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PUBLIC UTILITIES MATTERS IN COURTS

Interesting Suit Has Arisen at Montreal_Power and
Tramways Companies Involved

Monetary Times Office,

Montreal, January 16th.
el An interesti_ng action at law is being heard this week,
In connection with which some of the leading public utility
interests and lawyers of the city are giving evidence. The
case is that Mr. Emest E. Vipond and Mr. Herbert S. Vipond

versus the Corporation Agencies, Limited, and Mr. H. A.
Lovett, K.C.

It would seem that prior to October 22, 1909, plaintiffs
were owners of the entire capital stock of the Montreal Elec-
tric Company, and also were the owners of an option to pur-
chase the issued capital of the Elegtric Power Company of
Montreal, the former holding the rights to a power site at
the Lachine Rapids, a few miles above Montreal, and the lat-
ter having a site mear Cedar Rapids, some thirty miles from
Montreal.

At the time mentioned, plaintiffs were engaged in financ-
ing and organizing the companies to enter the field for the
supply of power. In this connection, they were called upon
by Mr. H. A. Lovett, the defendant, who proposed to under-
take the work for them and to carry through the undertaking
to the point of developing power and distributing it in the
city of Montreal.

Agreement Was Made.

An agreement to this effect was drawn up between ' the
Messrs. Vipond, plaintiffs, and Mr. Lovett, and the Corpor-
ation and Audit Company, which latter afterwards became
the Corporation Agencies, Limited, defendants. The defend-
ants were to carry out the purposes of the companies as al-
ready . described, after having examined the powers,
rights and franchises, and to this end were to incorporate
another company to utilize the combined rights ot the two
concerns more effectively. * Plaintiffs were to receive $50,000
in first mortgage bonds of the new concern and $250,000 of
its shares and were to resign their option on the Electric
Power Company of Montreal and to make over all the shares
of the Montreal Electric Company.

The result of the agreement was that the Montreal
Hydro-Electric Company was formed with a capital of $10,-
000,000. Later, the absorption of the Montreal Hydro-Elec-
tric by the Tramways interests took place through the ma-
jority shares which were held by the Corporation Agencies,
Limited. In this connection, the plaintiffs introduce the
Canadian Light and Power Company, which, together with
the Montreal Tramways Company and other public service
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corporations, have been brought into one large h"ldclzglpmy,
pany known as the Montreal Tramways and Power . s
Limited, and which holds the control of all these spiﬂg‘af
They allege that defendants did not carry out thlel .
the agreement and that the object and effect of the port!
which took place were to rid the Canadian Light aB% "
of a possible rival, and also that the Corporation ttohﬂd
Limited, being trustees of plaintiffs, had no Ii§
over the control in the manner alleged.

What Plaintiffs and Defendants Say. and"k
Plaintiffs claim that they have suffered damage&le ;igbf

for the recovery of $207,500, being the value oOf

and franchises made over by them as described. e

; he %
Defendants, on the other hand, claim that 08 & ggadis

. mentioned they acquired direct from Mr. Rodolph%ompaﬂ'

the rights and privileges of the Electric Power ing
the plaintiffs, for the sum of one dollar, re51g‘_ng to fl‘:
rights they might possess therein and.consentmt x M"”,
agreement between defendants and Paradis. As tO never,
real Light Company, it was organized in 1881 and busw#
ried out its development but engaged in a retal 17ing g
amounting to about $2,500 per annum. By Ofganr }
Montreal Hydro-Electric Company and handing Oven & %
tiffs the bonds and stock agreed upon, defend? {eW
they fulfilled their obligations. Afterwards, 1B "o
the large developments which were taking place ltteal’ e
tion with the power and tramways systems of Mon was
also as one of the companies of the merged groupMonﬁ
veloping in the same vicinity as the site of the
Electric Company, they considered the best way © pany
the interests of the Montreal Hydro-Electric ‘COmThech;
to enter the merger. This they accordingly did. rgef W
sidered that the interests of plaintiffs in the m® i peed
worth several times as much as they had previous? -

Guaranteed Principal and Interest, gi

Mr. Lovett gave evidence to the effect that gefor.%
ways and Power Company had paid a large Sl:ant"'edwp)'
Montreal Hydro-Electric Company and had gua small gz
principal and interest on the bonds of the two wer ald’ﬁ,
panies. It had also agreed to develop the Poo-nas o
prairie, at the foot of the Lachine Rapids, as $ Tram",
ditions warranted. By the arrangement with thethe %0
and Power Company, Mr. Lovett considered that o5
concerns were placed in a more advantageous gc wasd
the development and sale of their power when $ o theﬂ‘ﬁnd
veloped, as it would have been difficult to"ﬁnance' ,an,dcon,
the strength of their ability to develop their poV othe. bt
a market for it in Montreal in competition wit
cerns until the market enlarged. By the alhal‘lc‘;m;Jl
larger and stronger company, the position of the

cerns was much improved. /
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