5.6 REGIONAL OVERVIEW: Supply Sources of Natural Gas

Looking at natural gas from a regional perspective, the industry in Latin America
is in its infancy. Currently, only Argentina can boast a developed national gas
transportation grid and infrastructure. A few of the larger urban centres, such as Sao
Paulo, Caracas, and Santa Fe de Bogota, have local distribution companies providing
gas service to electricity generation stations and industrial users. Columbia is also
moving to expand gas distribution within the country, and exploit newly discovered
domestic gas reserves.

As can be seen from the economic, environmental and energy potential of
natural gas in Chile however, the expansion of markets and the increased utilization of
this abundant resource may be the most exciting energy prospect in Latin America.
The pipeline projects designed to integrate the energy systems of Argentina and Chile,
Venezuela and Columbia, and to bring needed gas supplies from Bolivia and Peru, are
the focus of much discussion and negotiation. Truckline access may also in turn, spur
the rapid development of distribution networks and investment in gas-using capital
equipment, continuing a commodity investment boom that will reach into the billions of

dollars.
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