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Nevertheless, in view of the tendency towards large
capital on the part of the Canadian banks, it is really
cesirable that mducements should even be held out to
lead the smaller banks either to increase their capital
or to amalgamate with one another or larger insti-
his might be accomplished in part by mak-
ng amalgamation more ecasy. At present an Act of
a parliament has to be sccured before banks can
amalgamate. It would be casy to include in the Bank
Act a section authorizing amalgamation, subject to
the consent of the Treasury Board, just as the Act

tutions,

permits the increase or reduction of capital stock,

Ihe idea that a small bank has some myster.ogs
efficiency in respect of the district in which it is estab
hehed must be abandoned.  The small bank can do
nothing that a large bank can not do better

We would recommend limiting the existence of
stch small banks to ten vears from the passage  of
the Act, unless they increased their capital to  the
required minimum.  This would give them time to
accomplish the increase, sell out or hquidate

There are a few minor points which ought to re
ceive consideration in the next revision of the Bank
\et. There is, for example, an ambiguity in section
46 which authorizes the directors to see the books,
This must
evidently mean to authorize the directors as a body,

funds and correspondence of the bank

not indwidually to see these items, and the banks, as
a rule, hold to this view of the Act Nevertheless, it
would be desirable to have the words “Roard of di
rectors” inserted instead of “directors.” Iy is quite
conceivable that a bank director might wish to know
how the account of some trade rival sto ], or that of
some would-be  customer . Itias the intention of the
\ct to enable the directorate to be thoroughly  ac.
quainted with the business of the bank; it is not the
design of the act to enable them to gather informa
ton for personal use,

Sections 51, §2, 54, 55, 56, 57, 58, 59 and 6o, respect
ng the note circulation, are so amportant that consi
deration of these sections is deferred to a special ar
ticle. Sections 61, 62 and 03, dealing with deface
ment, counterfeiting, ete., may be passed over

Section 64, which details the business in which the
bank may engage, fequires revision, in our o niom
P'revious to the \et of 1890 it was a question whether
@ bank could deal in the shares of corporations, that
15 1o say, buy them for speculation. At present, how
ever, by inserting the words deal m, this power was
gven to the banks. Suppose company is started
by directors of a bank, in their capacity of directors
of the bank they buy from themselves the stock of the
company, and step out. The bank has advanced the
money to carry on the business

Now it is the heart
of all banking that no money should be advanced for
any purpose that will lock it up permanently. It is
for this reason that no dealings in land are ;krm-mwl
to banks. For the same reason advances for the pur

pose of building or machinery are to be deprecated.
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Banks should merely aid the manufacturer and .
tomer m commng together.  They should not be
thorized, virtually, to carry on business other n
banking,
(To be Continued.)
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TORONTO BOARD OF FIRE UNDERWRITERS

The Annual Meeting of the Toronto Board .
held in the Board room, Board of Trade building, - m
Iriday, 23rd February, at 11 am., pursnant to not
There was a full attendance of members and 41w,
many of the Head Office Managers of the Companics
present. The President’s Address was brief, and in
the nature of a short review of the past year's work,
with a feeling reference to the death of two memb
since the last Annual Meeting—Mr, S, Shaw of
“Mercantile,” and Mr. Tavlor, of the “Waterl
Lommittee reports and a few items of local importan e
made up the sum of the transactions, beyond the
above mentioned. By acclamation, Mr. Kirkpatrick,
of the Phenix & Aetna, was re-elected President, and
Mr. Armstrong, of the Guardian, Vice President for
1900, The customary dinner was held in the even
ing at the Albany Club, and was the usual successiul
reunion of the members of the Board and their guests,
passing off with the oldtime mirth and jollity.
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THE RATIONALE OF FIRE RATES.

Such is the title of an extremely clever, scholarls
and mstructive study of the persona! influences affect
Ing fire insurance cost
to read Mr, A F
have no hesitation in recommending it not alone 1o
fire underwriters, but to the general public.  From
the openng remarks of Mr. Dean, in which, dealing
with what is called “Surface Appearances,” he quotes

It is a pleasure and delight
Dean’s interesting work, and w.

“It is not things, but opinions  about  things, that
trouble mankind,” to the sound advice contained in
the closing chapter the book is deserving of the high
est prase What could be better than the bright
breezy and crisp opening of the author's intrs ductory
remarks. He says: “A critic has been defined as one
who knows how to make it uncomfortable for peopl
who are able to do things he does not know how to
do himseli. There is no evidence that the people who
are constant’y earping at the injustice of fire insur
ance rates ever made a rate or saw one made, or even
stspected that it cculd not be made by the same casy
mental process through which they make assertions,
Without knowing, apparently without caring, and
certainly without enquiring what it is, these censors
scem to have agreed, by common consent, that the
trerate can be none ithe worse for svstematic bleed
2, straightjacketing  and close watching.”

Every chapter of “The Rationale of Fire Rates "
bears the marks of careful thought expressed in pleas
ing language, and we warmly commend the work of
Mr. A. F. Dean to our readers.




