 18 above, including: administration of the
Fund; mechanisms for determining the ap-
propriate level of Iraq’s contribution to the
Fund based on a percentage of the value of
the exports of petroleum and petroleum prod-
ucts from Iraq not to exceed a figure to be
suggested to the Council by the Secretary-
General, taking into account the requirements
of the people of Iraq, Iraq’s payment capacity
as assessed in conjunction with the interna-
tional financial institutions taking into consider-
ation external debt service, and the needs of
the Iraqi economy; arrangements for ensuring
that payments are made to the Fund; the pro-
cess by which funds will be allocated and
claims paid; appropriate procedures for evalu-
ating losses, listing claims and verifying their
validity and resolving disputed claims in re-
spect of Iraq’s liability as specified in para-
graph 16 above; and the composition of the
Commission designated above;
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20. Decides, effective immediately, that the
prohibitions against the sale or supply to lraq
of commodities or products other than medi-
cine and health supplies, and prohibitions
against financial transactions related thereto,
contained in resolution 661 (1990) shall not
apply to foodstuffs notified to the Committee
established by resolution 661 (1990) or, with
the approval of that Committee, under the sim-
plified and accelerated “’no-obijection’ proce-
dure, to materials and supplies for essential ci-
vilian needs as identified in the report of the
Secretary-General dated 20 March 1991
(8/22366), and in any further findings of hu-
manitarian need by the Committee;

21. Decides that the Council shall review the
provisions of paragraph 20 above every sixty
days in light of the policies and practices of
the Government of Iraq, including the im-

pl 1 of all relevant resolutions of the
Security Council, for the purpose of determin-
ing whether to reduce or lift the prohibitions
referred to therein;

22. Decides that upon the approval by the
Council of the programme called for in para-
graph 19 above and upon Council agreement
that Iraq has completed all actions contem-
plated in paragraphs 8, 9, 10, 11, 12, and 13
above, the prohibitions against the import of
commodities and products originating in Iraq
and the prohibifions against financial transac-
tions reloted thereto contained in resolution
6'6: (1990) shall have no further force or
efrect;

23. Decides that, pending action by the Council
under paragraph 22 above, the Commitiee es-
tablished under resolution 661 (1990) shall be
empowered to approve, when required to as-
sure adequate financial resources on the part
of Iraq to carry out the activities under para-
graph 20 above, exceptions to the prohibition
against the import of commodities and prod-
ucts originating in lraq;

24. Decides that, in accordance with resolution
661 (1990) and subseq related resoluti
and until a further decision is taken by the
Council, all States shall continue to prevent the
sale or supply, or promotion or facilitation of




