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St ates authorities, and they agreed that it
should be done, but it requires legisiaf ion by
congress before they can do it. That legisla-
tion has flot yet been passed. So for the time
being the presenit United States customs law is
to apply and the 25 per cent is to he added.
That is the position the Canadian exporter is
in until such time as congress passes the appro-
priate legisiation to implement the under-
takings in the Geneva agreements.

Mr. CASE: The minister said that the
excise tax was intended to slow dlown the pur-
chiase of certain goods in Canada.

Mr. !ABBOTT: To reduce the consumption
of certain goods; that is correct.

Mr. CASE: On the evidence given this
evening, 515,299,000 of excise taxes have been
eollected.

Mr. ABBOTT: Some of that was collcfed
under excise taxes in existence before this pro-
poscd amendaient. The estimated increase is
between five and six million dollars.

Mr. CASE: Is the minister convinced thaf
that amount hias s]owed down purchasing in
Canada and, if it lias, bias it flot also reduced
production?

Mc. ABBOTT: I woold answer My hon.
friend in this way. If the people who have
juirchased these articles which are sîîbject to
the increased excise fax have done so because
they prefer these articles to others tbey have,
speaking in ternis of economies. less purchas-
ing power to spend on sornefhing else, and to
that extent the fax is accomplishing the end we
have in view.

Mr. CASE: EventuallY výou hope to (lra%,v
off purchasing power by the tax?

Mr. ABBOTT: To some extent.

Mr. CASE: Would this fax be refunded
if the bill failcd to pass?

Mir. ABBOTT: Those ,%,ho have irnid the
tax woul(l be entifled to claimi a refund.

Mr. CRUICKSHANK: Docs section 1 mean
thaf electrical appliances such as grills, waffle
irons, bot plates, roasters aiid so forth are
not f0 bc taxed if used in restauirants?

Mr. ABBOTT: That is correct. We decided
f0 remove from the operation of this taxing
measure articles which went int o commercial
operation. Those are deait wif b under part
III of the import control restrictions. For that
reason we decided to restriet the fax to
articles which go into consumer use.

Mr. CRUICKSIIANK: Arn I to understand
that I, as a member of this house and a

[Mr. Abbott.]

veferan. arn supposed to justify Mr. Weston
and Mr. E. P. Taylor. who have taken over
most of the restaurants and everything else
in Canada, not baving to pay any fax on the
toasters and other appliances they use in
Honey Dew and other places, while the
returned veteran wbio is trying to set up house
hias f0 pay a 25 per cent fax on these same
articles?

Mr. ABBOTT:- Toasters are taxable, 110

matter who buys thiem. But in the case of
commercial users, we get affer fhemn in
another way.

Mr. CRUICKSHANK: Am 1 f0 undersfand
thaf Mr. XVeston and Mr. E. P. Taylor owning
Honey Dew and practically a monopoly in
many lines of business, can buy grills, hot
plates, food or drink mixers, food choppers
and grinders, irons and ironers, vacuum
cleaners, without paying the 25 per cent fax?
Amn I to undcrstand that the minister experts
me to justify that f0 the veteran w-ho bias f0

pay a 25 per cent fax on these articles when
lie is frying f0 set up liouse, wbile Mr. Taylor
and Mr. Weston have nof f0 pay? I did nof
tbink my good and genial friend the Minisfer
of Finance would have the audacity to hring
in such a ridieuloîts measuire.

Mr. ABBOTT: The principle we hav beeîî
cndeavouring f0 follow is this. We ai-e flot
inîposing taxes on goods which go info the
cost of producing other articles or into the
cost of carrying on business. The taxes wbichi
it is proposed to impose under this amend-
ment f0 the acf are taxes imposed on consumer
goods. We are not f rying f0 single ouf Mr.
Taylor or nnyhody cIse for the imposition of
taxation. The dividing line of principle is this:
We are flot imposing this fax on macbinery-
w-bich goes info ftle cosf of operating a busi-
ness. Those taxes are imposed in another way.
This fax is in essence a consumer fax, infended
to slow down the pur(-lase of consumer goods
until sru-h tiime as w-e are in a beffer position
to afford fheuî. There is no intention te dis-
ci-iminafe befu-cen one group in, the comn-
munity nnd another. This is simply differen-
tiating between consumers and the industrial
or commercial tiser of macbinery or equip-
ment. It is a clearly deflned lino. Thaf is the
only reason for excluding from the operaf ion
of f bis fax rnachinery or equipment or appli-
ances w-hich are going info factories, restaurants
or other commercial enferprises.

Mr. CRUICKSHANX: If anybody bias done
more for Canada than the veferan w-ho bias
returned and is trydng to set up bouse I sbould
like f0 know it. I cannot follow the argument
of the minister at ahI. If a fax should be put


