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Summary of the Principal Provisi Contained in
the New G Bill (Continued),
DIVIDENDS TO POLICYHOLDERS.—Continued,

ced dividend policies, it is provided that their equitable
“ dare of surplus shall constitute a lability of the com-
pany, until actually distributed to the policyholders en-
utled thereto: Provided, however, that the company shall
have power to charge the holders respectively of parti-
apating policies with losses arising from the shrinkage n
e value of securities to the extent to which they have
been credited with profits during the current dividend
period if such losses require it.

+ 1

CONTINGENCY RESERVES,

\ company may maintain in addition to the amount of
. valuation of its policies a contingency reserve not ex-
mg the following respective percentages of said valu-
0 When valuation is less than one hundred thousand
dollars, twenty per cent. thereof or the sum of ten thou-
<ind dollars, which ever is the greater; when said valua-
yon s greater 4han one hundred thousand dollars, the
percentage shall decrease onehalf of one per cent for
cach one hundred thousand dollars of said valuation up to
ne million dollars; one-half of one per cent. for each ad
ditional one million dollars up to ten million dollars; one-
hali of one per cent, for each additional two million five
hundred thousand dollars up to twenty million dollars;
one-hali of one per cent. for each additional five million
dollars up to fifty million dollars: one-half of one per cent
ivr each additional twenty-five million dollars up to one
hindred million dollars; and if said valuation equal or
cxceed the last mentioned amount, the contingency re
«crve shall not exceed four per cent, thereof; provided that
.« the said valuation increases and the maximum percent-
ee measuring the contingency reserve decreases such
company may maintain the contingency reserve already
ccumulated pursuant to this section, although for the
time being it may exceed the maximum percentage herein
prescribed, but may not add thereto so as to make its
amount greater than such maximum percentage.

REDUCTION OF CAPITAI

Where agreed upon by the vote of shareholders repre=
<enting two-thirds of the stock, a company may reduce
within defined limits its paid-up Capital, if such has be

yme impaired.

VOTES AND PROXIES OF POLICYHOLDERS

Policyholders’ directors are to be elected by votes or
proxies of all policyholders insured for $1,000 or over

Ileareaiter, proxies of sharcholders and policyholders
must be executed within two months of the meeting, or
liourned meeting, at which they are to be used; and they
may be revoked at will by the giver

AMALGAMATION OF COMPANIES

Before an amalgamation of life insurance companies can
Le proceeded with, policyholders of the company to be
transferred or re-isured must be given due notice, and
wplication conta full information must be made to
the Treasury B¢ If a fifth or more of the policy:
holders dissent, or if the combined capital of the two com-
panies show impairment, there can be no amalgamation

Synopsis of: (A) Existing Insurance Act, (B) Life
Officers’ Memorial to Royal Commission, (C)
Commissioners' Draft Bill (Continued),
CONTINGENCY RESERVES,

(C) The Commission's recommendation, as to this is
adopted in foto by the Government measure
VOTES

AND PROXIES OF POLICYHOLDERS

(C) The Commission’s bill provided for policyholders
voting by mail, as well as in person and by proxy: and de-
manded an elaborately prepared list of policyholders avail-
able for public inspection,

AMALGAMATION OF COMPANTES.

(A) No specific procedure for amalagmations is provid-
ed in the existing Act : ¥

(R) The Life Officers reouested that umnh'q provision
be made governing and nn\plifyinr the conditions under
which amalgamation or the transierring of & eompany's
business might be brought about.
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Prominent Topics

The most that can be said in
connection with this subject 1s
that there is a shght percept-
ible improvement. It was not,
however, expected that there would be any material
change until atter the turn of the year, and even
then 1t will be gradual.  Money is, of course, the
dominant feature and there is apparently no

that for distribution just  now.

The General
Financial Outlook.

superfluity  of
Hlowever, fortunately for Canada, the latest Gov-
ernment statement shows that our Canadian banks
are on a solid basis, and there 1s no need for any
one to pass a sleepless night in connection with his
deposits, or interests whatever they may be in
Canadian banks. We believe that the banks will,
after the turn of the year, be in a position to assist
their clients on a comparatively more liberal scale,
ind as soon as this takes place, the manufacturers
and others will have more confidence than cver in
the generally prosperous condition of the Domin-

on

The United States finds it ne-
The Situationin ccssary to curtail expenditures
the United States. generally, and it is stated that

all large railways will reduce
the wages of their employes, while some of the
manufacturing industries will also curtail their ex-
penditure, either by reduction of employes or re-
duction of wages. There cannot be much improve-
ment in this connection, until as previously pointed
out, the currency of the country is placed upon a
more sound basis and the clearing house exigency
certificates and United States Treasury lcans have
een lowdated

The bank statement of Saturday

New York Stock last was some what in the nature
and Money of a mldly pleasant surprise —
Markets. the $8,350,000 contraction in the

reserve deficit being more than
was anticipated.  Still, the deficit 1s well over the
thirty million mark, as agamnst a three million
dollar surplus a year ago.

Saturday's stock market while chiefly profes-
sional had some appearance of underlying strength.
Canadian Pacific was one of the active stocks,
closing more than a point above Friday.

Owing to the heavy decline in tne Government
revenue during the two months past there 15 a
growing expectation of a call on the banks for a
return  of a portion of the Treasury deposits held
by them. _ :

Monday's stock market was sluggish—as is often
the case preceding a holiday. What price move-
ment there was, tended downward The sharp rise
in call money to 25 pc had naturally a depres-
sing effect upon speculation. Demands from the
West and South were sufficient to advance the cur-
rency premium to 1'y pc About $.'.000,'000 n
gold was secured in the London market, while fur-
ther engagements were reported under way. Sterl-
ing exchange ruled lower declining five-eighths
cent. below Saturday, and 1% pc below Friday,
when urgent bids from the December 31, remitters
were the influencing factor in the exchange market.

High money an:] holiday dulness on the Stock
Exchange continued on Tuesday. After renewing




