
2.* ECONOMIC ENVIRONNENT

With the objective of reducing the. inflation rate, the Mexican
authorities implemented a stabilization program in 1988, called
the. Economic Solidarity Pact, which f satures traditiona.
austerity measures, entailing tight fiscal and monetary policies
and unortiiodox measures, such as price, wage and exchange rate
controls. This proqram has been the. corneratone of Mexico's
economic policy over the. past four years and has resulted in a
drastic reduction of thie inflation rate, from an annual rate of
159.2% in 1987 te 51.7% in 1988 and 19.7% in 1989. Inflation
rebounded te 29.9% in 1990 but the. Mexican government aims te
achieve a 14% inflation rats in 1991, which seems a reasonable
*stimate based on an annual inflation rate of 13.3% as cf October
1991. Along with the. objective of consolidating the. progress made
in price stabilization, Mexico's uacroeconomic policy in the
short run aimis te reaffirm graduai and sustained economic
recuperation, basically by establishing the, necessary conditions
to encourace national and foreign inveÊtment and by stimulating


