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Sinkng Fnd ccumlaton4 ndth Desira- one debenture mvatures in~ each. year wbilo it ad of $2, oqcoo and wcwld lie

b~ity of Th&S Abolition. 'the interest is provided for in ihe shape beyoeid the imit assigned to~ the clty in
of coupons, but this f, rni of debenture respect to its borrowin poA ers.

R~a b~Ge~ ~~ ~ ~ ~ Nvwiuldl net bc uunerilly accejýtable or There should ec no serlous diftlçulty
l«otidoi, before the -)ntario Mu ieialAscia- practically applicable in the caise of leans ini procuring legisiaf on whch wold

tUon, at its inetiuk un. the 111h Sepft., I1 of considerable magnitude wb4te it still remedy thie objectionable feature of the

Th~e princip' wihudre h retains ail thne necussary dutail as to the prtsent systen¾ and would z1uthorie the

t err ofni fund provision is that the jiltrst coupous> ersnainositbyd sapa~o

dbts creatted for municipal or other pur- 1 ouoie frbm our Municipal Auditors' intdesfo 1net i~~ hi

pose souid not necessarily bie of a per- Rq j)rt, in whichi they have brought this acrtvle h ct n ya9rl
to thecir issue, statiig upon wbat bas>is

marient character, but should gradua ly be ma ter under cutr ii omce aï suho ase so] b auae
reducedl se that it should 1)"Corne Possible ý '1 The entire systum o f Sinking Fend and deýtermirîecd Large blocs
fro time to time te raise thie liecesuary accumulations rieecds revision nnd are as <fmnc~a ee oe r e~tf

moneys fur further desirable worIks and4 faras simîiliar results can be otlieviý largely by corporations aud fi naca
Iipbovements witbout unduly increasing t tsoi i esddad ~ 5t~i 5~~d ot d andestr

the total of the general indebtedness, anId thinl that the tinte bas corne when it s the return of interest by periodical pay-
this princ iple leuihesitatingly endorse. well to broadi idus subjeet in ( rder that mnents as a permanent ntvtalruent for a

Thêre is, however, mucli that appears its bearuig ujon finanial txteets iay bie definue peri cl, an i would apply sinillar
to me objectienable in the mnner in considered and undersýto4, an hti calculations from time to<time te arrive at
~which the principle is usually applied, due timie such legislatien as m-ay bc found. tha ý 1 e of teir inetets.Y
viz., by settirlg asitie a certain surn as iiecessary or advisable, maY bc prourn Itip ht nbagahrnga
nsaied in the by-lav creating the loan In expIaation of our mneaning we will r~n unse scl h potnt
year by year during the curre ncy of the pren enCuodasgIse Ç'9 ent fornihe fuitlsusiny the or-t

deberttures to which it bas relation, which as it is, and as an issue for the sanie puir- gei ,ng subject, and feel that a urutter oif
<sihunts, together with the interebt they pose might be under conditions such as snbgnrlmnipaitretdsrs

ea arn upon investmient, ihall equal the we consi<ler desirable, as example: a careful investiL rion, as the resuit of which
full value of the debentures at the time of provide fer the payrnent of the iannil1I hope for muc simplfication and
their rnaturity, the result being predicated interest, and te create a fund for the iniprovement iu ssteni.

upoiu he basis of a certain rate e! interest retirernent of the entire serles of 4beben- _______

uipon the investments, which rate may or turcs, $2,000,ooe, ini forty years on a four r MeLvTws
may not ha niaintained, the mncipahity per cent, basis, it was nçcessary te levy
having te invest or deposit at interest the evry year sice that period, the stim of

peidclaccretious te tii futnd and being $101,047, whih inçli4ed $2 i,047 a sun> A live towwa ns neyer the result of an

udrthe rtcognized isks of variationh in whic iîf anruaJly lu ste and >produciug accident. That la truc. It la aways the

rate of interest and of the custody of the an intereqt at four per cent. per annum~ creatiQu o the plck, euergy and enter-

securities fer such lnvestments aurd of the wçuld in forty years amoont te $2,ooo,- prise of thie men who huild its factories,
condition of the market where such secur- oo. In erder to reduce as fat as possible shops anId residences. Ne progressive

ities have necessazlly te be dlsposed of to the burden and risk of exceptionally large towu or City Nvas (-Ver ahapeti and fasbxoie>d

mneet the obligations cf the fund - the accumulations, it was arranged that the by ruen afraid of their own shadows. A
intereat on the original antount cf th~e Ibetue mîb amtrdl rua omnycenstaiitiy euPl(ed ini the

dbenturesi aid,bha1 7yarly or othex- so bhat the particular Sinking Fuud relat- betterruent ofits public institutions, in

wie to the deheature-holde bu e ng to theïm ifit bce perledically used the consideratieu e! preli enta affecting

muritwhich is tq eventualy pay the up,but thero' 1sst suffkierit difiuty in the welfareof theindd idual, reqlectsthe

debt reains in th cut f te muni financixng te fun dugte peries of aiis and aspirations of its citizens wh

ciaiyuntil the 4ebt maurs fiv year interveing btw et the niatur- canoet ni the nxature of things have any- A

Now ,climthat these accumulations ities soas to avid oss, andthrugh the thin n common #th te grnuber and

aenot otily ohjectlonable, as I have whole terni we have to face the responi- growle whose clifpurpose i mniipl 4

saebut unnecessary', inasmuch as the bu ity of the custpçiy of the securities, the lifé la bouud up inau unyil ing devotion k.<

entire debt could be met by a stries of possible losa by fluctuation of the interest to the cause of thepesmii

~repyeyntt5 each ef wblct, shouki irtclude eamning power of money, aud the nisi of A liv towu is an aggregto of force-

t only the interest but aise à portion of niarkcet when the securîties must be ce i- fu rsonali ties. It ceuld not advance

the pricipl, and which would equal the verted, besides the hal! yearly paymnt and bc anything else. Italwysecçsa
tw separate amnounta whih under the and registration Of the coupons for inter- goal ahead, to attain which 't is eve on

exsigssenare provided, frst, for t est. the nicyt. Who woul4 net prefer lving

anuluterest on the delit, and seconid, If educat' on and legisia ion upon such i a towrt douiiuated ýy sueh aspiatonsa

fo its eve1flnaextinction , eaclh of such niatr had boh sufficiently advanced, i and under the influenc efporesv
ueayets heing reprseted by a bond woul<d have been possile te isbu bonds, spirts than in a plc wte.re the et ms

or bonds te the asuountoh etrç levy without coupons $10,047 o *tich rules and I e. la one ç rtiuus yaw
of ach year iu respect of suc dbeutute sould matr ev-r yerfo ty ycars, A town ia just what jts mnad wo>men

isu.Tis sould mluçh simlyth the lndebtud~ cas lncurredby the city would m4ke it.
woke procedure, reducing tht ao n have btident'call the sante as lu the

resonsbilte to minimum snd while thetua con dation ;the amouunt raised uiia we4p

pine of the graduai extinction of the in eatch year ivouid have been dir -

detweuld be ipost effeçtlvely obaerved, applijed in payotent 0f th~e bond then Municipal o,%ueraltjp long ago passed
the would beno Sirikug Fnd a&wu- umatuing, say' i00 of $ ,ooo each an ut ofthe stagedoftheoy and exp2riment,
lains wih their cunibrous machinexY a~ single bond Of $1,047 andl thes. woul4 i, iu fact, it ever beogdthewe. Cen.

and ~ " aoais ad the delit wpt*l< 1 e have been the endof it no, coupons, no tut'les before Auierica was dsoee
shw -,hvn been posit vely reduced. sinkug. fnd, n risks of l in estmn - public owttershdV ofpbi tlte a

bc attai id i oacontie by the erset'u navur bl fromthe faot 2,000 years go osse issln


