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B8TOCEKS IN MONTREAL.
MoxTeEAL, Jan. 25th, 1893.
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COMPETITION OR CO-OPERATION.

TME RELATIONS BEIWEEN STOCK COMPANIES AND
FACTORY MUTUAL COMPANIES.

frilet 18 not many years since the writer had a
of t?:ny controversy with the president of one
o @ principal fire insurance companies of
wﬂ‘: York upon the functions of the under-
or €r. The writer held that the only person
kingemops who could insure property of any
cess 4gainst loss or damage by fire must of ne-
o y either the owner, the occupant, or
ti Person in charge of the property for the
ingy oing, the limit of the functions of the
fance company being to pay a sum of

E::ey a8 & partial or total indemnity for any
"h“v:;‘wh might oocur. It therefore followed

Yepre e true function of the underwriter or
2 lsﬁmtutlve of an insurance company
hOWt %o instruct owners or occupants
pert 0 build and how to protect their pro-
or, g',‘o the end that it might not be destroyed,
%ntes'tgmted, might be but little damaged. My
the g a0t held that it was not the fanction of
the gor EIwriter to attempt to control or direct
sure 1088 of the owners or occupants of in-
in hav.l‘operty; that' his duty consisted only
P'Openmg Suitable inspections made of the
alao f Y, wh&tpYer it might be, investigating
Weny aedcondltxong of the public fire depart.
%o hi's bd then fixing a rate which, according
and exlndgment, wonld suffice to m: et losses
Upon ¢ Penses and leave a reasonable profit
o we 8tock of the insurance company.
ance "el'lter held that all contracts of insur-
Maggq) s_!md must be in their very nature
insgreq Ince the indemnity promised to the
miuulln“t’ of necessity be paid out of ths
3 8toq) 08 contributed by the 1nsured either to
it the . T mutual company, for the reason that
logggg :m“lm fund does not suffice to meet
pan XPenses and profits, the insurance
rupg; Y must either wind up or become bank-
in g N erefore there oould be no difference
l88neq byS::nce of the contract between those
l8ayeq by ock insarance companies and those
1n

8 B?tictly mutual companies. . . .
Oce controversy a great
be Urred, |y Y & great change bas

tting o €Cume evident that a system of
Dot bngr:n the chances that bud risza would
im::‘ﬂ endanger the whole ayatem of
Sonditjong tz“% and might bring about snch
bay upt % any great coutlagrations would
Make 4 ior wind up so many companies as t0
the Count, TEossible to conduct the business of
SUits,m;y n?n a scale of sufficient magnitude.
Ot write, oasures were then taken by stock
Becﬁons ands for Co-operation in distriots, in
of j t;cti €ven on a national scale. Methods
lzeq 01:1 of & systematic kind were organ-
alf of eombined stock insurance

o sec ethods of ingtruction were
9 “milt a ure safer methods of building.
Qll poog o 200K system,” so-called, and the
o and °re brought into conspicuous no-
whleh had m&;ny Ways the rules and practices
Werg 2pplieg § © textile factories exocellent risks
o wpi 0 Warehouses and other buildings

: Whic i
l ;:'lgbuteg?mle fabrics and other goods are
tareg”

: . +8% more, the agt i i
Vin, T e, antomeatic sprink-
€ Justified jpq work in the risl;;s in-
companies, has been
throughout other classes of

etiv e s e e e .,

Gonsumers’ Gordage Company

LIMITED.

HEAD OFFICE -

- MONTREAL.

 Capital, -

GEORGE STAIRS, Halifax.
CHAUNCEY MARSHALL, New York.

Incorporated by Letters Patent of the Dominion of Canada, under
the “ Companies Act.”

$3,000,000.

(In thirty thousand (30,000) shares of one hundred dollars each.)

DIRECTORS.
JOHN F. STAIRS, M.P., Halifax, President.
A. W. MORRIS, M.P.P.
EDWARD M. FULTON, Montreal, Treasurer.

, Montreal, Vice-President.

JAMES M. WATERBURY, New York.
WILLARD P. WHITLOCK, Elizabeth.

SECRETARY.
CHARLES B. MORRIS, Montreal.
BANKERS,
THE CANADIAN BANK OF COMMERCE.
SOLICITORS.
MACMASTER & McGIBBON, Montreal.

THE UNION BANK OF HALIFAX.

The Directors, who are now the owners of the en-
tire Cepital stock, have decided, at the request of
numerous friends of the company rhroughout Can-
ada, to enlarge the proprietorship of its stock, and
to offer for sale, at par, ten thousind shares, ot one
hunired dollarseach, fully paid and n-n-assessable.

Payments are to be made as follows :—Five per
cent. on application ; fifteen per cent. on allotment;
twenty per cent. each in one, two, three and four
months from the date of allotment. Applicants
have the right to pay in full on allotment.

Applications for shares will be received un-
til February 15th, 1893, at any of the offices
of the Canadian Bank of Commerce, at the
offices of the Union Bank of Hialifax, and at
the head office of the company, N. Y. Life
Building, Yontreal.

‘Forms of application for shares may be obtained

at any of the above place:, or they will be sent by
mail on request.

Should no allotment of stock be made to any ap-

licant for shares, the amount paid will be returned
in full, anAd in the event of the Directors finding it
imposeible to allot the fult number of shares applied
for, the surplus of the deposit will be credited to-
ward the amount payable on allotment.

The right is reserved of withdrawing the offer in
whole or part at any time betore allotment, and of
allotivg to any applicant any less number of shares
than the number applied for.

As the dividends of the company ars payable quar-
terly, beginning with the first day of March next,
allottees of stock will be entitled to receive a propor-
tion of the quarterly dividend as declared, corres-
ponding to the amount paid upon their subseription.

It is proposed to apply to the Stock Exchanges of
Montreal and Toronto for ofticial quotations of the
shares of the company.

The Corsumers Cordage Company was organized
in June, 1890, with a capital of one million dollars,
to operate several of the largest Cordage and Binder
Twine Factories in.Canada. It, at first, operated
thess under leases, but its operations having been
successful, the capital stock was subsequently in-
creased to Three Million Dollars, and the leased
properties were purchasged.

The company has neo mortgage indebted-
ness ; and, according to the law under which
it was incorporated,none can be crented with-
omt the consent of two thirds of the share-
holders, represented at a meeting called for
the purpose.

The Compeny bhas placed in the hands of its
Bankers:—

‘a) Full statements of its affairs, certified to by
Mesgrs. Caldwell, Tait & Wilks, Chartered Account-
ants.,

(b) The following le'ter frcm Messrs, Abbotts,
Campbell & Meredith, advocates, Mcntreal, upon
the legality of its incorporation, and the issue of its
stock:
MONTREAL, January, 5, 1853.

Consumers Cordage Company, Ltd., Montreal ;

GENTLEMEN, - We have examined the books and
dccuments connected with the organization of the
Consumers Cordage Company, Limited, and are of

opinion that it has been properly incorporated, and

that its capital stock of $3.000,000, as issued, is fully
paid up and non-assessable, according to the pro-
visions of the *Companies Act.”
We are, yours truly,
(8igLed) ABBOTTS, CAMPBELL & MEREDITH.
(€) A report from Mescrs. Macmaster & McGib-
bon, Solicitors of the Company, that the titles to

its mills have been duly examined, and thatno en-
cumb auvces exist.

Applicants for shares may examine these docu-
mentx, copies of which may be seen at the company's
offices, and at the various offices of the banks men-
tioned above.

The Consumers Cordage Company is probably the
second largest manufacturer of Cordage and Binder
Twine in the world, and claims the following very
material advantages over its competitors :—

Ist. Ample capital to conduct its business which
enables it:—

(@) To buy its raw material in larger quantities,
and at lower prices.

(d) To use only the latest and most improved
machinery, thus keeping its mills in the highest
state o1 efficiency.

2nd. Economy inselling and distributing its maau-
factured product.

3rd. The business covers so wide a territory (its
manufactured goods go to almost every civilized
country in the world) that it cannot be geriously in-
jured by local troubles ; and its manufacturing es-
tablishments are so scattered that the danger of
severe loss by fire is very slight.

4th. Lower costof production.

(a) By maintaining the sharpest competition be-
tween its several miils, it is enabled to introduce in
all the best methods found in each.

(b) By spreading its commercial expenses over a
larger output.

(¢) By placing in ope hand the purchasing of the
raw materials ard manufacturing supplies for the
seyeral mills, thus securing lowest prices.

(d) By manufacturing for themselves many of their
supplies.

The comﬁa,ny has always found it in its interest
to divide the economies effected in production and
distribution with the Consumer, and since its exist-
ence the Consumer has, upon the average, had a
better article at a lower price than previously.

The company does not claim to have any mon-
opoly, or to earn monopoly profits; in fact,it has not
done 85. Since its organization it has been able,
owing to the sdvantages above referred to, to earn
anet return of its present capital of not less than 10
per cent. per annum (a8 statements in their bank-
ers’ hands willshow), and the directors t elieve that
these profits will be msintained in the future, as
the cost of production and distribution shows each
year a marked decrease.

The Dividend for the year ending 31st Oct.,
1892, was at the rate of 8} per cent. per an-
num. The past record of the Company and
its present position justify the Directors in
believing that quarterly dividends of one and
three-quarters per cent. can be paid, and
should the profits for the present year be as
large as the outlook promises, the final quar:
ter’s dividend might be increased.

Any further intermation may be had at the

head ofiice of the Company at Montreal,




