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that the Ministerialists at last recognize the fact that

«ICanada is being out-distanced by other countries," and

is not making the progress she should make. But,

to say -nothing of the determined and not aitogether un-

just opposition of the labour unions, it is manifestly worse

tban useless to bring immigrants, at large expense, into

thi& country, only to find in a year or two that the

greater part of them have quietly disappeared across the

border. It would be a no less hopeless task to aid ini the

bringing in of people from abroad while unable to keep

oui' own people, especially the young and ambitions, at

home. Now that their attention is directed to the

inatter, we hope the party in power wîll make a thorough

study of the emigration question before attempt-

ing te deal with that of immigratiori. Cannot some-

thing be donc to check the constant drain of the very best

elements of our population, or inust we quietly wait the

course of events, until the tide turns and the current be-

gins to set back towards oui' fertile fields and plains ?

There is some reason to hope that that day may not be far

distant. The practicai question is : What can be done to

basten its coming ?~

T lRE past season bas been remarkable, even in Canadian

political annals, for the number of scandais which

have come to the front for investigation. The Rykert

and Middleton afl airs at Ottawa are now suipplemented by

aseries of charges of the gravest nature acainst a

prorinent Queber politician. As the latter is before the

courts, comment on the published details is out of order;

but the Mý,Greevy charges, whether found true or fabri-

cated, suggest possibilities of corruption in public life that

are startlingly suggestive. As aIl these scandals belong to

the past, there seems some reason to hope that the fâct of

their being now, at last, brouglit to ligbt and investigated

înay, after aIl, be a hopeful indication. As oui' readers

are aware, the action of the Committee on Privilege8 and

Elections bas been anticipated by the dramcatic resignation

of Mi'. Rykert. This will not, we suppose, prevent the

submisNion and adoption of the Comittee's report. If

Mi'. Rykert carrnes out the purpose which bo is said to

have declared before leaving Ottawa, and offers himself

for re-election, he will, in se doing, pay a most sinister

compliment te the electors of the constituency. They can

hardly fail to resent the insuit. It is inconceivable that

any Canadian constituency could again return a man

whose conduct has been pronounced by the House of

Common-as lis will almost suroiy have been-"1 dis-

creditable, corrupt and scandalous," more especiaily since

no honourable man can have read the evidence without

endorsing the verdict. There is somne reason to fear that

the report in the Bremnner fui' case may not, after alI, bu

presented to Parliament before the close of the session.

We have no hesitation in saying that sucb a failure to

narry the inqiry to its logitimate conclusion will bu

deserving of censure. It iii necessary in the public interust

that the verdict of Parliament shoulà bc pronounced upon

such acts, with a view to the moral effect upon meinbers

of the public service, and upon the country. We have no

desire to see General Middleton treated with unnecessary

harsbness. We do not think it just that those who

suggested and advised the act of spoliation and tyranny

should escape their share of the censure. Ahl will be

willing that he and they bould have the benefit of

extenuating circumstances, if indeed there are any such,

arising ont of the excitements of the time. But to allow

se flagrant a breacb of trust and violation of the laws of

honour and honusty to pass without censure would be to

leave a blot upon the fair faute of Canada. Nor can we

see any reason why, in common justice, General Middleton

and those members of is staff implicated sbould flot be

r equired toenake good the loss. Why sbould the pFople

of Canada pay the damages for them ?

1T is no easy matter for tose who are by long study mid

use famiiar with the details of a compicated businehs,

like that of Banking, to discuss questions connected witb

it with such freedom from technicalitius as to make their

arguments clear to those 'who are without special know.

ledge or experience in the business. This difficuit task

Mr. E. B. Wallrur, of the Canadian Bank of Commerce,
bhas performed admii'ably in the pamphlet to which we

referred iast week. Whether the careful reader accepts or

rejects Mr'. Walker's conclusions, he must admit that the

questions are stated with gruat clearness and the arguments

presented with much skill and fairness. For practical

purposes the pamphlet is, probabiy, ne longer of immediate

use, as the chief points for which it contends are sub.
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stantialhy conceded iii the Banking Bill whicb is passing

steadily through its diflerent stages in the House of Com1-

mens at the time of this writing. The pamphlet will,

nevertheless, bu of permanent value as a contribution to a

discussion whicb is lîkely to bu perpetuated by the advo-

cates of the National System of Banking, or renewed by

incidents which may at any time occur. Mr. Walker's

main object is te point ont those defects in the National

systeni whicb are in his opinion radical, and due to tbe

absence of a sciuntific basis; and te show that tbe present

Canadian system, with its streng central banks, each bav-

ing its numerons and well distribnted branches, answers

much btter the requirumunts of a grewing country.

Wbat, then, are those requirements 1 As formulated by

Mr'. Walker the foiiewing are the chief, viz.: Safety for

dupositors, ability te supply ahl reasonabie wants of ber-

rewers, ample facilities for distributing money over the

whele country acccrding te the special needs of locaities,

and a currency free from doubt as te value, readily con-

vertible inte specie, and answering in volume te the

requiremunts of tradu. Mr'. Walker, while showing bis-

tonically that the American National System bad its enigin

in uxigencies arising ont of tbe great Civil War, admits

that this fact does net matter if the method is found to

answur tbe purposes of a perfect er comparativehy perfect

system. t is his aim to show that it bas net done se.

Hure it may net bu amiss te observe, in passing, that onu

of the advantages wbich Secretary Chase put ferward as

important, in urging the passage cf the Amurican Act, in

1861, is passed by witheut remark by Mi'. Walker. Mr'.

Chase claimed "the increasud security of the Union,

springing frein the common interest in its preservatien

created in the distribution cf its stocks througheut the

country, as the basis of their circulation," as onu powerful

argument in faveur of the establishment cf a National

systum. There can bu ne doubt that theru is censiderable

weight in this argument, and that it would apply with its

full force te Canada under prebent conditions. The con-

stant handling cf Canadian stocks, and of notes bearing

the iînpreiss cf the Central Government, and securud by

its crudit, would have a powerfui effect in keeping the

people in the iest remnote parts ef the distant provinces

constant.ly reminded cf thuir organie relations te the

Canadian Dominion. Canada certainly needs te use al

lawful centripetal forces for the furtherancu cf the idea cf

national unity. ___

[R. WALKER scouts the idea that the American

lIsystem affords gruaten security te depesiters than the

Canadian. He shows with seeming conclusivuness that

while the legal positions cf dupositors in the two countries

are identical, the fact that the Canadian bankurs have

large capitals and relativuly hmall deposits reduces the

danger of oss te depositors te the minimum, as is shown

by the enormous amounts that shareheldei's must lose in

paid-up stock and double liabiities before depsiters can

suifer. Ris argument under this head is snmmed up in

the self -uvident proposition that " the probability cf losa

te the depositors in onu bank with several millions of

capital is iess than the probability cf loss te 8ome cf the

dupositors in ten or twenty small banks, having in the

aggregate the same capital and depesits as the large bank."

And yuL it will bu hard te cenvince the advocates of the

national system that iL wenhd net bu possible te devise in

connection witb that systemn a methed of renderinè; depesits

even more secunu than thuy can possibly be undur any

other. Onu cf the mcst stiking paragrapbs in Mr'.

Walker's pamphlet is that in wbicb bu shows how admira-

bly the Canadian banks, threugh thuir branches, muet the

wants cf ail parts of the country, by gathuring up money

in those sections in whicb the savings largehy exceed the

outlay in new enterprisus, and Iending the meney in these

sections in which the new enterprises far excued the

peopie's savings. The Bank of Montrual, for instance,

borrows money from depositors ai Halifax and othur

points in tbu Maritime Provinces wberu it is unnsed, and

lends it in Vancouver or the No't.bwest, where it is

specially needed. The Bank of Commerce and ethers

perf orm a precisely similar service througiîout the Province

of Ontario. That the American national systemn signally

fails te perform this service appears frem the statement

that "la Bosten bank may bu anxieushy iooking fer invest-

rmunts at foui' or five pur cent., whilu in some rich Wvesternn

eState ten and even twuive pur cent. is being paid." The

a vury fact that moey is in sncb demand, and sncb rates

J offured creatus distrust and causes the Eastern banker te

e button up bis pockets. To this argument the rejoinder

)-that first sugge8ts itseif is that, whilu iL may be adniitted
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that the Canadian banks with large capital and numerous
branches serve the country better than the American

smali banks without branches, no sufficient reason bas

been givun why the excellent features of the brancb systum

need be lost to the country, under the other arrangement.

Mi'. Walker anticipates this objection and replies to it.

Oui' space will not admit of giving, much iess criticising,

the various points of bis reply, tbough they constitute. in

some respects, the most interesting part of the discussion.

Some of tbem wilh certainly not be easy to dispose of.

There is, for instance, the fact that witb the present

system the notes which have to be kept in the tilîs of the

brancb offices cost no ioss of interuat, whereas, under an

issue secured by deposit of bonds the money kept in the

tilîs would represent just 80 much loss of interest. Mr.

Walker also repeats the familiar statement about the

immense amount, he puts it at nearly $50,000,000, wbicb
would have to be taken from the -loaning powers of the

banks, in order to secure curi'ency based on Government

bonds. Hie further enters at some length into a most

interesting argument to show how greatly superier is the

present to the proposed system in securing that volume and

elasticity of the currency, wbich are of vast importance to

the business of the country. IlStudent" in another column

has some inturesting remarks on this point. The gauntiet

Mr. Walker bas thrown down, will, we dare say, be taken up

bysome champion of the national system. Vulnerable places

will, no doubt, be found in bis argument. We question

wbuther, for instance, the contention that it was the inade-

quacy of the American bank-note curruncy which made the

enormous silver issue possible be not a case of assigning

the wrong cause. There is, morever, an attractiveness

and apparent naturalness about the national currency plan

wbich cause many to look forward to it as the coming

system in spite of ail difficulties and ojections.

rrHERE are two speciai features of the Governmunt
LBanking Bill, now passing tbrougb Parliament, that

are wortby of special attention. Que is the establishment

of the IlBank Circulation Redemption Fund." Se far as

we are aware, this is a new and unique feature in Banking.

That the establishment of such a fund, as proposed, will,

in connection with the prior lien on the assets of the Bank,
and the double liability of the stockholders, render the

paper currency issued by any Canadian Bank practically

as good as goid, seems beyond question. We assume, of

course, that adequate measures wilh bu taken to prevent

over-issue by weaker banks, to whose notes this arrange-

ment will give an incruased value, which may prove in

some cases a temptation. But wu sbouhd be glad to hear

what a student of political uconomy thinks of the abstract

merits of sucb a system of compulsory insurancu, especially

in its relation to the stronger banks which are thus taxed

for tbe benefit of the weaker. Tbe other point is not

toucbed upon by Mr. Walker. It is, in fact, not an

economical but a constitutional question. Wu refer to the

proposai for the escheating of unchaimed balances, after a

certain date, to the General Government. The contention

that sncb windfalls sbould go to the Provinces rather than

to the Dominion, is, to say the least, very plausible. In

case of any considurable sumn being at any tirne involved,

the Province intenusted would not be likuly te sunrender

its dlaim witbout a struggle. Can an Act of the Dominion

Parliament settle a question wbich is clearly one of

constitutional interpretation ?

IT was Sur Charles Tupper, we think, who, referring te

the danger of a commercial war between the United

States and Canada, declared that such a strife is but onu

remoie from actual war. Lt is adeplorablu fact that these

two countries are now apparently almost face te face witb

such a state of things. The Canadian Government bas, it

is true, declared, and perhaps with perfect candour, that

the late changes in the tariff, inciuding somne which seemud
to be speciahiy adapted to provoke retahiation, were made

withont any unfriendly intention, solely from regard to

Canadian inturests. The same might probably be affirnied

witb equai truth of changes of a similar character now

proposed by the American Congress. Unfortunately, the

mutîtai irritation caused by snch measures takus but little

account of the motives whicb prompt the vexations legis-

lation. Should the views expressed in the report of the
Washington Senate Committee on Interstate Commerce,

in regard to Canadian railways and other matters, com-

mend tbemselves to the Houses of Congress, and take

rshape in legisiation, the unpieasantness and danger of the

1situation wili bu greatly inten8ffed. Tt may be true that a


