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these bear In the assets exhibit the fiiianeial condition 
of the company or firm. The excess of assets over 
liabilities, or liabilities over assets, indicates respec­
tively strength or weakness. I11 considering the fin­
ancial position of a country attention is usually given 
almost rx< lusivcly to its debt, or liabilities, the value 
of the national assets being not sufficiently considered. 
In some cases this arises from a national debt repre­
senting expenditures for war which have led to results 
of enormous value, but which arc intangible. Great 
Britain hai little to show for its enormous debt but 
national existence, and national ltonour, and national 
prestige; to maintain these its treasure was jroured 
out, and for these the burden of the debt is cheerfully 
iKirnc. Canada stands in a wholly different position. 
It would he possible to make out her balance sheet 
like that of a Hading firm, as her assets could be 
scheduled in detail like her liabilities, 
done it would be found that the properties ox vd by 
Canada have a present value cipial to, at lea t, the 
great bulk of the public debt, and it would be shown 
that the larger part of that debt was incurred on the 
acquisition of properties which are of inestimable 
value to the commerce of the Dominion. The gross 
debt of the country at close of last year was $332,- 
530,131, as shown in the table appended. Against 
this there arc cash assets held for $70,991.534. making 
the net debt $261,538,596. The gross debt carried in­
terest at 3.20 |ier cent., and the assets earned 2 per 
cent , leaving the net interest on the debt 2.76 per cent., 
the amount of such interest for 1897 being $9,202,660. 
At the establishment of Confederation the net debt as­
sumed was $75,728.641. The net increase of the debt 
since the Dominion was founded has been SiSÿtkxj,- 
955. The total expenditure in that period on canal-, 
railways, public buildings, wharves, and other public 
works was $167,314,384. These arc national pro­
perties from some of which a direct revenue is de­
rived, and others contribute services to the commerce 
of the country far exceeding in value the annual cost 
of that portion of the debt incurred in their construc­
tion or extension. Besides these outlays for provid­
ing the countrx xxith traffic and trade conveniences, 
the Dominion has increased its debt by easing the 
several Provinces of their debts to the extent of $30.- 
$743,392. The debts so allow ed to the Provinces repre­
sent to a large extent local expenditures on works of 
public utility of permanent value. This also max be 
said of the main portion of the debts assumed at Con­
federation. amounting to $1)3.046,051, with assets of 
$|7Alz’4|°- From such figures it may reasonable 
he concluded that the net debt of Canada of $261,- 
538.596 is represented by tangible, material, and per­
manently valuable property assets, the services of 
which, direct and indirect, to the business necessities 
of Ihe people are literally invaluable; they arc essen­
tial to the commerce of the Dominion; indeed the 
very existence of Canada as a trading country de­
pends u|>on those public works, the cost of providing 
which is largely represented by the public debt. As

the burden of a country's debt is felt by the people 
almost wholly by the pressure of its annual cost, it j5 
notable this annual cost has not increased proportion, 
ately xxith the increase of the debt oxxing to the grad­
ual decrease in the rate of interest it bears. As a
defence of the policy of increasing the debt of ti,„ 
Dominion, this is not likely in the future to lie avail 
able, as the probability is that the gradual deercas 
the rate of interest which occurred in the last twentv 
years will not be continued, any increase therefore in 
the debt should only be made under the most 
necessity.
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THE CINDERELLA OP INSURANCE.

A Popular Night at the Institute of Actuaries.
We follow up our article of last week on Mr. Rea's 

paper with a few of the obiter 1 lieta of the discussion 
that took place after the paper had been read, 
ported in the July number of the Journal of the In­
stitute of Actuaries.

Mr. A. H. Hailey said that the material difference 
between industrial and ordinary assurance was m fie 
found in the fact that so large a pro]xirtion of indus­
trial assurance was on the lives of children, an ex peri, 
cnce that the ordinary office has nothing of. M. a hers 
care very much for xvhat they call a "decent funeral" 
for their children, and fathers arc always willing to 
pay the penny a week. And so xvhat is called indus­
trial assurance began with the children, went on to the 
mothers, and ended xvitli the fathers. It is vers no­
ticeable that the number of women assuring to the 
number of men is somewhat in the same proportion, 
as the census returns of the population showed, for 
the whole country. In ordinary assurance about ten 
per cent, only were on the lives of females. The sin­
gular thing is that the average premium is under two­
pence a week, and the average amount insured abe.it 
Go. By far the commonest premium is one penny a 
week, and it is these pennies wdtich in particular in­
stances have prixluced such enormous premium in­
comes.

The thing which excited his (Mr. Bailey's) indig­
nation more than anything else xxas the shameful wax- 
in which some people, who should know better, sai l 
that men and women insured the lives of their child­
ren in order to poison them, and get the £10. It xxas 
utterly untrue. He himself had got into some trouble 
for saying that the £10 insured was for the provision 
of funerals and nothing else. It xxas ridiculous to talk 
about thrift, for out of the £10, after providing for 
funeral expenses, there was not much provision for 
anything else.

He should like to make a remark on what had been 
said about the enormous profits yielded by industrial 
assurance, and the dividing of them among the as­
sured. It would be found that the rate of profit was 
very small instead of very large, and in one particular
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