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* the arbitration, assumes that the ¢xcess will

.in the interim, been fairly divided.

*
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Spanish West Indies—in which Nova Scotia
aiid New Brunswick take a more proniinent
part—and with that article to conclude the
sdries. ae
QUEBEC AND ONTARIO—APPORTION-
MENT OF THE SURPLUS DEBT.

The proceedings of the-arbitrators appoint-
ed to adjust the proportions of debt to be re-
spectively borne by Ontario and Quebec, and
to divide the assets between them, have been
stddenly disturbed by the resignation of
Judge Day, the srbitrutt..r for Quebec. He
dissented from the basis of procedure adopt-
ed by thé other two arbitrators, and resigned
on their |communicating to the two govern-
ments interested the preliminary decision
arrived at. It is probable that, on taking
this au-i». he acted upor instructions “or
advice flom>the government he represented.
To fully junderstand the position of the ques-
tion, we lmust look to the arguments of coun-
sel on thie propositions in dispute. Ontario,
thrnngh Mr. Wood, as counsel, and the Hon.
Mr. McPherson, as
three several bases of settlement.

arbitrator,  suggested
One was
to o back to the origin of the debt : another
was population ; the third, the value of the
capitalized assets. It was one of the condi-
tions of federation that the Dominion was
to commence with. a debt not greater than
sixty-twor millions ; and the balance of the
debt of the late united Provinee of Canada
was to be borne by the Provinces of Quebec
and Outario but in what proportion it is the
province of the arbitrators to determine. Mr.

Wood, treasurer for Ontario, and counsel in

be at least ten millions five hundred thousand
dollars, which these two provinces will have
to shoulder, in proportions to be determined.

Quebec, through its counsel, insisted on the
late connection being looked on. as a sort of
partnership; not aa« partnership all through,
but as a partifership at the beginning and
the end of the union ; at the beginning, to
ascertain what stock or capital and notes, if
any, each brought in, and at the end to see
what each was to get, on the supposition
that the partnership profits or revenue had,

If the origin of local debts were made the
of -«-Hlt'llu‘h!. Mr. Wood '."-llh'ntln'll,

*“ the correct principle would be to apportion

basis

to Lower Canada the debt created for her
local |'|}1'|-‘n1~-s. 87,000,000, and to Upper
Canada, that created for her local purposes,
210,000,000, The popualation basis, if the
| previous one were re jected, might be defend
ved_on the ground, that the financial arrange-
mwents of the present unigp were based on

population. The last census, that of 1861,

1294,322.32.

¥
5

()17,(‘;04.35, taken at their cost, and their pre- |
sent valgd is set down $2,117,320.99 ; while |
those of; Lower Canada were, at cost, 34,7
191,032.85, and at present value, $2,087,001.-
13. Maiiﬁg the total assets for the two Pro-

cost, and representing a present value of §4,-
On this proposition Mr. Wood

remarks® i -

divided spdording to the yalue of the assets which
are in ea8lf Provinee, it-will be stated thus: As
the total Whluc of assets ($4,204,332.12) is to the
value of tle assets in each Provinee (Ontario $2,
117,320.9% and Quebec $2,087,322-12) so is the
eXCess n{" l‘t'hf (slﬂ‘."J("‘,U““\ to that ]mr[lun of
it which ##ch Province should bear ; and it is
equplly darr on the same principle that the assets
wtxwh dﬁ)‘]d be given to each Provinee would be
~as the Rital excess of debt is to that portion of
it which @buld by the foregoing preportion fall
on each "ﬁv\fnu'. s0 is the total assets to that
portion pf' them which would belong to each
Provineeg |’

Messts. Cassault and Ritchie, éounsel for
Quebec, gombat all the three propositions
made uﬁ behalf of Ontario. They say that |
]wrl-ul uéf 1861 or 1867, as a guide, without|
taking ##fo account the respective financial
lnmltiwl“hf the parties when first united in
1841, “far inquiring in whose interest and
in what§proportions for each the subsequenty
inulrlvte-ihws,( was imcurred, would be most!i
unjust. ¥
how !hé two Provinces stood at the time of
the |'nllnn of 1841, we find a singular want|

When we come to the (question of!

of agregment between their respective coun
sel. 'thl‘

|4Hn~r iCanada owed 85,925,779.04,

counsel for Quebec tell us that
whild
Lower tfnnml;u. it is alleged, had at credit at
its banker’s, £189,306.41.
they mw, had a larger population, and t9
place bgth on an equality at the commences

Lower Canada,

ment, L‘M\vr Canada would have been ent
titled Qa enter the Union with a debt of
8?4,71.'1,6301'-“. Mr. Wood makes the debt
of l.l'l":i' Canada, at the Union, £5,416,850,
and th:"l of Lower Canada £162,732.
ing ww.@in, he makes the then debt of Upper
Canadag 82,675,072,

Count+

» and that of Lower Ca-
nada nil.

= .\'"W"t is llllih' clear that if the debt is to be |

o .takef Bhe population basis, either s " poheg , :
to .takef Bhe population basis, either at the | one half larger than that of Upper Canada, left in

-
]
that although Upper Canada entered it
p

| sister Provin

—— __1’_.‘:‘_ ' - } o : : -

basis thlb Upper Canada assets, as given by |lappreciation of the same. In fact, the adoption
> ¥l . ~ |lof this mode is impracticable. i : 8

the audifor, were fonnd to figure up to i,- || “To take the assets as a guide would be most

fallacious, and the more so if only a part of them
were taken into consideration. It has often oc-

{|curred that very important and advantageous out-

lay for the part of the Province in which it was
made, was the miost unproductive to the treashry.
For instance, the roads in Upper Canada, on

{ which very large sums of money were expended
2 ‘. ' od r » » » y » 0 » » 5 2 4 .
vinces siln-w.h-;u-:m‘ when measured by the { which tended as much, if not more, than any

other expenditure to open up and colonise Ontario,
and thereby create its wealth ; government never,
theless felt it its interest to surrender for a nomi.
nal consideration to privatée companies or to the
several municipalities within which they lie. The
assets ave silent on that head. Again, the amount
set down as the value.of public works retained by
the Dominion may be fairly contested as between
Ontario and Quebec. To the Dominion they arp
worth their present value ; but in determining
the origin of the debt, it is not their present valug
but their original cost which should be eon-
sidered.”

What Quebec proposes to substitute in lien
of all the propositions she rejects, is to treat
the ‘case as one of ordinary partnership.

*“ Adopting this principle] the arbitrators would
Heatl l.]n' l.Hlﬂll of the two Cana l.l\', fl’u!!l 1841 to
1867, as having been equally advantageous to
both, or, in other words, as if each had derived
the same benefit from it. Considering that Lower
Canada, whick came into the Union in 1841 with
y large sum at-it$ eredit, and a population about

867 with limited resources, and
with an
xhausted treasury and a small population, it left
of inhabitants, an
annual sul ~|v‘_‘. which exceeds 'v)' 3237,0;'_’0_ rep-
g 8 capital of $3,960,333.34, that of its
e, and great wealth, it will be ad-
mitted that this hypothesis is not partial to Que-
bee. It will however do away with what has
been shown above to be impracticable the minute
i!np- ction and Appred iation of. all the accounts of
Provinee of Canada during the twenty-six
years -of its existence, and will leave only the
consideration of the financial position of l"mu‘l
and Lower Canada, when they became united, and
the debts, credits, properties or assets, the partj
tion of which is rendered essary by the dissd
lution of .their partnership '

¢ -m]ml,l‘l\l';)

with a much larger nmumber

resenting

Quebec may perhaps be right in desiring
to treat the connection as a partnership—on
that point we do not give an opinion—but
it seems too obvious to admit of dispute that
if this rule be adopted, it must ‘be followed
in all its consequences, and on this point we
think Mr. Wood has tke best of the argu-
ment.

“If,” (says Mr. Wood,) *‘the prin iple of a
general partnership is to be adepted, it must be

“Theg other mods wvs Mr. Wood) “ sug-
> ‘  sug
gested, ¥-its a loption was possible, wounld be
more cofgsenant with the requirements of justicd. |
But to 3- sd, recourse must be had to th gl
and rea¥ origin of the debt, not to that which s
the wor { ug fancy It would requir .
1 k to f ¢ " 1 1
wk toRhe Union of the two Canadas, take thejr
respectife dellts and credits at that time, exarin
in detadl udlrtl expenses incurred sin 104
S nl’_‘. the Provinee f which or in whos n
terest 1§ was Incurred, and determine thereby thic

share At e Such a work would not only entafil
an amofint r, and a consideration of cif
cunmstafees whicly the arbitrators are not ¢ Cpectdd
to undgrtakd, but would also require a minuj

t‘!gln!ll?ll"l‘l ©Of the administrative #ts of the dif

was to be the guide. |'l"-l'('vlln|g to the Yhil'(l

ferent Eovdrimgmt ince 1841, awed an aceurat

|
i -

taken at its full measure and in its full lezal and
proper length and breadth ; not at the beginning
and end of the partnership concern, with a dis-

erimination as to the capital, as proposed by Que

bee, but the Provinces must by nsidered s
Kaving started as juals ‘.i!~~.:."- at the e

ginning, and be treated quals daring its con

tinuance, and at its end and*in its winding up. 1t
cannot be taken in any modified fon Even the
Conueil for Quebee are obliged ti admit that 1}

is no warrant t P

le"\ ol a gener wh they lwl i

'y attempt prestion, *w ho put

wpital, and whose
om or had charges
nmbering them at the

in the gre
Assets or'revenn
in the \‘\l‘\jn- of

debts in
| beginning ;' and then
| of the partnership, to attempt to-charge the one

it the end or dissolution




