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"' 1
wo think 8 nt pustibio and ys A0d to 4 paper. It 18 clear that when tho present tan(l pays an I Macphersun, A, femp, A, Cunan, W. Gibson, .
suggest A remedy 1n such caws, o shatk commence | ampio dividend and admits of the acoumulativn ot a ¢ Lissugsion, J, Wanamson, L Hercumer, U, David-
this serics by conmdering the telegraph system of Ca-  largo surplug, that a tan@ nught be framed, uader | som, k. Mcuregor, l. Nowiands, J, Bredep, James

nada.

| Rovernmental mansgement, the less by this percentagn |

Thompson, John 8. Coumbs, C, 5. Ross, Jas. Ross, 1T,

There are 1n Canada about 9,000 miles of telegraph | ot prodt, and agam tho less by that principlo which ,J. artwright, James larty,
wire extending from HaiifuX to Sarma, 1o au unbroken 1 has pruved that 1ocreased demand at a luower price |
nne, whenco ramificativns extend hroughout the ;anuro than cvunterbaances tho uss by reducuon, e | slatement ot s adaurs of Lhe Bank as they appeared
vreadth of thio land, wherever scttiemont has made | have no hesitation in saying that by duo managoment by tho buuks on the oist of Udtober, Lsvi. Also a
tis necessary, These wires aise connect at Montreal, § tn threo years, o telegram cou'd bo carried to any

Buffato, Rackville, &c., with the great American eys
tem, which Interlaces the Amorican Unlon with its
wires, From Sackville Fastwards tho lines in the

piscean Canada for onecent & wurd,  IThis withou
loss.

. A point naturaily ariscs hore which has in the carly \

Tho I reaadent haviag tanen the Chair, submitted 8

statement of the satio date shwwing tho saluation of
tho Assets as made by the Special Commattee of tho
Board,

Theso statemeonts are as {viiows,—

Maritimo Provinces aro the property ot aa American | tustory of the Post office created po Iittle dificuity. | ueneral Jtatement oy the Liabustnes anid Asseis ¢f the

Lompany, who bavo & nght of way, which, unless we
are misinfurmed, has yet suine furty years to run cre
its expiry. To this cause we aro indebted for tho high
tarifTs which they obtain on all business to tho East.
ward. To bo mure oxpiicit, tho lines of tho Nova
scotia Cumpany, of the Now Brunswick leiegiaph
Compauny, aud of the kredericton and dt. John Tete-
graph Company, aro lea-ed from the original share
notders by the American Telegraph Cumpany. The
Jessees pay tho sharuhiolders of these Cumpanies fomi.
snnuat dividends on their capital ot 24, $}, and 4 por
cent. rcspectively. Tho Eastern lines aro under one

management, while thoaystem from Campbelton West )

1s excluaively contrulied by tho Mounireal Telegraph
Company. 1his Company has, since its foundatiun,
absorbed the lines of the British American, Vermont
aud Boston, and Provincial Telegraph Compames, the
first and Iast of which wero formidablo rivals in
extent. This Compauy has paid its sharcholders a
dividend of 10 per cent, nutwithatanding the heavy
annua! outlay which is rendered necessary by the con-
steuction of new lines and absorption of old.

We are strongly in favor of that system which has
already Obtained in Switzerland, and is shortly to bo
tried in England, the assumption and manngement of
telegraphlines by (e Government. The reasuns which
fntluence us in thhs will now Lo presented to our
readers.

1In the first place, the telegraph i3 as national an in-
stitution as the post-office, analogous in its constitution
aad object, and wo thiuk, consequently deserving of
similar management. It carries the stream of corres-
pondence, the essenca of all communications, and is
in this respect much more important than the post-
office dopartment. e think that the~Governmental
management would result in the following undoubted
benefita:—Firstly, as to the general public, we should
nave wider communication, greater despatch, a more
strict accountability, and these at a minor expense,
As to the Government, we shiould have tho advantages
of seeracy safoty. and a reduction of axpense

sShould the Government assume theso lines, it would
haie to manage thom on the pnstoffice system
Agents and Superlatendents would be a3 Postmasters
and lnspectors, under a much more *igid control and
supervision thao now distinguish the management of
these lines. A reduction of tarifl would be quite pns-
sible, for the simplo reason that no private company or
individual can carry on animmense concern with that
advantago which attaches to governmental manage-
ment It is not necossary, according to our theory,
that such departments as the post-oflico and telegraph
departments should earn & profit Their carnings are
only tho expression of a tax on the intelligence of a
country, and bocause this intelligence pays $100,000
apnually more than is actually neccessary, we can sce
po reason why this surplus should go to tha credit of
the gonera! Government, and bo expended on foreign
objects. The profits of tho post-oftico should be ap-
phed for toe benetit of that department in reducing
rates and iocreasing facuitics, Similarly with the
telegraph companies. V¥ hat uow represents a ten per
cent. dividend and a large reservo fund, shouid,
under gover 1 manag t, be appited to redu-
1o, tho presont rates. Atow yeargago,when the cust of
mapagement was o greater than it now s, & 123 cent
and 20 cent tanl was found to pay between thisc §
and Quebec. How much mure thon musta 2b ceut
tariff pay at present? Tho tanff of 25 cents to Qucbee,
a distanco of 180 mites, 25 to Uttawa, 120 miler, 30 to
Ioronto, 337 miles, ¥, VUAWA Lo Queuts, 3W iniles,

6, Muntreat to Nhew York, 4w miies, are evidontly | .
not based on any.standard ot distance. Barring the Faton, A. B. Kirkpatrick, R. Kent, Jnoo Moore,

{ miles, this was inconveniout in the extrome. Thus

Tus s tho adjustment of tanifs onthe basis ot distanco,
The Postsl rtes of 18456 woroe an claborato nuisance.
Threo ponco for a distance of so many miles, an ad.
ditional penny per half ounce for an additional fifty

with tetegraphing, Peoplo will consider it unfair that
whilo it coscs 20 cents to telegraph from Montreal to
Ottawa it shouid cost just as much to telegraph from
Montroal to Laclino, The fact {s tho local bueiness
of our telegraph lines has nover been duly cultivated
The consequence has been that tho great cities have
patronizod the wires almost exclusively, and tho
poople have rarely avatled themselves of the accomo-
dativn. This should not be 1 & really public insntu.
tion. YWero rates reduced to one cent a word, local
business, which is alwags clear profit, would bo in.
creased in a much larger ratio.  We would not place
the tariffon a basis of distance. It {s a fact that it
costs no more to send a telegram to Ottawa than to
Lachine. \vhen this tariff e placed at 25 cents local
customers may object with justico. But reduce the
tariff to 10 conts per 10 words and the through business
s increased, while the local is creatcd.  No man
grumblea over ten ¢ onts for such an accomodation,
whereas he, with perfect justice, objects to paying 25
conts for & service which is apparently less than that
which a through customer obtains for the same
woney.

There 8 one prineiple, howover, on which the ad.
Justment can bo made. ft would not do to carrya
messago from Sarnia to Sackville for 10 cents. This
would be an injustico to the local customer, and an
electric impossibility  We would proposo the calcu.
lation of tarifly by * cirzuits.” Thus, to explain our
meaning to our readers, thero are certain lengths of
wire over which messages ave sent by the agency of
tho origina) operator. A telecram from Montreal to
Toronto, for instance, is sant direct to Toronto, a
telegram to Buffalo {3 sent to Torouto, copied out
there, and again sent to Buflalo by another operator
overanotlicr wire. Lhis processinvolvesextraservice,
extra timo, extra battery expense, and eoxtra lino
maintenance and construction. Xt would not be fair
then to allow a ressage which invoives addittonat ex- |

| penso and labor ‘n its transmission and delivery, to | Nm‘lﬂ‘y

rank with one which only costs one-half the trouble. |

{ Wo would therefory charge one cent per word per | Other uebts due 1o Bank.......
| circult, or one additionai cent for every tumo the origi- |

nal mossage is repeated. Theso circuits would be |
great districts such as thess: Quebeo to Sackville. |

| Quebeo to Montreat and Ottawa. 2Montreal to Uttawa |

and Toronto. Uttawa to Ioronto. Toronto to Buffalo,
Windsor, aud Sarnfa. Thus on a perfectly equitablo
basis would the wholo telegraph business of Canade ]
be transacted. In our mext article wo shall continue
our -slaboration of the proposed system, and our enu-
meration of its advantages.

COMMERCIAL BANK.
RRI'ORT OF TOE PROCEEDINGS AT A 8FEL1AL MEET-
1M OF THE SHAREHULDELRS UF THE LUMMERQIAL

BANE

SI'ECIAL mceting of tho Sharcholders of the
A Commercial Bank of Canada was held at tho
Bank, in Kingston on Wednesday, Gth Nov , 18C7.

There were prescut fifty four Sharcholders, holding
or reprosenting upwards vt 10,000 shares, or one fuurth
of the Capital . —

Hugh Allan, R. Andcrson, J. Mallock, A. Crooks, H
Wm. Hall, J. Gardiner, S. McMahon, J B Melkle,
E A.Prentico, C. S Gzuwski, A. W Campbell, Joha
H

onginal cost o1 Jine aud anNGLi MAIRICBANCE, I COStS Xates, T. Rothwell, C. F Glidersleeve, J Carruthors,

no moro to scad a tolegram to Iorvnto than to the
Tanneries. The lavor s tho same in either cato, the
battery cost au 1oapprectadle tifle 1o fact, whun a
through Itne must be maintained, (0Ca: /MESSAEES Cust

Rov. Dr. Barclay, J. B Marks, Rev E C Buwer, Rov.
T. A. Parnell, 8. Mackleston, W. Nickle, P. R. Hen
dersun, Juhn Machar, James Fattun, O. S. Strange, i
Jobn Watkis, A. Code, G Baxter, W Grifin, R

Commesciae Sann o Lanada, as ad slst Uclober,
1867,
LIABILITILS.

Bank Notes in Circulation . £1.102.163
Deposits, including balance of Joan from
Bank ot Mountreal, unpaid drafts and
items In trausitu 2,015 96
Balances duo to Local Banks 40.292

Balances due to London Agents ..evee.e.... 803220
Capltal HBLock. .ooveve & ven v tiiiiiiees o 000,000
$7.461.653

ASSETS,

Cash, viz,.—Specie, Provincial Notes, Notes

of other Banks, Balunces due by Local

Banks and *oreige Agonts .8 44840
Government Debentures cereene 400,600
Roal Estato~1Bank premises. 35
Bonds and Mortgages . $ 109,35
Bondsof Detrolt & Milwaukee R R 1,770,220
Doubiful Dobts £1,106,537
Lest Ros Fund & Profits. 470.430 636,317
Notes discounted, I3.118 ot Exchango

Stlatm b8 and all other assets not

state e e

above. 8811 415

————— 0,327,317

———

$T4°1,633
C. 8. ROsS,

) Cachier
Comumercial isnnk ot Lanada. kungston, Gth Nov., 1857,
Statement of Linbelities anid Assets as estimated by

Speeial Coninatiee

LIABILITIES
Circulation ‘ vesas 31 102,166

Deposits, including l}iiin}:‘o:';fuf;‘l.!:'m'li'hl
Montreal, drafts unpaid, and ftems in

transitu. ...oon veine cee Ll
Due Lucal Banhs e e e e - oo 2.0;3'39‘*‘3
Due Lo-don Ageute 20329
Capital Stock... .. .. 4,000,000
§7,461,683

ASSETS.

Spet(:lio, It:rorincla‘l Notes, Notes and Balances
uu by Lucal banks aud boreign Agents. v
Governmet Debentures . R0 ARCIIS it

Rea) Estate i Committee’s \:alumion‘fi.‘ T &00'000
Bonds and Mort.ages.. . . 09335
betruit and Mainaukee R. R. Boads, valued
Committeo at ¢ . e .
and RilN diccount-d  Bills ¢f Ex- '
chango and Stamps ., ... . 3114.8%¢
£5,869,258

Commercial Bank of Canada, 31st Oct 18
The President then read the following Report —

REPURL Uk Itk DIRECIORS,

The Directors of the Commercial Bank of Canada
beg to submit tho foregoiug Statement. showing
the position of the Bank ou the 3Ist day of
October, 1857.

At this moment, whon their energies are necessarily
concentrated upon the best means of providing for
the liabilitics of the Bank, and of effecting as favour-
ahle a settlement as possible fur the Shatcholders, the
Directors dn mot deem it advisable tu enter into a
minute jnvestigation of the imincdiate causes of the
lato unhappy suspension of this Institution. It will
suflico to say that, for a ¢ neiderablc punivd after tho
Annual Meeting of the 20th Juna last, the public mind
appeared to be pesfeetly free fivm all apprencnstons
of the Bank No withdrawals of ihe deposits Lexcept
such 89 were distinctly traceabls to ordisary business
causes) secm to have taken placo until a few weoks
prior to the suspension From that dato, however,
the demands of depositors brcame dady more and
more pressing and continu~us, ¢l at Jast after an
absuviute withdrawal of deposits to the amount ef.ono
million ond 8 quarte. of d-Yars, and aftes rocciving
notico of further removals to the exient of six handred
thousand deVars, it bacawe perfecily evident that
urthing but the actua! fvtcrvention ot the Govern-

went, or of the other Banking Institufions of the

only tho salary ei the.vperator and the amonat of i Moptgomery, Rev. J. A, Maloch, I N Garotte, fas. 5 country, cruld avert tho impending disaster. Applf.



