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increases since lie took office, and still lie lias doubled
our national debt.

There is only one way we wiil get out of this terrble
situation we are in and that is by earning our way out of
it. In order to earn our way out of it, we have to make the
critical investments. We have to make the investments
which our competitors are making. No business can
compete unless it lias world class machinery, unless it
lias world class talent and employees. And thîs involves
an investment. You do not become more competitive
when you are in business by cutting your highly qualified
employees, your well-trained employees and throwing
them out the door just because tliey are paid more than
the others; or sliutting down your maclimery. You have
to compete, and business understands this. You borrow
because you are going to get a higlier return on the
dollars that you are putting out.
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When I say that we do not just want to be critical of the
government, that we want to propose to the govemment
some new approaclies, I would like to put forward, for
your consideration, some of the general areas wliere we
have to consider changes.

'Me first is the role of goverfiment itself. Part of our
economic dilemma in Canada today is a paradox. The
paradox is a govemnment which does not believe in
government. I no other country in the world that is
successful economically is the government giving up its
essential. role in the wealth creation process.

The government is critical to developing a new spirit of
co-operation, which is the first thing we are going to
have to do to get Canada moving again. TMis is the spirit
of co-operation among ail of the key players wlio are
critical to building a strong economy: our entrepreneurs
and business persons, our labour groups, our educators,
our financiers and, yes, govemnment.

Government lias the critical. role of bringing these
players together to develop, on a concerted basis, the
plans that are necessary for our long-terni economic
future. That is going to require some co-ordination and
planning, after ail businesses set five and ten year plans.

Japan set long-termn goals for its economy and devel-
ops strategies and the government played a strong role
tlirougli low interest rates, througli protecting a domes-

Supply

tic market and through keeping the Yen low so that
Japanese products could take over foreign markets.

Canada is good in certain areas and we are going to
have to concentrate on the areas where we have a
demonstrated success and where we have a strong
chance for success ini the future. We must recognize that
we are not going to be able to be the best at everything.
The key to our future growth is going to be our human
resources.

In the 1930s, Argentina had the fourth highest stan-
dard of living ini the world and, today, it is in the
mid-30's. Argentina was then a resouroe-based econo-
my. Lt is now going downhill.

Canada lias been, for too many years, largely a
resource-based economy. We have squandered that
lieritage given to us by shipping it wliolesale out of
Canada and flot adding a value i our own nation. We
are going to have to empliasize the human content and
this is why we have to invest in our young people in ternas
of trainig, i terms of education and i terms of
retraining. There is no better investment we can make to
ensure our economic future than Canada's workers and
Canada's young people. Tley are going to have to have
the latest technologies to work with; researchi and
development.

I 1984,' the Prime Minister recognized the need to
double Canada's researchi and development efforts. He
made that his election coninitment. He lias since
preadhed actively on that issue for many, many years. He
lias given up lately. Why? Wlien lis Conservative gov-
erninent took over, researcli and development in Canada
was at 1.42 per cent of our GDP. Lt lias steadily fallen to
the abysmal level of 1.28 per cent. Without a monumen-
tal national will and commitment to doublmng that
researchi and development level so we are approaching
even the levels of our foreign competitors, we are
doomed to becorning more and more liewers of wood
and drawers of water.

Another area where it is critical, that we exercise some
leadership is in ternis of the higli degree of foreign
control over our economy. This governnient has always
said that we need foreign investment. Well, maybe we
need foreîgn investment to buy some of our debt
instruments, but even that decreases our ability to
control our own economic future.
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