
it «ad $heIt merely involves
pectin# Provincialof Government notes for reliability. Wl^» it

the circulation of the Bank of Montreal of the evi-Snch being the main
In ether words, 1 cannot den* furnished by Mr. Paton, lo#k upon * rloeed and with­in the hand and the On tarie bankers on the other. draw from the laid of journalisa. We 4»

the weight of testimony go* to prove that
the Provincial Note Aat has enabled the peaching the veeuetty of
Bank of Montreal to exe*iee a coercive in- ear columns, but we conceive it

the other banka to their injury. correspondent * well * to ouraalvaa, I»
detriment of trade.and to male tlir.s# remarks.

Amenât other evils, its operation plans
with the ether THE IMPORT TRAD*. |

As a natural consequence of the exceed»a 
importations of foreign goods last yaar, the 
Custom House returns show an important 
decrease in the value entered during the 
first quart* of IMS, * compared with the 
like period the previous ye*. This nrtrmdl 
through aiment every article in the liât, 
there being, of course, some exceptional 
The returns for Montreal and Toronto com­
bined show the following totale

let Or. tear. 1st or ism 
Total Da Ha hi» Goods...»7,414,184 $6,163,80 
Total Pr* Goods

on thefactory
position. These differences are so great as 
to intensify the dang* of crie* in all période 
of financial depression."

Hereon then hanga the whole question at 
iaene. Are there or sre there not thoee dif­
ferences of interest, responsibility and po- 
aition above referred to I Taking the state­
ments * a whole, we must ansere in the 
affirmative, and we cannot but feel that Mr. 
Paton in hia replke hae withheld one of the 
moot important facta bearing upon the earn, 
and throughout has manifested much diain- 
genuonaue*. It would have been wiser in 
him boldly to nvww what Mr. King himaetf 
would not tf* to declare, that the Bank of 
Montreal having no circulation to redeem, 
stand» in an entirely different position from 
the oth* banka, and for aelf-protection * 
from self-interest, waa entitled to pure* 

to itself might seem meet.

good; they were a little than average,
to quantity, but a good deal

area brisk;m quality; the
high; importations had not been ex

plentiful. There was
in the lamb* trade,

of thegeneral prosperity 
mercial Bank failedeountry. The Commercial Bank failed about 

the middle of October, but this had been 
foremen aa a thing not unlikely to happen, 
and thd bankers were not 
surprise This necessarilySurprise This neeeaaarily caused a disturb­
ance in financial cirri*, but it was pwptly 
met It had hardly subsided, however, 
when suddenly the ancaaine* be 
rated and intensified by tekgran 
Bank of Montreal to its Agents, 
discrediting anothw bank generally looked 
upon * quite sound. Thia uneasiness was 
only allayed by the bunk ie question prompt­
ly meeting all demanda, and, by the aid of 
the Govern in en t. coun t erar ting the evil effect» 
of that telegram. The Western Banka, 
owing to thia and possibly te ether evideno* 
of hostility, were forced to diatrust the future 
Intention» of the bank of Montreal, aid con­
sequently they contracted their usual ad- 
vane* to produce and oth* dealer». The 
volume of circulation neeeaaarily baume 
unusually contracted. Trade suffered in 
consequence; more especially * at thia parti­
cular time an expanmoe of both discounts 
and circulation waa imperatively required, 
hi consequence of the sudden suspension 
of produce operations a general stagnation 
took the place of activity in every oth* 

Money became so stria- 
t time, it could hardly 

Ie got at any price. With rapid to the 
amount of specie reserve necessary against 
probable demands,that “depends largely on
f7 ------- » 1 ■ aa A bank

long credit», 
laract*, will 

find it prudent to maintain" a much larger 
reserve than another bank which hae a con 

it of discount» in the shape

866,348 688,676
from the #**7*47* 16,687,038

this ye*......$2,636,438
In dry gouda the falling off ia especially 

noticeable. Thia ie * it ought to be. The 
numerous failure* and compositions occur­
ring among retail dealer» just npw and far 
warn time peat, are sufficient te peeve that 
buiinaa» was not being conducted in all 
cams on sound principles. There was evi- 
dently too much disposition to credit any 
one in order to sell, and even the* who by 
successive failures hod proven themselves 
utterly unworthy of being trusted. We givq 
a comparative statement of the importa i»

Tidal Importa.

such policy

MADOC GOLD FIELDS.
We find in the Quebec Chronicle an article, 

apparently copied from some other Canadian 
journal, which discusses the question "la 
Madoc an available Gold field. " It ia aaid ;

“ Though we most repeat, there ia atill 
much that is very unsatisfactory in the In­
formation which ia anofidaUy afforded te

Dry Goods imported at Toronto sad Montreal,the public, through that valuable journal
quarter ended Monk 814.the Canadian Monetary Timet and I near - 

ante Chronicle, and Other similar paper», we 
think there mast be ground for believing 
that Madoc «lew contain gold, and that 
several veins have yielded to aarey a fair 
average. But * long 
regular official reports, 
aa gold in quantity ia 
(aa u the caw in the ( 
apeak with hesitancy."

While we thoroughly 
gestion» that the Government should ensure 
a da* and uniform system of record of oil 
mining operations under oath, we wish it 
to he distinctly understood that we held 
oureelv* responsible for the information

brunch of
$2,108.08 $1,461.861Cottons

.................  1,846,848
It Velvets. 33%m 

346,388 
4,848 

16.8N 
106,602 
217,187 

74,877

Silks, Satina

Clothing
which

to market.
i) we nut * Bonnets.

Chrpets,

$6,087,786Total.ef abort loans, 
the Western banka in the fall of the yew are 
almost equivalent to loan* at call, * the 
property on which they are baaed ia rapidly 
moved to nyufcet, and fund» are remitted in 
payment at once."

In every article in the above HstadsaMif 
occurred. Thia meat he accounted for, to 
acme extent, by the decline in rah* ff 
staple goods, but still the actual falling eff 
in quantity must he important, yet by * 
mean» toe Urge, the state of the truie being 
conaidered. Taking the* figure» an a had*

Aa a general anew*, however, a safe esti­
mate in ordinary timw would probably be 
a* fourth of the circulation, and one sixth 
ef the whole deposits, but a far larger reserve 
become» necessary now. The reaeon for thia 
ia in tbofoetthot the bunk» held acme $800,. 
080 of Provincial not* und* col 
coercion. If they did net hold 
Bunk ef Montreal would douta»

He ia a gentleman of scientific education, 
and we believe .him to be thoroughly fieneet 
and reliable. He might, of sourest be de­
ceived, but we challenge any eae to paint in 
hia latter» to a tingle paragraph dictated by 
imprep* motive». If there ia anything an 
which we pride ouraelv* it ia the hoeety 
of purpow that control» the column» ef thia 
journal. It ia the evidence ef this * we 
take it, that h* brought * the hearty 
support ef the moat influential dam* in 
the Dominion. Aa a mere matt* ef policy, 
were no high* rnuriflrrutiaua involved, it

we estimate the foiling off in the day good» 
imports of the whole Province at two and » 
quart* millions ef dollar» la vehw beioW 
the flgmr* ef last year.

RELIANCE MUTUAL LIT* ASSURANCE

specie at

eettle-
in Montreal formerly. This threat

SOCIETY.the power to carry into effect much to
detriment and Fetid*

to hold twice ma much specie
but for ha coercion

single extra
ef the relstiomswhich
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net believe it had anything to do with the 
recent cmbarraaenieiiU of the banka.

So much for Mr. Paton'a. evidence. Let 
* new a* what the other banker» have to 
aay. They give evidence to the following

From the beginning of Septembw to the 
middle ef October,


