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om. tesson that as between the haa'dship of their bo s antd othe contracta respectlng shares,~by
t noprosent unfortunata position and the rlghts and to brlng i a supplementary listý,ôf con.
nOr and equities of creditors, the Court can find tributorles. This, if flot in the interest of the
ng- n law to relieve them of the liability placed creditors, i. in the interest of those share.

tupon them by the Bank Act. holders who have lest thefr paid-up shares
resThe bank in question was incorporated on and are now called upon to pay thair double

the 23rd May, 1883 (46 Vict-, c. 50); it corn- liability, for after the creditors are paid off-
uch mnenced business about the end of February, these ehareholders have the rlght ta, cali upon
the 1884, anld suspended payment. on the 1the nen.paying shareholdere, who are still

F fr 5th Novemnber, I887 -its paid up capital of liable, to adjust with then the accounts and
th $ 5ao,ooo having been test or wasted. Fe -equities of their com>nînon tiability as partners

banks, for the short peried this Central Bank and shareholders in this bank. Equally
î O

ofwas in eperation, can show so many disas- wrongfal were the. proceedinge by which
trous, and, in smre cases, scandalous financial about #41,000 of the capital of the bank

edtransactions as those disclosed in the evi- deposited ini the Bank of Miontreal, and
iind denc before me. wtiich were included iii its certificate to the
on

imd t muet denounce, i the strongest language Government, were "idropped out" ef the.
hat allowable ta judiciat utterances, the wrongfui accounts of the~ capital stock as entered i
ai practire adcopted hy this bank of rnaking the books of this bank. The Inaney deposited

!ay untrue raturns of its shareholders to the Gev. in the Bank of Montreal becamne anid was the
ifl ~ erninent. The evidencc disctoses that, ai- rnoney and law'fut property of the Central

though between 6,o and 7,000 shares were fBank, and no manipulation of the. books or
subscribed for between Lhe opening of the acceunts, or alleged misappropriation by .he -

di.stock books and the suspension of the bank, directors, could tawfully deprive the Central

cach vear's return to the Goverument cut Bank and its creditors cf the mnoney se re-
lhe tlîem down ta only 5,000. A vicious and ceived for the purpose of its organization.
ct- untawful practice of Ildropping out"1 shares In disposing of the various defences affect.

from these returns seems -te have been ing the liability o! the. shareholders as con.
invented,without its purpose Seing explained. tributories under these liquidation proceed--

,r-. Thus, in February, 18,when it got its ings, I have allowed a latitude of defence and
ig. icecse from. the Goverument, i,ozo shares an admission of evidence whicb would not b.

n. were returned; between that date and the. allowable ini ordinary cases. This exceptional
ad .next return in january, 1885, xoo8 additionai coursewas adopted, not from any reasonabie
ee shares were subscrubed for, rnaking the totat doubt as ta my jurisdiction to hcar thet
ip number 6,oi8 shares, but oniy 5,ooc were limited issues of fact, properly friable, but
e* returned, Between the 3 zst December, 1885, because this was the first caie in whtch

,d and 3xst May, 1886, new holders to the extent the double liability o! sharehoiders was
of eîghty-five shares came in, and an equal
number o! the. shares prcviousiy returned to
the Governntent were "ldroppeci otit." Be-
tween ttis latter date and the 5th November,
1 886, new shares ta the number Of 346 were
subscrubed for, but, ta, keep the figures at
5,000, 360 shares previously returned and
publshed in the Government bitte books
were Ildropped eut," and Of these fourtetn
were redistributed. On many of the shares
so Ildropped ont"l the tan per cent. required
by the Bank Act had Ibeen paid. This prac.
tice bas apparently detayed the creditors of
the bank in enforeing the llabllity of the share-
holders so Ildropped ont"1; but 1 have di-
r.cted the. liquidatora te investigate the. stock

to be enforc.d, and because 1 faIt 1
would b. botter abte at the. close of the
evidence te daRine the limite of the. inquiry
and the. extent of the jurisdiotion I exorcise
in disposing of the. varions questions raisedl
by the. contrubutories. Another reason was
my bah.!f that the. disclosuras affecting the.
inception and financlal management of this
short.lived bank woutd b. in the. public
interest, and tiiereforo benaficial and caui.
tlonary to the .banking and commercial
interesa of the connnunity, as wei as tu
the diractors and other responsible officers of
financiat corporations.

As te the defonce that the batik was neyer
Iegally organteed, or if organized, that ite
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