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VIEWS IN THE NEW TOWN 0F COBALT.

The Cobalt Boom
By JOHN K. BON£THE Comistock Iode was probably the 'greatest

silver discovery, and for manv reasons Comstock

Iris the mine most frequently suggested by Co-

balt. Virginia City was the central minig camp.

Within'a radius Of 30 miles of Virginia City no less than

5,000 dlaims were located during the boom period. Of

these only 300 were ever opened at ail. 0f the 300 only

20 became well established mines, and of the 2o only

8 or 9 ever paid dividends. Yet the Comstock Iode was

a discovery that yielded in actual bullion during its

active period of about twenty-one years, soniething like

$3o16,ooo,ooo, a figure which Cobalt must atil look up te,

very respectfuily.
These statistics will bear serions reffection. There is

everY indication that they will be repeated in kind in

Cobalt. The number of dlaims already located run up

to (over 2,000. If even 3oo of them, are opened it wiil be

sutprising and if a dozen settle down into established
dividen payers the limit wiil probably bc about reaclied.

AccordingP to the Constock experience the purcliaser of a

share i a mining dlaim, even in the best inining districts

the world lias seen, runs about 9 chances out of 5,000, or

1 in 500 tliat lie will ever get any dividends on his in-
vestînent.

Bu1t tlie mnining stock gambler neyer thinks of dlvi-

dends. He bnys the stock because lie hopes to sell it

ta Somiebody eise at a big advance. He may realize

that lie is a fool huiself, but lie always thinks lie Cani

Catch sorne bigger fool. Very likely lie knows absolutely

ilothing about the property lie is buying shares in,

tliough in bis regular business lie would not tliink of

buying 25 feet of "goose pasture", or of mnaking a loan

on, a house unless lie had the title searched to pre

his$torie tiines by cautions lawyers and'hlad ail available

information. It mnay be that lie is willing to go into

tiUs kid of a venture witli his eyes wide open. He ba-

h'eves i his heart that tlie dlaim is a faka. No matter

Tli.e stocks are ail goig up and lie lias the tip that this

the crudest known to high finance. They are crude be-

cause they do not need to, be anything more. The

clumsy 11salting"l of a dlaim by a dishonest prospector

is typical of the methods that are sufficient to conduct

a mining stock boom on. Often newspaper advertising

of the most specious variety is sufficient, when once the

public mimd is "'properly seized witli the possibilities of

the camp." One concern in the last mining boom began

operations by taking hlf page space i each of the three

Toronto mnornig papers. On the third day, the first

on which they could reasonably expect returns, they

took in $i5,ooo for shares, selling at the rate of a few

cents per share. As a mnatter of fact this company, like

many others, was capitalised at $i,oOo,ooo and had no

assets but a few valueless prospects in'Nortliern Ontario,

but it is unlikely that their advertisements contained

statenients that were directly untrue. Yet tliey were

able to mnake suli an appeal as to bring in $i5,ooo ini

one day. It is too early yet for confessions fromn pro-

m-otersi the present boom, but there is every reason to

believe that this performance is being paralleled by

many companies every day. This comnpany's career was

t.ypical i another respect. When business got duil here it

was taken over to Englaiid and a controlling interest sold

to Englieli capitalists. These latter sent out an en-

gineer who made a report and that was the end of the

company's activity. This mnethod of getting out of a

company la the approved scientific one.. By it the

vexation of the shareholders is directed not against the

original promioters 'but againist the "'uneiiterprising"

Englishmen or Americans.

The publicity mnen of mining compaflies are careful to

feed the prevailing fever. To-day most firms find the

one word "Cobalt"> sufficient for people's imagination.

The other day a leadig Toronto firm used a big ad-

vertisement headed "Cobalt ! Now is the time to buy 1

Don't lose a minute !" Tjnderiieath was ,a list of names

of stocks they had for sale. A few were Cobalt pro-

perties buat the majority were obscure stocks froin al

over the continent. A few years ago it was the

copper romance of Calumet and Hecla and the gold


