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"It is a fact which no one will question that a J 

[îerson takes out a fire insurance policy in order ■
that he may be indemnified in case of loss. If ■
the choice were given him between two policies, 
one of which provided for the full indemnity pur­
chased by his premium, but for the loss of the 
unearned part of the premium in order to pay 
other loss claimants in full in case of conflagra­
tion, or a policy that provided for part indemnity 
in case of a conflagration, but gave the policy­
holder the right to demand his pro rata share of 
his unearned premium, or to have his policy kept 
in force in case he himself had no loss by fire, he 
would take the one providing for full indemnity.
In other words, he would not care to suffer loss 
of a part of what might be coming to him as in­
demnity after the misfortune of fire for the sake 
of retaining an interest in a trifling sum com­
paratively when he had met no misfortune. As 
there can lie no doubt that this is a correct con­
clusion as to the choice an insurer would make 
when he takes out his policy, why is it not the 
proper rule to apply in the administration of the 
affairs of an insolvent fire insurance company, and 
why should not this rule be embodied in law?
Before the insolvency occurs is the time and the 
only time when such a question can be viewed by 
the insured without prejudice. It is the consensus 
of opinion formed before the event that should 
govern, and that would seem to point to a settle­
ment which would favour those who have suffered 
from the misfortune of fire rather than place them 
simply on equal terms with those whose only in­
terest is to receive a part of what they have paid 
for their insurance."
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makes an accommodation charge, usually amount­
ing to an extra price of l%d. per ounce. If the 
demand is a large one, the price of bar gold is 
sometimes raised by the Bank to 17s. 1 id — 
but this is the practical maximum, as if a higher 
price were asked, it would pay the exporter 
to take sovereigns and melt them down for ship­
ment purposes. The sale of foreign coins also— 
that is their exchange by the Rank for notes—is 
conducted in a similar way, resulting in a slight 
profit for the Bank on such transactions,
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I he annual rejxirts of Frederick !.. Cutting, 
Commissioner for Massachusetts, give 

considerably more than abstracts of companies' 
statements 
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1 lie KJ07 rejKirt on fire and marine
contains a valuable and interesting 

ap|s ndix giving classified statistics relating to 
fires within the state This information is collated 
from the records of the fire inspection department 
ot the Massachusetts District Police, and shows 
the il uni lier of fires occurring, the character of the 
buddings in which they originated whether brick, 
stone or fr.uni the total valuation, total

-

msur-
anor at risk and total loss. A summary of details 
sin vv that the total number of fires throughout tlie 
State during 1906 was 4.822, with losses of $(>,- 
* Si.I7f‘ the sound value of tin- property dam­
aged by lire I icing $144,588,140, the amount of 
insurance at risk $115,250,599; and the 
l. ss paid on same, $5,195,978.
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( , aiinnssioner ( utting's comments on general 
insurance matters are looked for always with in­
terest

FIRE INSURANCE RESERVES.

The agitation which has in view, for Massa­
chusetts and other states, a reduction in reserveI11 the introductory pages of the volume 

just now to hand, he deals at considerable length 
wit.’i icrtain matters growing out of San Francisco 
settlements and adjustments.

requirements—from a standard of about 50 p.c. to 
one of 55 p.c. of gross premiums—finds little en­
couragement from Commissioner Cutting. After 
considering the question pro and con he deals 
with the contention that existing reserve féquire- 
mrnts are a menace to

l oss CLAIMANTS AM) POLICY-HOLDERS

As to the relative right
(editors lie puts the query as to whether 

ot insolvency, should the statutes of the 
slate provide that those jiersoris who have become 

creditors by reason of losses by fire have 
advantage over those policy holders whose only 
chum is lor unearned premiums ? It is stated that 
unless tlie statutes d.

1 policy-holders and the solvency of companies 
m case of great conflagrations. The logic of such 
a |X)sition he considers as tantamount to saying 
that the more assets a company has the more like­
ly it is to fail. He points out that whatever the 
standard fixed by law for the reserve, whether 50 
pc or 35 p.c., all that a company can pay out for 
losses without lieconiing impaired is its surplus 

the day of the disaster plus the reserve on the 
|iolicics which mature by reason of that disaster. 
If the reserve requirements were reduced, 
pany 111 order to have as full a loss-paying | rower 
must maintain a correspondingly large surplus. 
This he does not I relieve all companies could be

lire loss i
in < .Iso

Its

prov ide, the courts 
"f 1 stock company will consider that the usual 
contract gives each class equal rights, and decree 
accordingly In this connection the

in case
on

commissioner 
matter

a com-MiKKrsts that it would lx* well to have this 
settled by statute, and /k presses his views on the 
subject as follow » :
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