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Transfer pricing objectives inc1uded the acceptability of the.

metiiod ta customs and tax authorities, and contrai over

subsi.4±aries ta meet prof it goals.

tilburn (1976) surveyed twenty Canadian and thirteen U.S.

public accountig partniers abaut international transfer pricing

issues. The. choice of a trans fer pricing method vas an ecanomic

decJ.sion by the TNC, combirdng TNC organizational preferencos with

home and host comnties' national Xnterests. The arm's-length

eqival~ent (markçet) price was the. preferred metho&.

Fawer (1978) used piublisiied data for Canadian subsidiaries af

U.S. TNICs in thirteen manufctui'g and mining industries ta

eaine~ profit maximizat$.on vis-a-is i.ow transfer prices. Due ta

theiteraction of tariff and tax rates, "the impetus toward a high

or lo transer p4Qce aeed n the. level of ownership in the.

subsidiary, the div'idend payut ratios, the effectiv, marginal tax

rates ... * and the. tariff an thie goada transferred," suporing the.

cotigeny theory tiiat "differet leel of transfer prie are


