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ruled in Canada
^■occupational classes, labour and 
/e I agriculture, have never totalled more 
leHthan 20% representation.’4 But the

the nature of the schools and oftentimes 
occupations that the economic elite APPENDIX II corporations and the economic eliterxs ,h9r,s 01
affinity with the political elite. But in backed enterprises can inluence and
much more obvious ways wealth can be While it is true that, such countries as affect the attitudes of many of the
used toinfluenceandconsolidate power to Great Britain, Japan and West Germany workers they employ and public who
control various legislative inputs. The maintain large amounts of investment come into contact with them. Prominent
decision by political parties to utilize mass capital in Canada, the great majority of examples of this at the present time are
media outlets to advertise their political foreign-owned businesses and capital, the pro-American attitudes of General
wares, increased the budgets of their present in Canada how - and has been Motors of Canada workers, the public
organizations considerably. since the middle 1920’s • is American. attitude until last year favouring retention

And what ahn.it Following our definition of an of advertising tax cuts for Time and
Mna wnat about economic elite, we wished to examine the Reader's Digest.

donations? degree of influencethis elite exercised on Studies done by Safarian, Undeman
The biggest spenders are the Liberals and XjT'frf f*?' f’T

Conservatives, whose financial burdens make uo of anv dominani eviernal documents as Grant's / fm

mlXrXeaZmm. Lr Zl=9 e “»• » '= Quite apnaten, fhat a major Laser's Zte £ne,g, Poke, Game, suggest^
of thZ ^ , P u V' SlMe influence springs from the United States that the dominant-subordmaTe

membership!* , s?®b.,le of America. relationship does exist quite often and
funds t heyP a re i ncreasmm v d Jne nriem The subsidiaries of multinational cor- that, in some manner, continues through

easmgly dependent porations are frequently amongst the a spectrum of influence removed from the
largest corporations in their country of economic sphere Although conclusions
operation, and their top executives play are often drawn in rather ambiguous
an influential role in the political, social terms, as in: 
and cultural life of the country, Yet these
people, whatever their title, occupy at - United States companies operating in
authority anSl^H SEES ïÆlilîïrom thïc^^S 

decision-making.’ view.'
The subsidiaries of American firms.tend And:
to a much greater degree to be less The larger political aspects (of American
autonomous and to have much less ownership) have raised more serious,reer xsxaxL,,, a ssss
EHEE31EEE
company. If then, a majority of dominant on empirical data: 
corporations m Canada have financial ...m what ways and for what reasons do
roots in the United States it can validly be vve have the power and the desire to
assumed that such a power relationship maintain some independence of the

BEEHiEE > iT£S. ^ ™
estimated that 50% of the Liberal parties corporation bases in the United States. *s being steadily eroded through con- 
campaign funds were denved from ttnuous adaptation to the demands of
commerce and industry, 40% from -, - At the end of 1963, the book-value of American capital, American develop-
businessmen linked to particular firms foreign long-term investment in Canada ment, and the American's own view of
and only 10% from private donations.’9 was $26.2 billion, with 78% of it owned their destiny and the destiny of mankindLast year Eatons, "like most other by residents of the US.3 Percentage of As we lose control of ou eSmywe

corporations" according to February total capital owned or condol ed by lose the power to determme our own23rd, ! 976 issue of Macleans magazine, American residents runs as high as 43% priorities^ peXonS

attempted to hedge its political bets by in manufacturing, 52% in petroleum and lose our freedom to decide what is right
giving the Tories $26,368 and the natural gas, and 54% in mining and and what is wrong, what is good and what
Liberals $15,000. This is tempered to smelting industries 4 - these three is bad, in a world where free men must
some extent by the fact that four of the industries sharing the wealthiest and keep that freedom if they are to remaincountry's largest oil companies - Imperial most powerful positions in Canadian free % V 1

Oil, Shell, Texaco and Petrofina - all economic scene.» It is difficult to determine whether
announced a halt to political donations. An interesting point to note is that the power such corporations exert have
Whether that will remain a permanent fargfc rnuttl~n;a|i0nsii Ih&tiStnés possess subverted Canadian freedom to the
feature in a new political-corporate more economic power than is measured extent such statements would suggestrelationship remains to be seen. lly the importance of their activity within but the power relationship xsevidenAhe

' economiceliteofCanada^sgovernedloa

relations with capital flows from the large extent by American corporate
parent firm and their inter-relations with interests, and thus, whatever influence

Of course, there is no way of ^thin^ comolementa^rv68 economic CaPPPePTalX takln a2

empirically determining the amount of snhere4' Stewart nnintinn thin nut tnth» influence to-i considerable e*ten» hv an
infiuence donations have on the policies Economic Council of Canada in 1970, American economic elite.
that the dlfferm9 parties adopt. Surely, discussed these inter-relations within 69 Append!,,,
EZS concerns JTTm—R

purely altruistic thoughts. Obviously to be selected. 18 9he|d hjgh concentrations |

return. That something may just be that voting shares and employment figures for el ■*he=eP?h,’4",nL,,,e«-9rWâecoun,iorhaifor.hee^«».
they are allowed access, or it may extend non-residents <- employed-,Mhe setecied induswes■m,a. P is.much further - no one really knows. It is residents. - . '
safe to say, however, that the influence Safarlan's earlier work gives f &? rw, **

exerted could be considerably. This statistical validation to tho thoorv that Sam,Sup&tdimitismCan*#*.totkmaip„,i=„,„l, validates Underhill', defini- Z‘rffl* ïü» TS *—“» -
"O" ■>' >h« wavs m which big business ,rolllng ”LnadSn SS

concerns even influence -through, lobby. indusl(y Table 15 ,rom „„ ."aSSSSSSM»
social interaction and campaign con- Mosaic gives a more detailed account of ?i?Vya2 tTwomo taesj p v«,
lobby'he^pdce of?lt Isltnovvn that'most A"*riC8" d^mation of the powerful

interest groups try to influence public 
opinion. They may do this through mass 
media outlets, public polls or petitions, 
inter-action with MP s for news - it really 
doesn't matter which way the attempts 
are made.20 But the attempts are made.

Why?

,e_ situation of role exchange here becomes 
3s 1 in 3 way more a question of social affinity.

Social affinity
Social affinity means the affinity 

n'l between two groups due to similarities in 
stH social, educational, and occupational 
el background and income grouping. In the 

context of power and influence we are 
e'l examining, it is a question as to whether 
1elan MP who used to be a lawyer will be 
'nmore attuned to the desire of a corpora- 
K “ lion lawyer in the business elite, or to the 

desires of a pig farmer. Porter's studies 
■ indicate that over 50% o' the economic 

erl elite received university training. Other 
!1,1 studies have revealed that 75% of the 
^■political elite hold university degrees.'5 
3 ■ This compares with only 8% of the rest of 
^■Canadians who hold university 
31 ■ degrees.'6 Connections with private 
SI1 schools such as the Upper and Lower 
S,1 Canada Colleges, and universities such 
inlas McGill, Toronto and Queen's, also 
"1 strengthen the bond between the 
^■economic and political elites.
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upon full-scale donations, mainly from 
business.'8

These campaign donations which 
Underhill talks of and which Harrill 
mentions in relation to media, are largely 
donated by corporations or members of 
the economic elite. In 1953 Harrill

ssl
re I
re
iivl Among the constant facts and tendencies that are to be found in all 
'I pohtical organisms, one is so obvious that it is apparent to the most 

casual eye. In all sociétés - from societies that are very meagerly 
3 developed and have barely attained the dawnmgs of "civilization. " 
hi down to the most advanced and powerful socie/tes - two classes of 

I people appear - a class that rules and a class that is ruled. The first 
1 class, always the less numerous, performs all the political 
1 functions, monopolizes power, and enjoys the advantages that 
ûrH Power brings, whereas the second, the more numerous, is directed 
jPH and controlled by the first...
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This education serves not only to link 
these elites, but also to link them to the 
most politically-active segment of the 

dd* Canadian public. Studies by 1) Almond 
0fl and Verba and 2) van Loon, indicate that
■ education usually has a stronger effect on
■ patterns of political participation than
■ income or occupation.'7 It also serves as
■ lies and access to the very influential
■ upper-echelon of civil servants, the 

U[1 majority of whom are professionals or 
1 executives moved from the business 
al* world, but still sharing the cultural and 
tjl economic background of those of the 
nleconomic elite. These social 
'si relationships, then, that Underhill used to 
offl indicate power, seem to exist. There is 
asl role exchange from one group or elite to
H the other. These are social, educational 

reland occupational connections which 
il allow access and are a source of affinity.

The inputs that are influenced are 
a™ interest groups - greater access; civil 
|jl service - greater access, interaction with 
iil and affinity for the economic elite; 
il individual members 
,al service. The three areas left untouched by 
ial our discussions are wealth as a determi- 
isl nant of power, influence upon public 
1 opinion and the individuàl constituents' 
01 wants. Perhaps the complex uses of 
rl money in influencing affairs should be 
vl looked at first, since much of the in-
■ Huence upon public opinion can be seen
■ as relating to the amount of money spent 

e1 in publicity through the media outlets.
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The gifts - 
what do they mean?3!

same as civil
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In our discussions of interest groups, 
oH ve would have to admit that it was 
al wealth, to a large extent, which gave the 
il business-industrial groups the amount of 
isl power they have. It is because the 
1 organizations can be structured and 
,tl staffed with competent people (requiring 
nl attractive salaries), because they can 
tl afford to lobby in the right place at the 
si right time (delegate and travel expenses), 
til because they can afford to use media 
ial outlets, social approaches through "ex- 
vl elusive" clubs, and so on, that they enjoy 
nl3 privileged access to their inputs to the 
ifl Political elites.

Li'-ewise, wealth is what determined
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for public outcry? Robert Presthus inter­
viewed a president of a Chamber of Mines 
concerni- g the publicity raising program, 
and/fe stated:
I hit every newspaper in the country ... 
yes, I think it’s very effective politically. I 
told I don't know how many hundreds of 
them, write a letter to Ottawa. The big 
ones are always involved ... but we got all 
the little guys involved ...21

The constituents' interests and 
public opinion are motivated to a large

extent by the media coverage they are 
given. And who owns the media in 
Canada? Members of the economic elite. 
Thus it appears they wield an ever greater 
amount of power than at first supposed. 
Through editorial slant, decisions of 
which news to print and where to print it, 
media outlets such as newspapers hold a 
good deal of sway in their hands.

What about the media?
Any why, for example, when the 

Carter Report (concerned with politics 
and the media) came out, did professional 
and business concerns appeal (so vocally)

continued on page 10


