October 7, 1992

paragraph 1(b) or (c) or 3(a) or (b) shall be construed to prevent any Party from adoptmg or
maintaining measures, including environmental measures:

(@) necessary to secure compliance with laws and regulations that are not
inconsistent with the provisions of this Agreement;

(b)  necessary to protect human, animal or plant life or health; or
()  necessary for the conservation of living or non-living exhaustible natural
resources.
Article 1107: Senior Management and Boards of Directors
1. No Party may require that an enterpxise of that Party that is an investment of an
investor of another Party appoint to senior management positions mdmduals of any particular
nationality.
2. A Party may require that a majority of the board of directors, or any committee
thereof, of an enterprise of that Party that is an investment of an investor of another Party,
be of a particular nationality, or resident in the territory of the Party, provided that the
requirement does not materially impair the ability of the investor to exercise control over its
investment.
Article 1108: Reservations and Exceptions
1. Articles 1102, 1103, 1106 and 1107 do not apply to:
(@  any existing non-conforming measure that is maintained by
@) a Party at the federal level, as set out in its Schedule to Annex I or III,
(ii) a state or province, for two years after the date of entry into force of -
this Agreement, and thereafter as set out by a Party in its Schedule to
Annex I, in accordance with paragraph 2, or

(iii) a local government;
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