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more quotas, one including all leathers, all kinds of footwear,
gloves, leather garments and luggege, and the other a group

of sundry items including clocks and watches, cutlery, games,
toys, sporting goods, and smokers' supplies.

Bach of these four quotas will be divided into two
parts - one part applying to imports from countries which we
must pey in dollars and which we do not know to be short of
dollars; the other part applying to imports from all other
countries, being either countries which we do not need to pay
in dollars or which are short of dollars themselves snd whose
trade we should encourage if we can. The guotas are set for
each group of countries on the basis of twice the pre-war
value of imports except for the textile guota which is four
times pre-war. Individual importers share in the group gquota
in accordance with their share of the imports concerned during
the twelve months ending June, 1947. The current rate

of imports from the group of countries short of dollars is

far short of the cquota, and it will not be necessary to restrict
these imports from such countries so long as their trade
remains below the cuota level. Imports from the first group
of countries, however, will be under strict control and will
generally be cut severely.

Import Corntrols Non-Discriminatory

This system of cuotaes is, of course, hard to explein
in a short talk but detailed explunations and examples will be
found in the newspspers tomorrow, and full details &nd instruct-
ions will be availatbtle to importers from their local collectors
of customs. Goods now in transit to Canada will be edmitted
without reference to these new prohibitions end quotas, but
this exemption will not apply to goods on order. The plan does
not involve discriminstion & zinst imports from some countries
in favour of the same goods imrorted frorm other countries.
Prohibitions &pply to imports from all countries; cuotas are
besed on pre-war trude, and pernit the maximum flexibility

in their use thst we can aiford. In selecting items to be
restricted we have, of course, endeavoured to pick those which
we must pay for in U.S. dcllars, and we have tried to interiere
as little as possible with the export trade of those countries
which are short of gold and tforeign exchange.

Restrictions Effective Now

At the coming session of Perliament s speciel Bill
will te introduced concerning these emer.ency restrictions. In
order to avoid widespread anticipution and evasion of these
restrictions in the next few weeks, which would cost us nany
millions of dollers thut we cannot afford, we will ask Parliament
to make this new law apply &as from midnight tonight, and we will
put these restrictions into eftect in suvance, ss we do in the
cese of Budget proposals. This can te done under the provisions
of the Foreign Txchange Control fAct. At the time this ict was
Pessed the Governmert did not believe thst such power was con-
tained in the nct, but we ure now advised ty the law officers of
the Crown thst it provides the legul tasis tor such restrictions
8s are provosed. In the ureent circ:motances which face us, we
have decided thet this power should -e used until Parlisment

hes the opportunity to pess specific legislation.

Cut in Travel Ixpenditures

The travel restrictions which ere going into effect
‘are epproximutely the same as those which prevailed immedistely
6fter the waur. BEffective from November 15th, the annual ration




