
3. THE U. S. 8IOTECHNOLOGY MARKETPLACE

8 y gove-r ent definition and Count, there are about 1.300 companies applying
biotechrclogy in the U.S. About 673 of them, mostly new and rather small,
were 'ouflded to exploit scientific duscoveries comuing fromn academic research
labs. About 440 comparues supply materials, equipment and ser-vices used in
biotechnoIogy R & D. Nearly 200 estabhished pharmaceutucal, medical supply
and chemical firms are aiso involved in biotechnology. These fîrms are
sometumres linked together as the 'biotech industry" because they share
business alihances and concerns wutti regard to regulation, patent protection
and R & D needs. About 57,000 people are employed in 572 mainly small
biotechnotogy firms and an additionai 13,000 people are employed in 147
supply f irms. Because of the haziness of definition, total undustry employment
figures are unavailable.

The U.S. biotechnology ma~rket is thought to be very f ast-growing. A lot of firms
have entered the marketplace during the past few years with a great deal of
fanfare, particularly from the financial cçmmunity. However, many more
produçts have been promised than delivered to date, tJnofflcial estimates
indicate thatshipments by U.S$. biotechnology firms may have reached $4


